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Gongresiional sanetion for the procurement of sireralt and other air
equi pment wac one of the moct importent elements in the bullding of an
effective air force for World War II, As war tlweutonced in Burope lsate
in the 1920's, the United Statec took steps to stremgithen its air arm,
This study examires the series of legislative suthorizations ror the
execution of the AAF materiel progran from 1939 to the end of the war in
1945, prouping bthe messures in five broad categoricc: (1) authorization
end appropriablon for new ailrereft; (2) provision of runds to Drepers
industry for mass production end for expediting deliveriesy (3) proe
visions concerning contrzehs and the limitation of profits; (L) crea-
tion end support of receerch facilities; and (5) torei:n sale and lend-
lezge of air matericl. Some phases of rateriel legiclabion, such as
action conccrning wsequisition of lund, comstructien of bascs, aud main-
teranee o)’ rzeiliiles, have been excluded as belcagin:; more gpeeliically
to the histories of the bases end to field zervice aohivities tuwn to a
history or ratericl legislation,

An earlier version of this history, prepsred by Dr. Ghase G, Dooney,
carried the accoumt to the sumer of 1945. Dr. Chauncey E, Sanders has
supplied adlitional waterial to cover the chory for the remairdir of the
war,

Cticr ALR Historical Studies treat diiferent portions of the Jeris~
lative acte ulcencsed here. They are Ko, 7 (Rev,), Legislation Releting
to the il Iraining Progrem, 1939-1945; No. 16 (iev.), Legislation Few
tating to the A Persennel Program, 193%-1945; and Ho, 39, Le islcotion
heleting to the Air Corps Personnel and Training Programs, 1907-193G.

Readers familiar with the subject matter are invited to furnich the

Air Historiczl Ofiice with critieisne, rdditional factc, or inter-
pretations,

Py 1y rﬂ'ﬁ?ﬂ?ﬁ; Y.
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Chapter 1

ALD SPRRT RARTS

On 2 July 1026 Coasress cronted the Adr Corps and authorized a nax=
imar streagth of 1,800 serviceabl: pluncs witlun five yearse Because of

1 -
action by the war Departasnt cmd the Burisa of the Budget,  the Lir Corps

was not even thls to zmecoaplish this prosrua in 10 years. (See Churt, on
folloviag page, 2nd Aspe 1.) By bthat time the 3aker Jozrd had recomnnded
&0 increase of 520 planes, scd Congress sanctiouned this ircrense, che
2,520=plune prozram, on 24 June 1956.2 af this nusber tuere were on nand
- only 248 oa 3D June 18374 It was copected that s tobal of 1,375 would be
) on head wibhin s yeur end 420 more by the cod of th  Ffiscal year 1939.3
- In en elfort to cthein the established objeclive, the Adr Corps had sub-
mitbed eatigutes of asprexiaabely 1100,030,00) for bas Piseanl ear 1928,

but the .ar Lesvrtrent dudget Advisory Committes had reduced tiesz by

213,000,000 snd the fanel appropriatioa by Congress was only slizhtly
noare thaa 77,000,000,

In testifylng on the milibary eatablishmsnt aporooriation bill for
15989, Gone "alic Crsip, Colef of 3talff, staled that the grogran called
for che procvrescut of S3% plancs For the erular Aray and Urpunized Zow
gerve feos 1938 funds end 420 feon 1939 lunds. The surchase of these
planes would fulril tue Baker Zoard objeetive by 30 June 19%0.5 The total
- waount requesbed rfor bhe Ur “Yorps during 1039 was [89,5883,335 of which

15,126,594 was neecessarys to cars for conirset obligation Cor 1838, thus

s
{fl
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lesving v uet avallability of 73,550,070.

Of the total sporopriation rojuested, 483,180,348 was for the pur-
chuse of 394 new olones by the sgguler Arxy vhile 32 were Lo bo procured
by the Orpeidzod Reserve and 48 by she iowbional Guards hls was a total
of 471 azeinst an exoscted washisut of 183, or 2 net increase of 281 to-
ward achieviu; thse 50&1.? ALL of Lhic sum was no%t ssuzht as a direct ap-
propriution, for coutract authorizations of 24,000,000 and 35,125,354
wers to susilement sppropriations o 19,150,546 ond 35,302,273 for aive
nlanes agd soares, respectively.s Laje Gen, Cscar Yesbover, Chief of
the fir Corns, sxplained that part of the inerease in tho item Por spares
was caused by caleuleting un rllowonse of 75 per cewbt instead of 50 per
cent gpure onwmines which he considered inadequate.g It was expected
thnb ths reduced unlt costs resulting from aass purchase would enable
the Sdr Corps 42 grocure 502 plunes rabhor Hhan o wunber Justified,

Despite the statensnts of Gonaral westover, the House approoriations
comnittes reduced the iten for spares by saproxisubely #2,000,000--the
dirferenes betreen a 75 per cent and a B0 per ceub nllovance=~and sunreste
ed Bhrt the anjor porstion of thib snoush be vsed to seet surrent dePfi-~
clencios in that ites aed Bhat bhe rennininy 171,004 as well us 600,000
ol current vnexperded funls be appliod to reseurch.* 19 The Acting Sec=
retary of var recomse-ded the reinsertion of the anount necessary to prom
cure 75 per cendt sgure enzincs, Lubtthe Senate commithee refused the rew
queste

fis aporoved, the aet nrovided an oepropriation of 470,556,972 (of
wirich 16,136,894 was for coptractusl obligations incurred during the
fiseal yoar 1088) and a contract wubhorization of 319,126,334. It was

fticulated thet of the above suns not less bthanm %33,150,546 shoulil be

*F¥or w discussion oo research, sce bslow, Chane IV.

1

Vo~
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applicvd to the procuressmit oi new combab wirplumes and thedr “eguipwmi nt
and cocessorics,” including nob wors than 21,681,084 for bthe procuremcnt
of' spere ensines wnd spare parts for airplanss proewured by expenditare of

12
K fizecal yeoar 1938 funds.

In the fall of 1923 the Sssistanb Chiefl of Staft, Taor Plans Division,

!

recomacnded that the Lir Corps 10,000-plane prosgra«n kv acproved by the

-

Chief of Staff.ld spproval vas given on 25 Novonber 1838, ond the new
proorom was ©o by g twomyear projects By this plane-which, of course, had
mob recelved congressional sanctione=-the cozbat steengbh of the adr arm
was o be inersased ts 5,620 planss, vith 2,708 active and 2,015 in re-
sarve.14 Yhis progran. provided forc the gurehase of 8,033 planss wikhin
two sears oo sapplem.nd the 1,270 "ou hend, uwadelivered, and scheduled %o

R be procured from 1939 funds, less lowsos in /The/ next two yearss" It was

entieipsted that 2,000 would bu orocured frov povernaont Paeilities and

6,080 frow privats inéustry.ls she ecost of this thep~anbitious project

wis o<binsted ab 1,238,000,000 in sddition to th 1839 appropristion and

the esbimates submitied for 1940, +o maiutain this number of aircraft
wiuld involve annuai materiel expenditares of ,14%,215,087 for 1,800 vlones
with governaepbefurnished equionent urnd spare parts and 412,035,620 for
oxperinontal roscarsh and devalopment.ls Lais program, orepared by the
hizh officials of bthe air arm and asproved by the L.ar Departmeat Ceneral
ooaff, was no doubt w reflection of th. recoznition of the powerful bure
galning influence ol aa air force in baiug.lT It never received congres-

sional spyroval, but was replacad by the 5,500-plane prosra« in early 1939,

fhe imereased reallzatioa of th. uecessity of building America's mil-

itar, machine, especlally the air force, for healspheric defense bscuaue
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wmore articulats asg the Suropean situation degemsrated. In his message to
Congress on 12 January 1939, President Foosevelt noinked out that the Baker
fal

Bosrd report

of a few years azo is complidely out of dates Ho responsible

off'icsr udvocabes bullding our eir forces up o th: total elther

of plznes on houd or of productive capaclty equal to the forces

of certuin other nutions. We ave thinking in the terns of nescsw

sary defenses, and the conclusion is inevitable thubt our existing

forces are so utterly insdejuate that they mus® be immedintely

strensthened,

To prepare the air arm for its role ia defeuse, the President urzed
the appropriation of }300,000,000 Por the parchsse of "several types of
airplunes for the Army," potine that this should provide a wminimum ine
crease of 3,000, with the exoressed hons ohat the vlacinr of ordsrs on
such & large scale would myberially reduce the unit cost and actually pro-
vide meny wor2 plenes. Fresident Roorevelt suppested that '150,000,000 be
made available irmmedistely so that contracts could be placed to “enrrsct
the nresent isg in sireraft producticn dus to idle glants."19

Xewspaper reaction to the messaze was temerally favorsble, some palers
iglying ipe that G hud nob b xte 20 fhe srmy

aplying surarice tant ohe prograc hud wob been more exteuasive, The Army-
Havy Journnl of 14 January 1939 euphasiced that both services needsd more
planes and thet the President had achieved balasece in th= program presented,
ihe Journal felt thut the Jresident had “Jdiscsrded che jrandiose suggestinnms
of diglonuts wnd obhers, 8ad « » » sought and took the 2dviee of his exgeris,
the responsibls heads of the Tar and bovy Depurtaents.”

Ine oxounsion nrogran hud been urder consideration by the Lir Corps
Tor some iime, cnd sn 13 Jonusry 1020 the Chief of the Alr Torss submithed

to the Chiaf of S+alf » breukdown of the 322,020,000 which the Fresident

reguesteds 3y Bhis propossl 170,800,000 would be used for materiel proe-

21
curement-~1,503 ~a.deb, 1,480 trainicy, snd 14 "miscellancous"=type plarss.

THIS PAGE Declassified IAW EO12958




This Page Declassified IAW EO12958

Fepersl ~rnold shxted a5 T is orogren orovided & nueleus su a2 Mmelle
roundcd oir defense yaich wo 1d ke wiolly Lietioy A B1 vhole 300,
O0Q, 002 vere wevabea Lo Lo rocurcucnd of drplases.”  ihe gurehiss of
Brese 6,082 olomen would ries the sbrenth of Zhe alr sryq ta 3,500 sers

22
Vicwable plepesy o' Lol 2,108 were In be eld v roscrvee
=
-3

To carvy odb Broe wlrerait srovizleos of Bh -rosidenb's mwussws

srdeer Jo Sy (Uye)y onndrmen of Hho Doase Coaribbes on . dlitery LOTulrs

]

introduecd Ua"e 2770 dnto th doice on 13 Jiourey 1959s  "big 311 authore

izcd bge Leereb.r of Lar nd equdis sal oaTobudn the Aur Corps with "pet
Lo exseed siv Thoprvad ropviccwble niviloves” anld cadoawered nim ot nadpe
tzip the pudber so.cilled by replicin - sUoolobe wnd uns:rviceshls sipe

eral b frow Y Lo Ul we Ihis LHws exvetly wo subriticd by £ro i lins

Seeniony CUAC, vmvept tuo. origindldly it bod tewn Jzoblon 3

43

-

elusive Lill ™Lo icercese bho ofTicicac of the Sdr Cores,.

E1

The »r Dopcpticaob stutod thab the ease =e of 1.™. 2780 ar Its cod
vanion bill, S. 332, "Mw0ild te w o ijor contritvotiss o the couse of e
Lionel Cefease,” ~xd r conucrded vivorail. conslderabions It vas goirt:
Gre et o vosalll. roduckion in unit eoshs oula ouralt he purchage of
o Lerger dudker ol plawer than wubrorized by Hi. LIlL, even trourh the
saount of cxtenditure was Dimeds 1% wos twrzlore sugiesbed tiidb bhe
exmitboss om allitery offalre ~lv  emzidersblos oo b v o2l of Bhe

4

1ieit on eirplome shroocbh so ik rpowour mak.r of pT wer e2dd be
N P
RINIATE

Lownting th. Louse Cowaltbes 0w Cllitery APCairs bad been esndictbe

lrg heowrlis e on varlovs shager of hbe Jresident':s pationsl defeuse nesgaze,

and on 3l Januory 1.7, 2780 wvs lncoryorabed Jith oshsr rabi.aal dolense

vyt | VRS
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nessures Inbo . o 381% whizh vizs ropleced on 7 Dlbroary by .74 8701,

dle Loptber moniare s identicnl witk L. i, 3513 e wept Lhat Fe autrors

o
L9

eirploce S agbh  »e roouced fros 6,000 2 3,500 Testinony

L.

ire
- hold elesadr been taken an Yo veelous portions of 1.0, %721, snd it was
. . - 27 N . )
Texor bl » couerbed ar 2 Telruary, 3 minority resort uereed with the

. intent ol g 0ILY but disacread 0% Jvesian 1 vaich ubhorinsd immediute

furcheve o’ tie Jlag.ee The winor.ab, wor. of o coavietion thok a0 Al P

&z

e Slmald ba gorsed over three viaes so Bt Bhs Alr Soroes would e in

< better gesitioc to oke edvonbose of 41 Four=Loeysrr develosranks,

iy 3

Thi., view wae cxwress g, durin - debabs on the wne ur<, in in oo odient
oifercd by Jepr.sonbative e Je fndrous {{.e¥s) on 15 Pebruary whdeh gou -ht
Bo Liels psrocuremsod wo 1,000 olin.s PAr RoLr oxecnt din esse of n declaw

2
rabion of pakioral sacr cncire 1bls was tho oseadisa of considersble

I

[EX)

debate bub war defented by w vobe of 135 Lo 153,
Cne of bi.. stron:cut ssseches ealling for m adojuate national de-

Prrwe wes ~ads by Dusrooenlubive Dow o« o Uerter (Duio) on 24 February.

T -

wtochnrweterized il cub.orizaticns oo K, T, BT ag ke "irredueible

mialrun of what shoold be deme ut b4 present Hire " curber strecsed

4

the dlniortares of i+ dlvtely berolonin: a nrosrea Sot would -ssure She

erxitlen 0 an adegquets alr fores, ap) he aeoted [rot 2 sreesh by 'laj.

Sens Trook O, Srdrews, Cusrandine Juncral of Gha &7 Ay fosce, ta

o
. . 11 gl
> CupREALEC ols pualnbe  Dencr.l Svdveuws Lad suid thet

air noer iz pobt 4 eom odibyv tho b osa b- zraoured ‘n the ooon
- ke, no ritter how sueh ola and silver Lay e aveilable.
=

Money ALl wot buy it; desire 1111 nob ereute Lh. Timely fore=
Sight, Lzsel ucon sxn iaicllizent conceotiom of bhe potentlali Lies

% For other wstoriel Peobures or 9. Lill, see below, Shups. 11 and ITT.

il -

THIS PAGE Declassified IAW EO12958




This Page Declassified IAW EO12958

il o=y CLale 1 7

of \ir oower anl 1ts affests uvoor tue destiny of natisns i3 bhe

only foraals thub con ussure its develasr.nse . o . o adejuate air

pover cannot Se cresled alber bt necessity for ite need hag arlsen.
. Like a navy it fakes weurs to Luild sn air force.

dops of tnw wacndments affected the Lir Corus muborleld uronest, and

e
£l ,1

lhe wrosur- ousged ®io Jouse

5,

by v vobe of 307 te 15 on 15 lebruary. *n -
tow Senubte coadftes newelnzs, 1t ua pointed out to Temszrel Arnold t.ak
he Led teen oredited by merssipers with fevorine the constructing of

- 10,000 nlvnese Guomerwl {rnold replied thot - vzoort wos ipuccurste ond

that he was r'or ke 3,800-plens grosrem "hook, line, wnd sinker, because

I believe 1% is & proqrws bhwd is well olenned, « » » bulonces the perw
gonnel Vibh Eas sivplarcg, wid o o o afigters Me oroblen of the «erial
¢efunge of gaw vnited Stetes, and 1 eunot gee eny reed ot this Slme Jor
o2
anthug. sors.”
. The Senuie eomnitboe inercased bh: aub orized strimgbh from 5,500

- to §,000, and this iacreaent was juckified, duria debute, by the ex-
tenb off tu  Gerritory to be defendid-=the Vestern demisphere,  Jhds ine
orevse did mot invelve any additiinul soirosriatien but 83 u3ly sllowed

na

- . - (5113
procurewsat oY nore alreraft 40 ta  slizuluwbed fands would allov,
Senuyor Pemwrett o Clurk (o.), Yowever, voilnted ouF that all who had
TeeBifded before e commitdee h2l sowgidercd 5,500 sivplenes as ade-

quate, wad .ine2 e »ill 3id vor llrut tho wsounl £ oe enenb on rlenes,

A
6,000 mihs cosb auch wre thin Y estivabed $170,CSO,GGO.}5 Despitke

¥

regutbed assertions that bhe mewsure was for defense enly, 1 was Achock
Y ad by sonc Individusls ..o insisbed that tae ounly rezson for warting
6,000 denes wis wo propore for intended erntry inko 4 war abroads Otiers

repeabed the old wruwent thot the: vay o Zeeo oub of wer was to show

b
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that tho coancry wes gafficiontly strong to defend its own iuteregts and
S0
shor,
S8 passcd by Fh. fenmate on 7 clarch, .. 3791 aubsorized e maximum
of §,000 sarvieectle nlunes aad on arprooriation mot ta zxeceed 500,000,000
oo xether with wueh coaeel evenropriations as any be neaussary to seinbain
cwch alr forew.” Thuse chanses were ayreed 13 by the House in eoa®ironce

¥ . +37
committen, snd the measure bessuae Publie Lww Ifo. 18 on 3 Aoril 1933,

Sublic Law No. 19 thus aubhorized the most ambibtious exponsion groe
gracs whleh vie Adr Onrpr had ever prososed to Com_ress. Ik wos f21t by
the Chief of SL.ff thob the oussass of this seb was s excellont cxsrule
of' The effiets of oublicity snd jublic pressurcs Urtil pictures showing
the bobinms of women and children in Spain wnd Chice hud besn circulated

the public was indifferent o the nleas for the necessily of creustins

~dditionul air povers These ohotographs, however, developed public wr s-

cure ard Consress made provision for "longwoverdu. aporcoriatiosn: for aire
21

platey wod aniiairereft aatericl.®

Duriny the course of debaie om .. 3791 sone loubt kad been wvpress-
td w5 o U abilitr of che aviation ind.stry to aect the rejuirements of
the new prorrate b Aereonaubical Thaster of Comrerce of Ancriee felt,
however, that the industry "would 2velily be ools Lo teke care ol t.& gro-
resed reguireninis.”  Lhe sroduetion off acuproxiistely 1,080 additional
plavos for bhe nevlb two vears would rojuiece unly u "very small portion
of the astual cu acity of tas Awdusery™ vhich was eslivabed at 6,000
Eo 10,000 planes, 1ne eouconsus wid bhat tihe plecine of additlonsnl or-
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since .TY,009,58% o regoired 5o woh 1840 conbr.oct oblijrblons. s

13
sum would provide Lfor Lhe crocureacnb of orly 490 olunes ac comdured
32
with She ourcluse of 3,016 in %he fiscal ycer 1340,

- Vihen the Chief ot the Adir Corps peve hic teetimony on T Uarch 1040,
the cabire 5,53)=nline srozros wos reviewed.  Gonersl Arneld coinbed oubt
that the 300,000,000 pravras had bees o WS0E,027,030 because o7 a0 in-
oreuge of 2,000,000 for reseurch and d~ielopzont nnd DI7,020 46 cover
the cost of prepurin: a conpreheusive dizeut of Jdabs om Alaska, OO this
guount Tas dirs ob appropriation for the &Lir Soros wes 182,177,484, For
places .na accersories and eguiznont 142,175,440 of fh ullothed 177,
C16, 082 hwnd olrcady becn oblizabed, L1l embreot: provided for delivery
by 30 Jums L941. 6o Dolivery by this dute wog reugsmubly assured by che
oenplty olause vhich nrevided for 1/16 of 1 per cent br such ealendsy
day of delay, bav © ws nob Lo exen2d LE pger cent of The unit nrice of amy

£4

. nlona,.

In expliining th. esbimatos, Soncral wneld imdie.bed that for new
glrplanmss, saare onvives, el apoee eoahy, 30E,080,205 wos eegquechsds IThoo
was 2117,155,786 lese tlen spovoprdabed in 1040, cad *mis request was only
far repl.actent of sredictcd Lossese The 1240 sovorooristion, however, had
not covered Bhs procurcnoot of Ehe peeuss ry soure gncines and soare oarts

. broeusy o Sha looressed cost of plsacus This lgoreased price is attributad

. to severcl Packhorss (1) the liguidsbing da.nje classe, wuarenbzeing the

delivery date of planesy (2) increased p.rformance, necessitutin: ths oroe
suremcoi of olones with perforionse suscrior to thoss cveilsbls when funds
were veouesbed; (3) the rarsateed Lcrformance of the alrerafi as speciricd;

(%) "fue.r of lokor Aifficuliics 1. npuebbled exnditions of the world -:.ich

- ey -
! :
'éiﬁ*ﬁl“’"ﬂmm B

- e = JJL,L PO
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ABFHE-22, Chap, I 19
might afi'ect t.e procurement of operabing bazces and depobs to be operated
and mainbeiced; (5) the splitting of awards; (6) the limitetion of
profits.gs

when toe 1941 estimates were or?ginally drawn, the snticiputed dew
ficienecy wee oaly 10,250,000, Siuce that tine it hed increased by
w20,000,000, and this was cared for in tne cupplemental estimates for that
.&ummnt.":6 The total approprictions would procure 4%0 planes and provide
for the deliciencles in spare engines and spare part:.87 The House Come
mittee on Lppropriations guestioned tue advissbility of purche:sins the 456
planes for reserve and thought that only the types of planes not alreedy
provided for in the reserve should be prucured., This wus justified on the
ground that the purchuce of 2,200 planes for the revcrve had kecn intended
to accorplish an acecleration of the industry. Sinee many forei,m orders
had been secured and the rate of production had grestly inereased, the
fundamental reacon for a lurge reserve had ceascd to exist.ag

Tre comdttec reported B.H, 9209 on 3 April 190, recomvending a re-
duction of 1S,41u,034 in the cash appropriation for new airerait so that
only 57 instead of the requected 4So would be procured.39 The Bureau of
the Budpet octinates had provided for 425,559,889 cash and 25,780,500
contraetval wuthority ror the plencs, If emly 57 were procured--as re=-
comrcnded--26,143,855 in cush was provided and tie contractual wuthority
elimirated, 0 Tae 1940 appropriations were short 30,250,000 apert from
the 186 plenes which had not been ordered on 7 ¥ rek 1240 and for which
there wac in reserve 49,341,542, and the committee explaireas?t

Rather than defer_contrscts until the shortage could be regularly

made up, the /Tazr/ Department chose to tie up funde bhat hud been
nade avaellable for the proourement of spare ea:ines and smre parts

. o
ﬂﬂ'#ﬂw&]m"i'ﬂ
i
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for spure encines, end {/164,7C0,000 for spare parts for the 3,600 borters
and 1,425 otuer planes provided for in the fiith supplemental for 1.94.1.146
General Brchb pointed out that in eddition to w104,253,995 cach required
to liquidatc the then-reguested conbraclt awthorization, there would also
be an wns.ticried obligebion of 598,025,000 of 1941 contract obligations
which woula hiwve to be provided in & subseqyuent bill,

While heurings were being conducted on this measuvre, the Gerrans over-
ran the Ballen Peninoula, and on 28 lay an additicaal $2,790,8900,735 was
requested for Air Corps expunsicn, Of this amount $2,50u,868,C00 wus for
the Air Corps and the remainder for Sigpnal Corps and Ordnaonece 1tens, A7
Theze funds were to construct 12,856 planes which were %o conplete the pres-
ent progran for all construction.148 In reportine the bill on 5 Jue 1941
Representative Snyder explaired that the additional $2,790,890,785 was
for further airplsne augmentebion, looking toward the "ultimate provision
of a force or uround 50,000 eirplanes, Army and Lavy," and this appropria-
tion would gesr groducticn fecilities to the point where 50,000 plznes could
be mainbained in 0p&ration.149

General Brett stressed to the Senste Committee on Appropriations the
necessity of there iunds for the maintenance cf production after the spring
of 1942.190 The jicting Chief of the Air Corps wes proud of the fzmet that
practieally all of the 1941 funds had been oblipated and that "we are gete

ting the proauction.“lﬁl

Knudsen testlfied that this 12,000-plaue pro-
gram would provide for the "residue" of the necescary four-motor borbers
end would "round off" the program so thet no more appropristions for planes
would be needed and there would be Yencugh plancs in process.“152 With

inconsequential changes, the bill becars law on 30 June 1.‘511,51.153
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the Army's portion (148,000) of the 135,C00-plane oroduction for 1942 and
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1543, Lxnericnce Led definitely indiczted th.t expenditures for spare

ports hid besn for hoo low, aad o stud, bs the Joint ircraft Gommitteelso
resulted in the raising of the -¢recanbae of spore oards reguired for ef-
Ticlent oyercrion. Thet iten, includia: maintonance, called for '7,282,-
513,284, vhile iz nsw aireralt would be grocurel for ,8,945,596,712 and
LT02,2958,000 wus nicess.ry o mwet orcvious contrrect olligstionse OF the
127
"new airersft" funds, 126,410,000 was for whe procurcicnt of zlidera.
The Alr Coras felt East the upii cost of sireraflt woild decresse in the
next fev months .md 2ormited out that slaoce 1 Jwounarv 1942 reunesobiction
of contruets hiol rezulted in a suvin; or ,243,000,030. Ihis indierted
either that bth~ inibtinl esbti.c tes hod been too hizh or thal savin-ws had
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hecse possible, The deuse coawnittee added ,2873,025,310 to bhe YWr Corps
oatlaabos, . bich anspdacnt was acccphbed by bho Jdenabe before tho mzosure
Becass lwr on 2 July*lﬁiz.lgz Fhe Sdr Corps bhus ned nore bhrm 11 billion
addltional dollars, and once vsain Congress had acted expcditiously in pro-
viding for thr fulfilzint of the rfresident's rejuest for gr:atly increased
projuction. In less thon seven monshs after whs roramal entry of the Unibed
Ipabes into var, Conzress had provided ;28,820,573,2C1 for the Air Coros
and had sanctioned the procurem:nt ol 87,020 addibional planes.

The Air Corps nceded no addibicanl funds for fiscal yesr 1043, Mub
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compluie,” This wus €2 Jrocurs 70,800 coublit alrereft snd 11,100 btreine-
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tnan the creoblon of entirely mew produstive cocuaciliss, asd further con-
. 24
* sideration wus thou-ht 2l* L able,
leanwhile, Conoral arsold o rressed the convietion khil the i sportance
of educabicaul orders in tic development of maximun production of airpl-nes
in an emergency could not Le overemphasized, while cae exsansion program
and foreirn sad doiestic orders vould mecesgitake n srester trend toward
quanbity productlon uethods, tin Chief of the ‘ir Coros did not balisve that
- the conclusicn of bhe prosran weuld huve "insared the develomment of the
present industry to the extent neeessary t5 west oar amticinated war~time
- requiregﬂnts.“ga e believed it neecazary bo devole)r obther Pacilities snd
to thst cnd prososa=d the use of 255,000 to sduc b= z coryarabion (sucha
' as toerel .obors) Lo bulld a giogyle plane, praforably of thc basie trainer

troe, on a aass producvion basis. If the trainins Eyoes eould be bullt

- .‘n;:m iy
(AT TR 3 )
» e

» "

v
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-
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ousside bhe elreraft indusbry, the alrplame fictorics would be free to dem

26
vobe all of their facilities bo conbat hypes afber .-day.

Yhe Calef of thz Air Corps on 20 Getober 1039 again justified a pro-
graa of 25 three=star nilibary priority itess, bub the lLssistant 3scretary
o' v ar rejrotad it, The aparent ecaunse for rejeebion wag the fact that the
adreral’t indusbry hai on hawd or in nrosycet orders totalins 820,900,000
wialle the rest of The wunitions industry hvd graclicadly no current business.
ta2 Ordnznce Del.rtisnt conbended thxt bae | 3,752,000 would huve very little
eff-ct over and above the 900,002,030 busincss of the elrceralt fretories, but
iff edded b0 the 10,280,000 saraurked for Urdpusses orders, the eiffeoet wowtd
be comsiderable. she sosibion of the Urdnacces Leprrbmenc was thou bt to
bo losiosl vud not reaswmably ogpen bs disjubte by bthe fdr Corpse. However,
it wasz urzed thet 520,000 of the .3,750,00) be r-served for obliration iy

27

Eha oir arn.

The onl  wrat waich the “dr Corps bad received (for fiseal werr 1940)
by Decenber 1938 waz (100,000 for "“mmb, orazeller, sa1it." Tha Chief of
the Alr Corps felt that e fiilure to sive [ rents to hic orm had provested
Che Air Corgs froa folloding $2 a wotisfoctory comclusion the Slomnin- ef-
fore then im wrogress as o Jolot srojeet of the uray, wavr, omd aireratt
iniustryse The Jdr Corps was limited o the procurzienb of slans and aro-
duction sbudics~-znd not tue uslual ertlc le--unid (nus vas brouzhb only to
a conbe 1pletion of deficiencies ol oroductive canacity and 45 a conver-
satioanl considerstion ol the .iaas wlbimately available for their correction.
Caly in ooe instance had the Alr Cor.s been zble totuks corrcebive setion,

gaad bhe olwaing cffoert of ui t service could not v considered eotplete usn-

til che larger subcontractors hsd securcd trainin-: in tneir wortine tasks

T TN T
AT P TS
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oither as o result of nmoraal current orders from thc aireralt industry or

ag a regult of cdueationnl orders froa Bue sovormpent. e recomended

that 750,000 be allowed for ac educ.btionsl order on &he B-Z6 winy writh
sol zeted gonmacrongutical faeilities, This would brin; ke oro-~ram to
* 28 -

only ;880,000 for tigeill year 1940,

Apperently the tmly ardir wlloed The Alr Corps for l240=-othsr than

. oy s 24 . )
on2 Yor srop.lleér hubse=-was 285,000 for boabsighbs. During the ealeadar
yo.ur 1820 no edue A1 wwl order ver: placsd by the Alir Cor2s. On 14 Hovens
) I b4 =
bar 1540 the chicd of bthe ..ab-riel lanniny Ssction nointed out thut the

"in a ot be of susocnse”™ beewuse of a lssk of funds.

Prorasl tvis bods held
The orizinal ulleorsut had beon withdrows bec.usc th. roverascnt £21% theb
Porei n orderc would rasult im sulrVicient education for L-orican intustry.
thy fuads hed Leom set asad: as an addibtion bo bthe ordnmnce prafraﬁ.ag

The continuesd deasasbrationy of the =ffretivencses of air -~ower sosn
brouzit ta. roalization Jh.p Lurdwr gtups nast Lo tuon to incr.ase the
pro‘luctivity of Uhr civerst't inmiwuor s and B9 susoly addibiongl focilitics.
In Junuurey of 1841 o ccuwndbbew 1oz ostallished in fetroit 4o oconuuch bthe
aatonobile dadustry on kehuld of th. povernacut. sh. srogosal was &0 have
thy sutamobile Induetry Build parts to be asseablod by wireraft conufoe-
turers in covernisnbt ol-mias, wut u fvur developsd umon-~ sowe thit the
“hav egMee Jonerel obors, Larrysler, aad Tordw-were not olanaint to tuke full

edvantaze of the existins idle facilities of the "nuve notg"--lillys-Uvere

land, Lvdsom, "rahan Psize, wnu olacr lesssr munufacbarers.51

4 3Bl more than o montihs lobor the Lir Coros submitbed o list of
orojosed elucotionsl ordsrs hilen inmcluded thy feollowin il:s: Chrysler
Corgoration, #5,356,835; Ford ..ctor Lemoany, ,5,418,5300; Goodysar Adrorslh

LT Ty P
Ok O™ W SN 0
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Corsorabion, .1,761,742.93; Lelow (roduckbs vivisieon of rfenerel ators,
L090,358,%1; wni (udson ‘abor Cur Comzmny, [S12,710.83. 411 orders were

&2

B2 e Vor oarbs of Bice owEd, O=2b, and =26 and bLobaled 12,312,170 .30,

Cn 7 dorel 1941 the rrzsident woproved the aoslic.tion of 11,000,000 to

tors Lir Coess oronrad, wed o Lnder goerebury of . ar reiuesbed that the -
utalizesion of 1,312,187 fro. tue rfunds lor =2xr.iitin: production (conm=

tained in “ublie llo. £00 orf § letoker 1940) Ue allowed to couplete the

[rd/

= ) L] > ] 3
FEOITHN Slightly wore then the requoisted aacwnt s #llotted go thet

A
the ir Corps hud - 12,885,064 for fizecl sour 1541.”4 ALl bub (564,477
of this fund woe oblicsled by 2 Juse, sad it W e reguerted that thaob sum

44
L)

te viatadravn fror obe oir Coros aocorbionicnt.

-
i

wzreddbin- “rocuction

wone of b csagraebs ith wiabraobils e.mes ms had Teen eaal: -

A . . . ‘s -
ty 21 Beeosbor 1041,%% b which wias the Jdr Corps had ubtilized less taan

215,000,000 2y thab dute the (miitod Ssatec

w25 At war, but the wisdom

el Bl grogran wos B0 o0l shota in Bac aownd of needuetlen of airersds

aeborials. Tunds Cor Mermsditing prooucoim™ reslasced ollotzontes For

A.IJ-—

edutational orderc.  These Nede swer. ubilized Tor bwo pur: Csss: the ine
creose of sexledfin: fuwelllities and the crestion of ne. Faelilities for olrw
oreds prooucsion, aad the suowwb of odditionsl sais bo geb carlier de-
lchry.

Tucse 4o vhases of ex-editip: orcduchion ewneat o scourated, as
ong in cricshed with e othir. The cduc tionual arders yro-rar wi.g ori-

2:01ly to grepore Jor oreductiong this ex.eddtiny proproc wag to prt oub

the ryroavetion. dJhe educqational orders sprrooriabiong had besn suff -7t

H

"’Hﬁ Ty -y
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for iseal pear 1040, and the spsropristioo ©ill ror 1041 carricd a much

1:r-zr svu Yor thub garticular projucb. Ihe eveabs in wurose in the

soriuy of 1840 wude It Looer .cive that the dellwery of alrerudt te specd-

ed uyp anpd Last acw Pacillities Le creabed,

Uhent Gue Jeroemg twEre swecoln s fovacd dlhe Atlanbie, Jeneral JAraold
Laohasdizcd ohe mocosaity of tililn  sbops B5 nosurs lacrersed alrerslt

= 37 a e e = ~ =y | . LI 1

aroduction. At vt oo the fleor gunece of bt Lireralt lclustry was
aoproXxin.dlely 11, 00,000 squarse foct ard e srecduc.ion rate awsroximakely
. 8 . .
S8 nlmners 0T u0 St Sone exnrrassucn hud beeo e sosgsrned b the
Minowsdaisionl » Titude ob sk 3ir Corps ia nol r.julsiinz rncl wore
Auncy for w gpcudeun ol che prsenbt prosret,” ond Lb was oo cjzstod that
virlg could be acco olishied by wrovidin |, fwais o wy e aanaloecturcer for

& beazorary luercuse in his foreo or by holdin- oub the incontive of adw

-

gitional coabr.ct. iisrn The ourreal omus wwere fulfillad.ag

Cn 16 .y 1070 bav sresidont ealled for the aroduclioa of 50,000
olomes wed B4 grocle of faclilibics heccie ~cutes I% "=me esbinated that
this crorr = vrauld roguire 24,000,000 addisloaal squ.re fecet of floor

guases or u bobal of 35,030,C00. Aboub 4,000,000 could be -aiaed by conm

40
version; tie ochir rejuircmind woald hove 1o be mus by nz fucilities.

The cost of trece rucilizvievs and nececsury fundu for .ceslerating delive

eriss were wobi.sbed st 120,003,000, tefore Bhe Air Corss had dsolde
u.on i 2adt Pensible ws.ns ol azcosnplishin Bhis oro-ras, She autior
Joha I. clyna sbrossed boe Loet Bl t Mowders by the blllisanc of doll.rs™
wery weltin- for Lhe adrpliao Dooborics cuden did mpob howve § e space to

el tho. s o rodmued oub b opivate indudry would be hesitant to

underbuke ©.ls ciagisa beecavge of Ve Logsibdle disousbrous olfesds ot

- R,
o } -wae?
w—;m.'v IR s W
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the end of the wore fho sovormmect . 3 hove ko Cincgce ther wad M oinie

ue ite aind bo face Eis losses If the loam is mever zade oad."  Tais

Mom voudd wwve ths doublo saventu,e of wakin: »ossicl. a linibtabion of sro-
. . 1 ; R . 41

fits and wyoidin~ postwar cabusstrohe in the aviation Industry.

Tac Chief of the ‘dr Corps indicuted tares rossible methods of exe

pandiny facilities for siv production of airer % wao .niines: (1) “overnm

By

wenb=ovmed, -overnacuateoperated “neilities, (2) privately owned and priw
vatoly oye ated fucilities, :me (J) zoverancuteowned sl apivately oncp-
ubed racilitics. advantoses and dizadvante;gs co 1d be Pound in ecsch
aethod, but the mass lojiesl secned 1o ue sovernment cwnership wita nrie
vabe ope-atio . for ¥ir ne. facilities and -overpi.nb ascisbance o ariw. b
. c g s T T 7S, e

icdustry la the incressc of existin+ racilities. dile this oroblem
Wng el diceuss d, Con ress had provided Punds for the conssruction of

4,247 wdditional planes =nd hal roated +526,000,200 for wxpediiiny pro=-

deetion for milibary defease. O thie sun arproxiastely 194,858,000 was
e i e 43
for Sha JAr Corss.

The third su. leasntel s,prosrintion for 1041 contained the funds for
the Iirs® lirge inereasnt Uor the aclideveaent of buc creosident's roal of
16 a2y 12404 Tae wirerutb iniustry nad estinated thet sli~hily ~ore than
#L78,200,000 was required to cresbe 13, 37,991 allikionel squure fect
of Llsor suzes, so ,130,000,000 wes sousat Jor Bt srojechbs wlso rejussbed
was 157,002,000 3 cxoedite the delivery of th. [0633,900,000 worth of
orders then oubstundin-e This sum woald care for the ineresss o two and
touree shifbs anl for the nocess: v, overtine. Sous cuntroversy develooed
in Con;ress over thiv labter item on the zround #h £ it s oyld sonstibube

Jur
- I 4
& bonus, apd ratoer Shoen edost ot selicy, ©1 7 u-arbroat should exercise

WU | S—_
I3 R A IR
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its srierity on delivories; otncrwise forei n powers would conbinue to

. pay larcer bouuses Jos colivery bo bhen, Yoanress zrunbed the 180,000,-

000 sne 2176,030,C000 of ‘he requested m180,030,609.44 The Air Coras
snticisated uslor 80,000,000 of Ga se fuwads for %he crcaticn of three
governuens~otaed faglories-~one for ee-ines, cas Lor hsavy bombers, and

45 .
the obaer Jor parsult olanes. within a nonth it had been degided to
caastruct one £=17 olanl and ouns =20 olant of 1,200,000 and 1,000,300
sauare feetb, respecsively. The construetion costs wer. set ab .11,230,-
230 {g<~17) and 19,000,030 (5-25).46 A boznrd of orficers made slte sure
veys, and Anudsen farored Coaha, ~ebre, and Tolsa, Lkla. On 2 doveanber 100

the Chief ol the .ir Cdorps instructel the chizf of tue ~aberiel Division
A7

to be-in cuasbruction au the bwo sibes.

Lliosb bmesdlately §e Setin: 3

2}

-

gercbary ol Vor wnshaslized bhat ode

- : 8

d¢itional bvoxnter coowelty vas asedod and su-pesbed Bhe construction
of two meore Pactorics--essenvially avsenbly olants--ouioch would assexble

® 45 .

parts manufactured by Gae aubtomobile lndostry. Consequently, asproval
vas r.ated Por Hho consbruction of two wmore fucbories, oune at Tt, Torth,
Texns, tie obaer near dansas City, o, All plants war: cuwrable of quick

a s 80
eomversion B> fowr-10ber bo-bsr produeblon.
fhe, aebing § cretary off  ar outlined ihe cost ol pew borber olanbs

ind Bhe wrojocbs noccnzary Lo osropare the sutonobille and oth.r indusiries

]

for asssisting in cnv sirerat's urograas, This progrua enleiled (73,000,070
shateh wouid be flouaced by |, 32,000,030 froa "expediting production” fueds,
11,000,000 Proa "edusabiocnsl orders™ funds, snu che reasinder bo be re-

quested Ly Coaresse. e botal cost of the basker project for the first

- “or edue-blopal orders so acus of Yhese comewrns, sce above 2. 53a .

m'lﬂlmma“w n ! -
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yesr would be over ome billion dollurs and would be apeortioned aamons
. (1) cush arprosriebions, (2) coutrucc autiorizatlon, acl (3) "expediiin:

. bl
prodvciion’™ funds.

Goreral Prebt stabod in the howrinss om the firbh svoplemental ag-
yrasristion For 121l €h-t $ice. Xour 23 oahs hal been ajyroved, aasl tao .
eshisnted eosts wer: as fellowss Crnshe, J13,783,0003 fansas Cliy,

£,910,000: Tulsa, %15,020,009; aod Jh. . ordh, -12,000,000, The suwr of
L50,000,000 hed alreudy besa allotbed, lowvins an a.dibional '18,880,000
nseeseary 55 brias bhe projcets o o..isletion.”  1hie sudsplemental avpro-
yriasion regquesbed 963,280,002 for cov er.uiioa of new productive capa~-

ihy, and biad wasuab was allowod the Office of the Jecrabusy of & ar for
‘erocditing produckina.” OF this asount Lhe uir Corss recsived 75,000,-
) for acereassd Preilitioe wnd 187,281,000 to cure for increasiug
ne Jdssisbant wesretary of  or sbabzd thab therc wiere 30 oro-
justs in the .ir Corps or.roa and et tiese woeuld cost 1042,002,000.
Approxinasaly oac-nell of Llhess itews was Yor Yhe expsnsion of existiar

54

fucilitiesy the ola rs ware for bh coustruction of nww plants.
covoernnsnt=omed snd privabely o0 Bed olants
coatinusd to bo ez vanied unbil tas e1d of 1042 vihen Uhere were the elzhd
follovia; vl.abs: (1) Czahd, Jebr. (Glenn Lo artia Cou); (2) Lanss . T,
Gense (Uorbh Jocricsa Avistiia, Ine.); (€) Tulss, Mela. (Pounlas Sdr-
eroil Co,, 1nce); (&) Tbe worth, Poxes (onsolidabed ireraft Corp.);

(4) Ozluzhoaa City, Olda. (Douslas Sireradt Co., Ine)s; (£) ‘arietta, fa.

(Zell Aircera. b Sorw.)s (7) Clovelaad, Chio (Fisher cody Uivisbn ol “eneral

B 85
Jators Lorgl); .l (3) “hieiz3, Ill. (Douzlas Adreraft Co,., Ince). .

In the inbturvenin: agprogriabion hills, Tunds w r: providel for thuse

R

.
T 5 e ARYERERE 5w
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ffiition.t olrnta sod Vor oF or ibons nocessary Go husten sireralt pro-

Jusbione fhnis .aopey, 30 uUsumly Wao Tivin O Blae wsorebary of Tarsy who

allotbed it Bo Lie verious »oas, 2ol the orograw was carried oub alber
. asproval by tlie ~wtionel oclense Courission and the Cresident ime. exuch
aaounc piven to the Mr Corps is mot slways oli v, Lub sufilcient surs
nere allobted to neeowlish the tasks In lne nilibury esiaclishment ao-
provristion for 1042-=whlen included oe viry hewvy bookers E-29 apd He32--
Con ress alleved  1,271,32C,000 for ox =ditin: oroduction. Only zporovi-
aately "B0O0,7200,000 was avallabls for ne  sxoanulisn because +he re-a.nder
was neefssars B2 ligquidate aravious condract Uhlirltiﬂnis It should be
recslled here bino the alr Corss was z.rnitted to shifv funds from cune
iten of exoenditure b2 anothir wnd thab the Lelease Jlonts Corceration
. (s subsidiary of one feesastraction ripance Corowration) also uided in the
rinenecin s of adoltimal sroducticn facllitles.

In the hewrints oo the trird sunolcwental aoorosriation bill for 1042
sne under Sooretary of .ar nobsl Lot of bus wveroxintely  1,392,029,230
sreated Por gals our-ose  about (1,5832,300,200 hol been oblipated. The
dr Corps vl ectendsd asorozin Lelv 800,000,300 of Ghes, »nd 31,000,000
or o reoninder wie caraarked tor oh b oaras  Pae nen requeast for LB25,000,-

-

- . " . 57 .
000 wrs ronted, bub no alr Corpe iteis wire ilnvolved. This ach allowed

dl‘bhﬂ‘)t
toe enteaditurs of Shicse twnds u.Bil B2 June L3ED / aresideatial ayproval.

rg larocet sin-lo reduwest for lacressin olr Sorse C cilitics eane
10 serly 1542 in the =o=ca:llea ™ 12.5 brllion" wray awirolaue orogrou.  fLhe
gum of 233,000,000 was sougnt to austen Lho .wchieveasenb of che nsw Obw
jeetive sct by the resident in his wssare of O Junuary. OF Lhis anount

LOBE,000,000 was Far fuellltles (oHlunbs, 1echines, wnd tools } for whe

M ”I&—""w‘ R R *
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agseably of airolmnes wod e sroduebion ol Si.avonent »uris vwhile (115,
. 030,000 g 50 b2 goont Por o wradusiion or envines aand engine »arts.
The vomwinins 139,050,000 was ko be ox-ended oa Alre Corns itwems by fho
Crdasnce Dosurtarat and Bl Cneq ool “Jarfure Services  *he sums were
545
guickly grentide
The fifta suoenlencatal azprosricbion [or 1BAIZ cprunt-d the Olfies of
the Scerotury of Tar Tae uum off | 5,011,512,000 for cxyeditin: ﬂrcducbion.sg
Tore of bthio sum was for thc Air Corps, thou b the arorcoriation of (LUT7,-
410,03d for thot qrs Al-hbt Lo ecoasiderad io that 1int siuce it fas o
*
facilitute produstion by cariv: for cerban cost incrensnts.
o fund: for exgedlting sir Corps producsion wners orovided by chs
asyrosrintion f;r fisesl rowr 1943, wub soic of b »reviously sranteld suus
were available Lfor thet gurpoce. lie waount of 749,087,454 was obliguted
for theb pursess im 1942, sad an coxbisbed “B3,%73, .20 ywg ko Lo obliy ked
.« in 1725,
Of Bhe wapgrozis be six ard one-quarber bBillions . roprinted bebrcen
20 Junse 1vd0 _md 15 sy 1347 for wa.cditin: sradiction ior the .rny there
reasined s ol 1 July 1943 oaly 885,147,000 umalloe beds To conbinue
this work during the Lisesl ye r of 1844, & respprojeetion ol Lhis sarslus
wes reques st ang TAE,033,000 dn vy moneye  OF Toig suew 182,000,030 was
to be allosabed to “he .rey Adr Corps (M.f. 2988). This zuount was ncoded
Llrrxely for "uaverasr obors wad conulacourers of wirer-ri sccessorics,”
cxsenditures due to Tchanges in addels, spccificusiong mmaulacturing nro-

»

- ceases, tnd Seshnigues.” The conmittee «. areosed surerisce ob tho lacge

* tee above, 00. 37=58.

0 R
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rojucct for ths Gffies of fceret vy of .ar ovd reduccd bhe bobal asproari-

A

gbion ror bhis .oogeoa be delebips the 521,839,000 "contingemcies”

iten,
holdiing fast coeh individasl urojcet econbalned maownby for conbinrensy funds.
he 857,011,000 ol nev funds added bo the suroslus jave the Army | 1,222,~
135,002 Tor exaeditin: oroduction. The cavumt .lloc.ted wo the Jruy Sir
Corns ressin.d washaasede aofber a.proval by the aouse and Leanats this
Gl

bill, or 1 July 1343, keenw taviie Ler Lol 103,

Lie effect ol chis oragrad, as v2ll as ooh-r azwns of faeiliseting
wroduction, was rovsaled in bhis suru.re 25 lance Lewny delivered ab the
cod of 1943, .nor.suz over-ull asarossiabions wore ab6ill neeessary, hoiie
aver, and bthoe conversic ot Peobaries 3 nraduc tiosa 20 heavier alrceradt
oo 8BL11 dn processe 16 - orizimally csbi. tod thab "95,200,030 wosld
be nueesor,s fur s xpedibias sreductica of < roraft Jurin- the Piscuil veur
of’ 19&5.62

Uson invegtiz.blon it wos wseertalned ta.t a surslus of nosroxinately
2Ly 100,000,000 roaainsd froz th. 1043 .nd 1944 waproeprinbions for aray
ex diting needs, which wasunt Tould be "wore bhan sulficient 4o wceb our
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of the Saeretory of Wor wes reguiren; and (4) She cotbeplusea=fizecefoz
sonbract w3 to bz uscu cnly vhen noeessary to the intereats of the
Unitou States.i!

Thrse raye later, 5 Jaly 1940, an addrzes of 19 Juee by the Loting
Scaretury of Wer was meda public. In this he Jicelaimeu sll responcability
for the rrofit limitstion containcd in A& 93r2 (Bablic Taw Ho. 671),
snying thet he xn~w of 1t only & Pow hours baforz th: eummittes tock action.
He exoressco stroag clseprroval of bae provicioe anv thourht dhat oxezss
rrofits coule be daken by texace The pros:nt stete of expenilon, b- 22l
wetle not hsve besn reached hac not the wireraft menufscturars heen alloseu
1g liveble profit to sustify thoar experimendaticn um.er the copitelistic
systeme® Conorons sheolu centir zp ecarefully what thaie mirht co towara
rrohibitin: th2 axraweicn of rrivete inrustry nna toware retarcing the
arcecent pro_rameld

Thase measures had erul2u ccnzicercble weluy in placiny contrects for
pirerafte Op 26 July Geunernl Brett, chizf of the Materiel wvivisioa, abuihzo
thet on 15 Junz he hrd been reaay to necotiaie contrmets for 4,000 plsnase
The lew was not signeu until 2 July, ono in the mpeentime $h% mooificetlion
of the Vinscn=Trepmesll Act of 1936 by Public Low Mo, 67Le~linitin; rrofits
to 8 per eentemazu cosec a aerapping of all contractse Irwasiry was 9till
unvilling to sign the necotiated contracts beerucze of the rossibls vepzal
of ths Vinson-Trumiell Act, the effocts of whieh aetion acnlo not be
clearly foratolu.)*é

Conzress moveu to rectify this conultion by smenoin the Ssconu SRpe
plementsl eppropriction hill fer 1941 (HuRe 10203) to wllev 12 prr cent prof-
it on sireruft but retsises the 3 per csnd profit on nsval vosiels., General

Arnolu =mpns s1zew to the Senabe committes that unlecs the 12 rir cand rrofit
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Chapt=r IV
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Cne of the most imrertrnt phases of materiel getivities in the porio,
1939~Y vas research snu divelepment, Unlezo suffieisnt Apa effretive
- utilization were made of the fundsmentel work of the sevcuynamics a2xperts,
it was cntirely nosgiblae-and lik2lvesthsat mush of tho effeet of the huge
~yronuitares woulu bz mllified by the prcuunction of plupns infepicr in
performance to thowe of potontial ensmies. The tesic roseerch icr both
the Army and Javy wes concuetad by the Natlonsl loviesory Committze for
Adevonoutics (1ACL)s while the Arvy aceney for epplyan; these Finwin’« ves
the Materizl Livision {(later Commare) locatea at .ri_nt Fisle, L2 1=
- lution for this setivity frlls into t.o eabteroriss: (1) ik~ suthorizaticn
for now facilitiszs anc (2) the .rrnting of approrristions for the Nabs ana
the A1r Corpc.

In the few years prior to 1959 obhor nutaops of the worlu hae oxrem e
mich larzer suns for sviction wevelopmont then hao the Uniteo Stutod. The
ineviteble racult woe that theoe nations hen rasesrehn facilitl»s far sue

perror to those of the Unitau Stutes ab bas time the exrension pro ram was

inausursted in 1939, Th - unprecedented avymeatation wwthoriz-d in th-t
) yeur callea for a strunvthening of rasaurch Peeilitiea if the full banafly

wea to be rearsd from the exrandéiturs of moray aprroprictzis Thore wers,
then, ceversl bills in 1939 sbach cou_ht o sneours 2, iner>: 2ey oF
- atronsthen scronnaticyl wad pepcrpl ras-veh ane invention,
Cn 3 Jeoury 1959 Ropresertativa Mzlvin J. daas (iiinn,. ) introcuced

HeRe 93 which proviiec ior the ssttin, up of ¢ nationzl vefonsz commicsicn
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Sunnyvsle .eu reco.ronded as & suitable location because ol the avail-
able lend, tuc fevorable climate, and the neur-by labor supnly.

Three duye luter Lepresentative John Z. Anderson (Calif.) inbroduced
H,B, 6216 whici war identieel to H.R., 6200, und on 18 ilay Fepresentative
John M, Houston (Kens,) introduced H.R. 6399 authorizing 10,000,000 for an
sercnaubicsl research center at Wickdta, Kans.26 The .Jiir Corps pointed
out that these bills were idenbticel except for the proposed location,
First priority should be given, it wes thought, to a Weut Coast locition
because of the industrial concentraticn there. H.K., 0200 would be favored
only if aprroval for two laboratories could be secured.?! The Seerstary
of War thougnt tust ii.il. 6399 would benefit the ceuntril porticn of tue
aviation industry acd would thererore be in the interects of netionel
defense.28

Other bille were introduced by representatives seeking NiC4 lebora-
tories for tscir chutes. On 23 May, Representative Jeiaings kandolph (V. Va.)
presentcd 1l K. oi75 waieh authorized spending £5,000,000 for facilities at
bMorgantowm, i, Yu.%? The ier Depertrent felt that Norjwntown waze the least
desireble or tac three propvsed locations; it was teoo clowe to, and no more
roadily accecsible than, Langley Field, and therefore first consideration
should be given Sunnyvale and Vichita.30 The last bill for azm NiCh re-
search lsboratory--this time for $10,000,000 at Denver--was introdised by
RKepresentative Lawrence Lewis (Colo.) on 14 July 19357 1In aperoving the
Sunmyvaele project the becretary of War on 28 July emphzsized tost the passage
of H.R. 6200 or H,R, 6216 would best serve the intereshs of toe air arm.
He did feel, however, that a stipulation should provide that the site
be designected by tie Jur Departuent. In that way the Jar Departieat's inter-
ests wonld be fully protected.32 None of these bills emerged from comuittee,
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1937, %39-301.

Final Repert of sdor Lersrtroent Snecicl Cormittee on Armv Adr Ceorps
July 13, 1934, pe 313 49 Stot. 1907. The 2,520-7lunz objeetive is
cometimes rnferrea to gy The Woourin: [rorrim.

Theee fiurss vers _iven by Yo je Gcne Toonr histov ry Chaef of the
Air Corpsy on 3 Febrasry 1953. (Hgnse, Hoardp s on Hilitery Zofwblisue
ment Annronristicn 3ill for 1939 /HeR. 9993/ 75 Consey 3 53274, N5 )

310,663,736 of this cam wae for rrovicus conbructocl cbli_eticns wnd
5194126,3% ves contrrotusl suthorirstion. {Inive, 9=10; 23.)

The Netlonal Guerd wie allobbed 171 of the 2,720 pleness (Ieice, I=104)
areral Craly stotau that the mugber 5,520 shcau:ILlcéébe Te_uliafv 4%
NPivaig®

Tbive, 9=10, 22, Z3. Th> Air Corns huu orisinslly r.ouesteou 110,209,053,
btut the Puciced Jevigory Coratbes hao racacev this by srrroxiznit-iy
226,000,000,

Ibito, 23
Ihids r L36 »

He enphasizoa shat until 1957 the Lar Corps heo bz2n allogse 100 por
gent spare en_in=c ano that the Navy Still wes Setting that eguival ate

{Thivey L20-21, L4Bw50,)

He Renbe Hoe 1990, 75 Colvres 2 3485, lhe Arpropriations for Adr
Corns enuipmsnt vrocur.n by other sems brou_pt the iir Corps sotal %o
about $120,000,000, or %3 por eirt of the buigete (Ihig., 13.)

Lir, Louis Johnvon to Roysl S¢ Copelanu, 31 Var 23, in T-nate, Hupmins
._Q_n HuFa E’z“':ﬁ' 75 COZ]E«, 3 SALl ey 3; “Te 3‘?]’3t' ifoe 1565' 75 c@nz.; 3
5888

Fublac Noe 590, 11 Jun 53; B2 Siat. 645,

lemo for O/S by 58/5, Py 13 Hov 23, 1a Lyop Project Rroorusy 3k 1,
10,000 Airplans Fro_veue Thees recort g vere kepd by Cole. AoT. Lyon,
Technienl Txecutive of thz Met=rizl lavisicn, 200 AT DOV OO file in
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planus were to be in active s.rvice, whilz: £20 of tue 650 miscellansous
girerait weres to be helu 1n reserve.

15e Inel to memo for Chisf, Jetorael Liv bty G/AC, 29 Hov 53, in rile citea

in n. 13
16s Memo for G/S by C/4C, 23 Hov 53, in <oms file,

17. Euch influcnes was chowvn by the owteome of the Munich corfarcnee in
Sontember 1953,

18. Cong. Becey 76 Comre, 1 S238,, 2133 H. Dc. Noe 105, 76 Cn_., 1 5585,

19. Ibide The Prosicent stateus  *levolo of »11 hyateria, this nro_ram
is tat the minimwn of requirem.nts.! (Comce R*rey 76 Colites 1 S35Sey
213e)

Z0s Sz Portlond Covecpisn, 2y Orleans Tipes-Fiesymnes hew York Tim.sy

Clevelenu Flain lesloir, ano Atlanta Congtatutiony, all of 15 Jen 29,

21. lioro for C/3 Yty C/aC;y 13 Jun 5%, in MAC¢ 321.9 Bulk, C.niral Arnolets
Book. T 3um of 45,000,000 woulu be applicd to »eceureh sno 3,000,000
to Lemb preeurcmont anc bomb ctorage.s The torm "miseallanccous? ineluveu
prineipelly lisicon ane phobo.rorhic alrercit. It nus, howevor, wes
sooi ulreonbinueo env the plinos Tore weoeallesily onumerawtad.

22y - Sphe L to Goo-rd Arnola'n Bock. The rensining 2,003 planzs nee2odury
to muke ¥,500 were ¢n hene or rroviceo for by L9559 ane 1940 funuse

2%, RkR, Flans See to G/4C, 21 Jon 59, ip Flons Liv filer, 0740, Tne
followiny coy -n iventical bill, S. 342, wos introuwicss info the
Senste.

Zhe 3T %0 cheirmon of House oo Soarie military ofrsars commibtzes, 3
®2b 39, in 4G 072 K, Legsisluiticn. The cowmmication nst.o that
$ime hauw not prrmvted submission of the Llether to ths Buremu of the
Prrmat, 0 it fooss not invelve any coutitment w3 bto the rxset rao-
lataonsnin of thr legislation to the prozron of the I'rrasilcangt

25« Houra, Hearinis on v Atermate Natiensl gofenoc, 76 Corse, 1 Soos.

6. Fer = vigeuyrion of the triirir, aru reracnn=l featoren, < ALF
di~toriesl Studisgy o, 7 {Rovae @), Lexinleticn R=latinz fo the
Lemy Fiv Forezs Trainins Pro_rrsy, La20 to 1905, ar & F Hiwherieal
Stucics: Fo. 14 (Bevaoed); Legaclerien Releting to the 00 7 recae
n3l Fee_vany 1929«1355,

27« He RQI}t. Wos .’:2| ?6 Con_ey L Segng
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i SU. Ibido, ‘3370

e . ~ 1

37 Ibldc, L1,

8&3' I i‘a :'17""":1.

F2e Te wahe o, 1U1Z, 70 Mogce, w <2S5., 3.

8\.). Ibiﬂo, ng

O, IL‘iji‘ 0.

Be ILid.

‘33. Ibifio 3 !.H:’ .

A Vo o e c L T e "o

j12: 38 e Cay { Q5 ey 1 wEl ey WiCde

03. Iidd., -0Z5.

S0 w12 o L3 3L @il s 1ilor, 8§ om0, ia Thios Miv faler 1E1.2,

otirrbes o 10280,
GTe w3 Do AR Qe J0Ge 9, ThY, TO SCnze, 3 Siscey Conce i0Ces 7L .
S 3 Lhe, UBLua

D5.  Ioid., G244,

G2e Thid, .. fxw d._s jrior 5r sbic so

veen crogidont wooseveld hnd called

o Lh. Cozeebors of 5> obbain & Msubs “nti&l ilatre se g neuvy

. Do aber ura_»ctann. th vaxﬂunlc,i Iom sbug- Y Gl L offcenive o
froge of ke Lplo. ' nbaies risalred thla, “To tedn oend v A1 com bake

- winbovor acblon is reodel, sacl Jiny dhl uiocuecs b off Lirerudls, bo
shbaum wuos sanbially ke ~raduction reb> 2rich L oA, indle tiex to

- wou ia s wravote reasroTua® {0 Llowos Lolb, 6 .o 18940,)

- coubosental SHLY tals o] Low 3w 1 opss emavnion of Lloinh fneilitices

wad wolliz odon of esiouon fastordies nob bRon zovarsd in wdting
Lunlsisnge O Minror ed of le r" declarcd ol maut booarisnl ele~

wabe lo o dlx r Jdduel's eorguest lar dan oote fuct bhob Lbons aob
Torely ovendlouar w L1 ut “iwition to L. Lr senbt pravros, but
ralanr fo o boie osnb Lilboo, swe adw 83 sooenliecoly ac objociive,”
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LA3ed2, i, 3vea, L o

100, Portlard Jrcponien and Denver Poct, lo May 40, Soo auluo, ob. Louwis
Post-Dispoteh, Des loines Register, and Prniladelrhia Heegcd, 16 lay
- 403 Ghicapp Daily Iribung snd Atlanta Qoaghitubion, 17 luy A0.

101l. HMemo Zor C/S by C/aS, 17 May 40, in A .G 452,132, cule . . . Abroud,

102, Sencte, Hecrings on H.R. 9209, 76 Conr., 3 Sesw., 37C.

103, Only 200 of tno 2,400 places were of the corbet tyre. (Ibid., 5.) .
~ 104, Ibid., 37¢; &. dupt. No. 1030, 76 Cony., 3 Less., 3.

105, Cong. Lec., 1o Cox .y 3 Sese., 6503,

106. Ibid., 650%-05. Geaeral Arnold had testified that tue expected peak
by Decarbor 1940 wzs 1,248 planeg per month, {(Lenube, deccings oo
H.R, 9209, 76 Cong., 3 Sest., %3

107‘ Gong. ﬁg&" ‘?b CO&;Q., 3 3635-., 6617.
108, 54 &i.t. 250,

109. Gon.. sec., 70 Conr.e, 3 Sorc., 6350, This meusure and its Cencte
compernion, S, 4025, were prepcred by the War Depcrtient.

110. Cong. Hee.,, 7o Cosy., 3 fess., G468,

- 111. Ikid., 657 . o that this shifting will not appecr inane, it cheuld
be noted bthob ecoorges were made in some of trhe ohbucr provisicns of
these bills.

112, H. Rept. Ho, 2261 end S. Hept, No. 1649, 76 Cong., 3 teus.

113, Lir, S/A1 H.H. Voodring to ben. Morris Sheprurd, 20 'y 40, in 5, Jept.
o, 1649, 76 Gong., 3 Sess,

1l4. GCong. Bec., 76 Cong., 3 Sesc., 6862, Though the bill diilered come-
what from previous recommendations the chungoe wwre accerptidble to,
and fevored by, the Var Depurtment., This bill wus similar to Ud.k,
9822, vnien wus originslly aspplicable to the Lavy only but wus

. anended oo wly to the army, (Ltr, heting &£/ Louis Joanson to
Director of surcou of budget, 27 Jun 40, in 4G 331, Lationzl Defen.e
- (6-26-40). V'or provisicne of B.R, 9822 (Public Ho. 671), see Chap,
" IIT, this siudy.)

" 115, Public lio. 703, 2 Jul 40; 54 Btut. 712, For oblpmer provicions, sce
- belov,

116, Tegtincry of weaceal iiarshell on 4 Jua 40, in House, dearings on
Supple: catul inbionul Defense Appropriation for 1941 Al.E. 10025/,
76 Gosy'ey 5 wuliey Ja

Ch ATy T

X M«m%ﬂ;‘;@
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Enldu-22, Hoter, Cnap. L 131

117. Cong. nec., 76 Cong., 3 ewd., 72523 &, Dee. Lo. 733, 760 Cong., 3

SHE,

42

113, d. kepb, do. 2497, 76 Cong., 3 bess., 2.

119, Cong. Lee., 76 Gong., 3 Sess,, 80793 &, Doe, Lo, 245, To Con., 3
Sace.3 5. Rept. Ho. 1880, 76 Cong., 3 tess., 3.

120. Public Ho. 667, 20 Jun 40; 54 Stat. 602, It woe enwvected tant 3,000
- planes would be procured with this sum but hiher cosbs end the cub-
- stitution of cowe combat for training planes rcdiced bthis nunber o
2,181, (Louce, He.rings on the Second Supplenmentel , nbinoal Defense .
Appronpisbion Bill for 1941 Z;I-..R. 10203/, 130-31,) rrechtic lly the
- only coa;Tresclonsl conbroverey on this bill cowncerced tie appropriation
for rececreh fucilities. (&ce Chap. IV, this stuay.)

121, Cong. Lee., 70 Conqe, 3 cess,, 33505 w.J. Res, 278, 76 Cong., 3 ~ess.
This authority vus to be granted under 50 U,S5. Code fnnotated 80,
which desllb iith procurement by the kxecutive durin., wer or the
imminence ol wor.

122, Libr, Losry L, Otimson Bo A.J. ay, 7 Oct 40, in AL, 032 U, lericla-
ticn. The frecideat's svthority sleo extended Lo tae hevy uutil 15
luy 1945 by Fublie so. 783, 76 Cong., 3 Sess.

’ 123, Gong. sec., 76 Goug., 3 Sesw., 9433-24; . Doc, Lie., 874, 7o Gong.,
3 besr,
" 124, Houee, du rin-: on HR, 10263, 154-55.

125, H, kept. lfo. 2510, 76 Cong., 3 Sess,.; Cong. lee., 7o Cong., 3 Less.,
9745. During the hecrings General brett pointed out tuut tue awrd-
ing of combracts hud been delayed by certain con.resciocsl asction,
He seid he wos ready teo buy 4,000 plunes but tact inoumstry would not
gign conbracts wtil it lkmew the erfects of the possible repeal of
the VinsoneTrammell Let., (honce, Hezrings on H.h, 10203, 76 Ceag.,
3 Eecs.y 252. See Ghap. 111, this stv.dy.s

126. Ibid., 89-91, Tillianm S. Knudsen, or' the lationsl Ucfensze Come-
mission, had indiecated that the aireraft industry could neet the de=
. mands of the niw procurement, and that the expanded British procuvre-
ment would not interfere with deliveries to the ULE., Lruy ard lavy.
(Cong. Eiezg_o, 76 Gong., 3 t’)eﬁi‘-u, 9752')

127. 8, Hept., Lo. 2004, 76 Cong., 3 Cess,

128, Cong. .€c., 76 Gong., 3 Eesy,, 12115; Public Lo, 73L, © Sep 40; 54
Stat. 872,

* 122, Housge, Hecrin-s on Ihird Suppdemental HNabional Defense sppropristion
Bill yror 1943 /d... 10572/, 76 Cong., 3 Sess., 94. The 608,000,000
did not incliunde tne second supplemental sppropriuftios for 1941, OF
tne botul aporopriatioa of ,1,%3,000,000 for wireraft procurercat,
,393,040,020 a.d been obligated. (Ihid., 97.)

TR
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Ad¥HS-22, Hotos, Chup, 1 133

142, HMemo Lor .eby U3/5 for Alr [Generul araold/ by Lrig.
13 Vmr 41, in ca-e file,

Gen, 0,F, Zehols,
143. lemo for C/&, 21 lar 41, ibid.

4be Memo for C/S br 8/1, 28 lr 41, ibid.

145, $1,201,951,573 of the cach was to pay prior coatrach oblizut_ous,

- 146. The remainiag cash wus for geaeral opurxbtion aud .zinblaunce, Aloo

Y provided #as .45,035,000 for barrege bulloons aud ceses:ory eguin-

ment,  Houge, Heardnys on Military Esbablishuent sobpeouwsiobion pill .
for 1942 /AR, 4965/, 77 Gong., 1 Secc., 17, 4cb.

147. Ibid., 7523 #. Doc. Ho. 225, 77 Gony., 1 Sesu.
148, Housce, Hearings on H.R,. 4965, 752.

19. Gong. Liee., 77 Cong., 1 Sess., 480L; H, kepb. lo. 741, 77 Coa,., 1
Seoss, Reprecentotive runcis Case (5.0.) belisved tae reasure would
provide the United vtutes with a "bi:z stick" so tnzt che could "opeak
to tne nuticas 4% wur ard ask taom to stop this =.dmes.,! (Cong.
Bee,, 77 Gon~,, 1 Segu., 4820.)

T, 150, Senabe, Ho.rincd on H,.0, 4265, 77 Conz., 1 Sess., 6-7.
151. Ibid., 44.
* - 152. Ibid., 13I-1%,

153, Qoux, Ree,, 77 Gonge, 1 Sess., 58155 Public o, 139, 30 Jun 41; 55
St“%t. 3":’0!

154. 1t chould be polnbed out toat tne Lir Corps hud the privilege of
shiftinr funde from one item to anotaer in case it discovared tnat
esti~u.bes had been exececclve for one project and teo low for anoituer,

155, BSee above, p. 23,
156. This luw placcd the Alr Corps plane strength at 6,000 and is £ill

tae "permoreat® congressionally authorlzed nwiswr oi oireraft., (ior
contract provisions of the act, see below, Chap, TAT.)

*- 157. Conz. Rec., 77 Conge., 1 Sess., 3251; 4, Kept, No. 359, 77 Coug., 1 Sesas.
. 158, !Memo for US/W by Col, WJF,. Volandb, 22 Uy 41, in .»i 400.12 H, Pro-

curznenkt lethods and Fresrame,

159. 1st ind (%o above xemo), Waj. bW, Bullock to CL.L; Coax. Ree., 77
» Gong., 1 Sesp., 6190.

160. Cong. iec., 77 Uoagl., 2 Sessa., 374L; S. Rept. lio. 1235, 77 Gong., 2 Sess,

e 5 1wt | ek
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L.t A *‘FV“’?‘ ol

wﬂ =3 [
J‘“’&‘ﬂsﬂgz, Eo'beﬂ-, Ch&]?. I 134‘
161, Gouz. Rec., 77 Conl., 2 besy,., 5217.
162. Ibid" 6;?9‘3-
163, H. kept, Lo, 933, 77 Cong., 1 Sese., 15; charts in Bulgeb and Iiscul,

164.
165.

lce.

167,

1638,
9.
170.

171,

172,

173.

174.
175.
Y7o,

177,

LAT 3 Houce, i rinscg on HoH, 5412, 77 Cong., 1 Sest., 3; Cong. hec.,

77 Gonj., 1 ey, 15 Lep 413 Publiec Wo, 247, 25 sug 4l; 55 Stat. 670.
House, Hourin L on H.li, 6159, Pt 2, 77 Cong., 1 veBe., 122-23.

Ibid,., 122, Tie adr Corps hed orizinully estimabed the costs of curreat
procursmaat nrorraes ut 35,080,000,000 instead ol the reguired
b 42 unh 42, (Ibid., 125.)

Ibig., 127; H- 'tept- :10; M‘?O, 77 Gongo’ l. aeﬁ;ﬁ.

S, Liept, Yo, 4, 77 Gong., L Sess. Tae increasc of ..390,000,000
for Lir Cornu coastrucvion wus chargezbls bo the uvarbermster Corps
and not to the alr arm,

Congx. Lee., 77 Gong,, 1 Sesw., 9721, Y72.
Ibid., 9811, 10100; Public Wo. 353, 17 bec 41,

Gong, Hege, 77 Cong., 2 Sess,, 33-34; 4, Doe, To, 401, 77 Con,f., 1
Sess. Tne Pregideat also called for tae production of 45,000 tanks
in 1942 and 75,000 in 1943 as well as 8,000,000 und 10,000,000 dead-
welizht tons of chinping in 1942 and 1943, roapestively. Pals prosrum
would recurire .356,000,000,000 for tie cowing riseal yaear,

douse, He‘rin;g on Fourth Supnlensntul Hublonal Duefuase sporopristion
for 1042 /d.i. oilB/, 77 Coage, 2 Cess., 2-3. Tne truasfer of lend-
leage malari.ic to buu value of +4,000,000,000 was ineluded,

Ibid,, 2-%.

Ibid., 12, Ioe report of tue Trunmun comaittec wus criticized beeznss
virtuaily ao indor.ation had been regyuested directly trom tae Air
Corps.

Ibid., u.
H. Eept. ‘io. lus9, 77 Gong., 2 Eess.

Cong. Hzce, 77 Conze, 2 Dess,, 590-012, 093, 707, 9113 S, wepb. Lio.

9%4, T/ Gonr., 2 Less.; Public Yo, 422, 30 Jun 42,

House, My riii on ¥ifin Supolements) Haobionsl Velence Appropristion
for 1642 /... o 1)/, 77 Cong., 2 Sosw., 723 M, wepb. o, 1750, 77
Gong., 2 Ucoc., 5. Lo wireraft msteriel was ineluded in the more
than five-blllion lend-lense approgristion,

L Y RSN ot I,y
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et

Sasuu=22, Yobo., Cawn, I 135

133,
134.
125,

136,
187.
13s.

1.

1%0.

191,
192,
193.

19.

195.

Chart. in o ob and @ iscal, Lil; fenate, Herriu o oa seb. Gull, 77
Conle, 2 50334, T,

Conif. 10C., 77 Don,,., 2 Sess., 2031; Fublic Lo, 474, 5 iar 42. Toe
House & recd to venate amendmenbs making Bne tobtal unoropriation
w30,417,737,900,

Coug. 8., 77 Seng., 2 Eess,, 1679-80,

Hﬂu [ZC h.i I':l.l (™ 011 h- fe 6808, Pt 2’ ‘?7 Goﬂg., 2 LJ",‘}ES.’ 4’ 40.

Ihid., 40-41, Funds for 23,550 udditional airpl.nes re uired to meet
the President's program were to be reyvested ia Lhe re ular 1943
estiatbes.

Ibid., 104-05.

H,. Rept, Io. 1956, 77 Cong., 2 Sess,; S, Repb, No. 1237, 77 Goag., 2
Sess,

Public Lo. 521, 23 Apr 42.
Charte in bwu ot and riseal, Auw',

House, H.griu-s on [idlitery Letablishnent Appropriation Bill for 1943
JHR, 7280/, 77 Gong., 2 Sess., 21.

Ihid., 126; d. nept. Ho, 2260, 77 Cong., 2 Sese., 4-5.

This wuc coxposed of members of the Army Air ¥oree:z, tus U.L. Lavy,
the Hoyul Air Lorce, the Briticsh Air IHnistry, wnd the Var Produc-
tion Eourd,

House, Uc: rivnee on H.0., 7280, 199.

Ibid., 155, 205.

H. Rept. Lo. 2205, 77 Cong., 2 Sess,., 14; . Rept, Lo, 1527, 77 Coiug.,
2 Sess,; Gong. Kec., 77 Coug., 2 Sess,, 59903 Fublic Ho. &49, 2 Jul
423 56 Stab. 611,

Betizates for Ficeal Year 1944, 192 Feb 43, in 4G 111.3, Lstimstes,
Bulk. The coct of the trainers wac +307,259,250.

lzguse, He:rincs on Military Establishment Lnprooristion Bill for 1944

H,R, 25956/, 72 Cong., 1 Eess,, 2. The exanct nu-bir of planes was
99,740, (Sennte, Hearines pn d.H, 29,6, 73 Cong., 1 Sesi., 7.)

THIS PAGE Declassified IAW EO12958




This Page Declassified IAW

EO12958

17, Pl .7 eoe s ey fo won .y Gonn ay L bad oy
L tw B LT [ VR Tl B O S oot enina
B T - [ T R e O T
IR LA YA Tt AT T LA I T I A N T LT
x
Cur o e AAEC A ey "“.vf'o)
" .
* l.qx vLLowy Lo
Lo Ll e oV, L a0, e T . rrocie ok
* R PU S AL L RN [ A =~ 0ol Lo
Cag . - . + orli I ECCIRS A T RN B 3 S Y
PR I P P . VR A PR o e A cool
clarul e L LT,
.
. - . .
A P S e e w2y LIellC.
oy f V- H ' N 1F5 ~f 7 - "“lw—
- - A4 L . w vk PSP R, r .. A 3 PR PR TR D
VUL cuLanme L e L L e ey, L AT I B
~F F » . =z e
O e L R e P £ o N IR S | Lol age0w
L - . = v -y - A
. &'JT"’ » Y il’ ~ 1. ey l 1-’Ax4 - PR A e
S L T T 2 T e L S L BT N
L T A S # (o T B 3 A L T T
- b - B =
. e e twe ST e Ty s amiar ey, 20, wdld Ly ca s Viles
P S L T T F P - S P (Y A TR N SAPSCEET U
P AT U S SRNLEY o B PR S < R RSP B
-
r L -
NI N APRTCIN Lo Las ;/A': S Lu“’s.h.l., e L Ty LR vy W
e vy e
. o N T AR s Y . PR
e Lot L e R wf ey I ul y 4 Ve
(LR J.il,)c
[ -t - * -
e . TR ap S e ey WD D, aa woaileg Toets for e L
—
- - - .
wronly g e N 27 R o U ot o SR St ot T 1 &
[P A THE7 . RS R S G| T R S A
:‘-l ™ .i‘- PO T P o L ‘:/J,, L e «w'; EOLE B ; :‘r‘}.l: [ T L LT
- T S A A P AN
RUDPEE PR 3 5 T RO I BUUL TV 3 oL S BN SRR I P-_0. My o rold omd,
. P A T I - T R et S o WSS S o
s e RLP, Lue CU0.3. . Do ow tuMe crhy L L zer o owores Laoura i),
. - B I _
Ao, una N SIdav oo LT w42l ourenrs,
. 53 e o DOaIT e s oo lede w0 v o dly Do, vorxsl Tiv,
LTSN Y ‘1, T Lol .
IR T
B NBIART A TR

THIS PAGE Declassified IAW

EO12958




m:?’fw""wgﬂ
AAFBES~22
NOTES
Chapter II
& 1. 52 stat. 707.
. 2. Ibid.
3. Army Ordnanee, XX, No. 117 (Nov-Dee3p)171.
. 4. Public No, 723, 25 Jum 383 52 Stat. 1153.
5 cong. Rec., 76 Congz., 1 Sess., 35,
6, Ibid., 471.
Te 18t ind (memo for Chief, Materiel Div by Col H,¥, Harms, Suoply
Div), Brig.Gen.A.¥. Robins to C/AC, 25 Jan 39, in AAG 032 K,
Lexislation.
8. R&R, Plans Sec to C/AC, 1 Feb 39, in Plans Div files, AFSEO.
B S« *his smoumt, with thse previocusly appropriated $2,000,000, would -
accomplish the emlarged progrsme The President in his message to
. Congress on 12 Jenuary 1939 had suggssted “approximately $32,000,000"
. for edusationsl orders. (Cong. Rec., 76 Cong., 1 Sess., 248.) .
10, Ltr, Harry He Woodring to Morris Sheppard, 24 Jan 39, in Senste,
Hesrings on H.3. 3781, 76 “Yong., 1 Sess., 255-56,
11. 46 Stat. 1454 (amended by 49 Stat. 1011); 40 State 2036; 48 State.
948, Ia reply to & letter of 10 February 1939 from the Assistant
Seeretary of War the Acting Secretary of the Interior stated that
his offjice had reached the comclusion that sn educetionel order
was not & "publio work" as contemplated by the BaconeDsvis Act,
snd therefore neither the act nor the joint regulations by the
Secretary of the Interior and the Sesretary of the Treasury were
spplicable to such orders. (Lir,E.K. Burlew o S/, 15 Peb 39, in
ALG 400 .13 Special, Educationsl Orders.)
12, Senate, Hesrings on H.R. 2791, 76 Cong., 1 Sess., 322-23. .-
. 13+ S Rept. No. 86, 76 Cong., 1 Sess,., 13.
14, Public No. 18, 3 Apr 39; 52 Stat. 560. The $34,500,000 included the -
$2,000,000 previously sopropristed for 1933,
15+ Public No. 44, 28 Apr 39; 53 Stat. 595« This sum, sz well as the
earlier §2,000,000, was to be diverted from other funds.
1. Hs Rept. No. 823, 76 Cong., 1 Sess.; Public No. 161, 1 Jul 39;
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ARbHS=22, lotro, Guen, T 130

196. Toe ploncs uere to cost L13,865,725,301, while bhe wpares would in-
ereace this by -0,335,117,009. (douse, Heurinze on d.li, 255906, 143.)

197, Ibid., 120. .
198, Ibid.
159, Ibid., 60,

- 200. H, kept, o, 566, 73 Cong., 1 Sess.; S, Hept, Lo, 3,7, 73 Couy., 1

oess,; Dally Gones. Hee., 75 Gong., 1 Sess., €575; Fuolic Wo. 103,

1 Jul 43. Appropriastinmus for Alr Corps iteus churieuvle to other

branches frox 1940 to 1944, inelusive, weres .117,707,339; 1,293,

- 522,915; 7,205,480,293; 45,243,913,155; snd ,12,686,054,562--a
total of ,26,741,673,419. (House, He rinzs on i,Ji. 2996, 78 Cong.,

e )
1l Segs., 17Z.)

201, The origir..l c.tizute for fiscal year 1944 culled for $9,740 eir-
planes to be seespted up to June 19453 this figure was later lowered
to 76,456, nob, as might have been the cuse in earlicr yezrs, because
it was inpessible to procure the larger number, but becuuse the smaller
nurber,_ ould suifiice, (Memo for ifuj. Gen, 0.P, Echols and others by
Yaj. [Oliver/wy, 23 Feb 44, in &G 111,B, Estimutes ror &pproprietions.)

- 202, H.JR. 4567, 73 Goute, 2 Sebs., 28,

203, The toful wp ropriation for the militury esteblisw .cab wes «49,349,023,700,
. of which wnomnt ,15,070,052,700 represented new lunds and .33,0672,57L1,000
a redpprovriation ol runds expected bto remain uaoblijmted cs of 30 Jm
1944, In risesl yeur 1944, wTh,211,249,901 hud been wde available,
and in the fiical year 1943, ©74,930,515,793, (House, Hearinss on Mili-
tory Eetal -3.§.Lhﬂcnt approvriation Eill for 1945 Ju.R. 4957/, T8 Cond.,
2 Sess., 3.

204, The followving table ylves a breakdown of theve suviungs:

Reduction in requirements svisessesecss aoasns «1,000,000,000
heduckion in prices from origloul estimubes,. 2,030,000,000
Reduction in r'ixed-price coatructs ..eceevene 350,000,000
Heduetion in cost~plus-iixed-fee coutractz.., 1,500,000,000
; Reduetion in obligations due to termirutious
and cancellations e.eeeees.. _2,700,000,000

- Total esblnuted surplus to 30 Juns 1944 ..... g ,000,000,000
Lotimuted recovury of forier yeurd! fuade ia R
Tiscal yeur 1945 ceivvvennee..  2,000,000,000 .
. ”* TUIL-L ﬂ;ﬁti Mted SurpluS Precas RN sAIRREABORERDS 11,000,030,0\:?0

(loid,, &v.)

205, The origiaal eotimate for fiseal ysar 1945 culled f'or wo,245 aircraft;

’ thi. viruee s later reduced to 37,174 airplanes acd 5,000 gliders,
(Memo for Gou.ral Zehols and obhers trorlujariay, 23 Feb 4L, end un-
sigred w0 oo 2 Jan 45, both in AAG 111, sstizates for Appropriations,
Houce, Henpinze on H.hv, 4967, 78 Cong., 2 Sess., 206,)

- - -

el Wil
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Ahrdb=22, Hotes, Chop. I UM AL E Oy, 137

St VY

206‘ &j‘_d-!’ 297.
207. TIbid., 219.

208, _Ibid., 295, 321. UNinety million of the »8,949,505,925 was for pliders. -
- 209. Ibid., 20,

210, Public Lo. 374, 73 Cong., 12; _House, Hearings on ‘dlitary Egbablichment

Avppropristion Bill for 1945 Al.R. 4967/, 78 Gong., 2 <css., 3, 279, 386,

. L4693 _Genube, Hearings pn Military Establichient sppropriation Bill fox
1945 M.E. 4567/, 73 Gong., 2 Cess., 12.

211, Public No. 126, 79 Cong., 1 Seas., 12

212, House, Howrin-s on "ilitery Establishment Approeprietion Bill for 1946
ZE.RI 3559/, 73' ooﬂg-, 1 Seﬂs., 17bo

213, Senote, Hoearinco on Military Establisnment Lppropriation Eill for 1046
[HR. 3550/, ©7-68. Tais sum included 5300,000,000 for new functions and
activitics trun.lerred to the AAX i'rom the Signal Covps, the Corps of
Engineers, cnd “he Transportation Corps. (Inid., ©7); House, Hearinzs on
Militery Lsbablishment Appropristion Bill for 1946 JH,E. 3550; , Y70,

214, House, He.rinze on Militery Establishaent Appropriation Eill for 1946
v H.R, 3550/, 176, The followinz table gives a breakdo'n of A& remire-
ments for fiscal year 1946: .
“’ Equipmen’b,......n.u................. '}3,700,000’000
Supplies LR B BN R IR B O IR BN B BB BB I A BN I I I NN 1’100,000,000
Peraonnel..’l"."..lIl'..'.".......l 04"5,000"-)00 -
Contractual £eTViCe8 .vieevessncnsssre 453,000,000
Travel aﬁd 'braanorta‘ticn sssesensass 67,000,000

TUI‘.{LL sssesessrsnens :35’912,000’000
(Tbid., 177.)

215, Ibid., 190, %ais figure is to be compared with sowething over eight
billiciac in 1545 and Tourteen and one-half billiens in 1944, Tha
number of alrnlares to be precured is not givin here because pro-

i duction scicaules vere changed so frequently that it would be almost
impossible to determine which figure should be used.

216, Tab L bo werkly acbivity reports of ADIT for 4 Nov and 9 Dec 43, 8

- aApr end O iy 243 Tab & to memos for C/AS by ALDIC, 6 and 13 Hov 43, -~
. in «Foil0 Diles. Itens 9 to 12 inclusive are from d.ily activity

reports ol ww. for 1, 3,13 May, 10 Jun, 17 Jul, lo sep, O Dec 43,
and 9 lar 45, Item 13 was taken from Statistieal Conbrol Lirereft
Inventory.

p = NHV‘E;A‘? wﬁﬂwg
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32.
33.

34

35,

36.

37,

38,

9.

40.

Al.

424

43

454

46,

47,
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Memo for Cluid by Gol. W.¥, Volandb, 29 Moy 41, ibid.

Yeno for Donald Helson, Advisory Commlssion to the CGouneil of Hational
Defence by Robert £, Pattercon, 9 Apr 41, ibid.

Memo for C/.5 by Maj. G.X. Heiss, Fiscal Off, Ordaance Vept, 23 lay
41, ibid.

lemo for ww/i by Lt, Col, L.W, Miller, Chief, riscal Viv, 2 Juue 41,
ibid.

Hemo for US/J by tt. Gol. A.¥. Marteastein, Fiscal Off, (GG s & dan
42, ibid.

iemo for a5/l by G/AG, 27 Apr 40, in A.G 452.1-3295 H, sule . . .
Abrocd,

Notes on Productive Caupucity of Aircreft Tadustry by iaj. £.7. Lyon,
29 Apr 40, in Lyon Project Records, Ho. 22, Capacity of the Aircraft
Industry.

Memo for Assh C/AC by Chief, Plans Div, 9 lMay 40, in Pluns Div files.
>

Notes for Asst C/AC by ﬁaj. A.J. Lyon/, 18 Vay 40, in Lyon Project
Records, No. 34, Productive Capacity and Delivery &caedules,

Washingtoa D.ily Hews, 28 Lsy 40, gquoted in Con~, hec,, 70 Conz., 3
Sess., App. 3201,

Yemo for Geor,e C. licad, Chief, Aeronautical Sec s ddvisory Commiscion
to the Oouncil of Hationzl Defense by General Arnold, 20 Jun 40, in
Lyon Project kecords, No. 48, Government-Owned Fuctories,

54 Bbab. 603, &74; Senate, Hearings on H.k, 10055, 76 Gong. » 3 tess.,
4y 80-29; Houce, Hearinzs on H,R, 10263, 76 Cong., 3 Sess,, 156. Of
the 493,420,050 allotted to ths Air Corps from H.%. 10055, none had
been released by the President on 19 September 1940, (Ltr, Gen. Brett
to Asst Chief, Materiel Div, 19 Sep 40, in JAG 112440, Allotments.)

Houze, detrin-.: on f,li, 10572, 76 Cong., 3 Sess., 94, 100-01; H, Hept,
fio. 2983, 76 Gong., 3 fess,, 5; Conz. Ree., 76 Cenz., 3 Sess., 12700
127013 54 Stat. 965.

Memo for Dir of the Eudget by LS/, 12 Sep 40, in Lyon Project Zecords,
No. 48, Govermueut-Umned Iictories,

Notes on conference between Enudsen cnd Gen. rfymold s 19 Oet 40, in
same file,

Ltr, Willien 8, Fnudsen to Cen, Arnold, ¢ Nov 40; wund ~emo for Gen.
Erett by Gen. frnold, 9 Nov 40, both ibid,

e, g rit 2
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AAFTS-22, Notes, °hnp. II i4]

43,

49,

50,

5l.

62,4

53,

b4,

55,

56

57,

58,

53

60+

The British wented more bomber production slso but were unwilling
to put more money into an increase of facilities. If both British
and Anzrican demsnds were to be net, the only possiblity lay in
the creation of new facilitiss, {Memo for 8/W by C/AC, 28 Oot

40, in AAG 452.1-17G, Manufacture of Airpianesj

Memo for the President by Robert P, Patterson, 15 Nov 40, in
Lyon Project Records, No, 48, Govermment-Ownsd Factories. On

15 October 1940 the Automobile and Truck Manuf'acurers had adopted
& resolution "offering sutmotive industry facilities for mass
production of standardized airplane body partss" (Copy in same
file.) The utilization of these Pacilities-~with subsequent
complete conversiom of many-~was & vital factor im atiaining the
Air Corps goal,

Lyon Project Records, No. 48. This book eontains & clear story
on the government-owned fastories,

Yema for Dir. of Bursau of the Budget by Robert P, Patterson, 6
Dec 40, in L,on Project Hecords, No. 42-3, Miscelianeous
liemoranda for the Assistent Secretary of War,

House, Hoarings on H.R. 4124, 77 “ong., 1 Sesze, 172,

He Repte No 301, 77 Cong., 1 Sess,, 4, 6,

House, Hsarinzs om H.R, 4124, 77 Cong,., 1 Sess., 24, Yy the
beginning Gf 1941 the var Department had allowed the Air Corps
$257,480,000 of the $916,275,000 appropristed for e xpediting

production, (demo for G/S by Maj Gen J,H, Burns, 6 Jan 41,
in AAG 112.‘4‘&, A.llotﬂlents-)

demc for Msj B.E. Vaughan, Price Administration Br, 50§ by

Lt Col C.H. Dyson, Budget Off, Hateriel Cowd, 23 Dec 42, in AAG 004,
Coumercial Enterprises . . , ?rojects. There were also 12 modi-
fication centers which wsre goverument-owned and privately
opsrated. There were no govermnenteowned and govermmentmoperated
plants, mor privetely owned and governwent-operated plants.

Fublic No. 139, 30 Jun 41; 55 Stats 366,

House, Hearines om H.R. 6159, 77 Cong., 1 Sess,, 83, 87; fublie
No, 353, 17 Dec 4]: 55 Stas, 810,

House, Hesrings om H.3. 6448, 77 Yong., 2 Sess., 35, 53; Public
Bo. 422, 30 Jan 42,

Public No. 474, 5 dar 42,
House, Hearings om H.k. 2698, 78 Conge, 1 Sess., 9, 552, The

total requested for the 05/% was $1,314,147,000, but $565,147,000
wes carried over from the previous year.

. ot
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ALFHS~22, Notes, Chap. ILI Lid

15.

16,
17,

1g,

19,

20,

22,
23.

2re

25,

26 L]

27,

28,

29.

30.

Ltr, H.H. Woodring to chuirmen of House and fencte militery afiairs
coamittees, 10 Iar 3¢, ibkid.

H. Rept., Lo, 226, 70 Cong., 1 Sews.

Publie iic. 13, 3 apr 39, 53 Stetb. 560, The profit limitation pro-
vision or this bill delayed the plecing of contr.cte for seviral
typec of aircralt., (¥ik, Chief, Meteriel Div to C/iC, 29 Mar 39, in
LG 032 K, Iesiclation.)

Dreft in Plope Div files, AFLHO., Tois was not Lo be comstrued us in
"eny ity emcrding® the Let of 2 July 1926 or as eutkorizing the open
market purehances of sirplunes for purposec other than as provided

in that zet., The bill had been drafied in collsborstion with the
Chief of bhe Sir Corps end called sttertion to the fuet that the
chicts of Cronavce, Chemical Warfure tervice, and Signal Corps slresdy
hued this wuthority by 35 Stet. 125 and 49 Steb, 1277,

Fero for G/iC by Gen. Brett, 22 Uur 39, in ALG 452,1-125, Purchase
of Airplcnes,

Cong. Eee., 76 Cong., 1 Sess,, 737, 741, Thic measure did mot proe-
vide for negotisted contracts for quantity procucescnb.

S. Repb, Fo. 245, 76 Cong., 1 Sess.; Cong. Kee., 7o Cong., 1 LS.,
45353 H. Rept, No. 8,1, 76 Cong., 1 Se:s,

Public Fo., 168; 53 Stab. 1000,

The Alr Corps was allowed, by the Act of 2 July 1926, to progure
experinental eraft on a ceeret basis, but when it came bo guzrbity
procurerent of an ascceptable plane, competitive bidding was compulzory,
bhue divulging Air Corps developmente,

FAR, Gol. W.F. Volaudt to Plans Div, 13 Feb 40, in ink 032 1L, Legislaw
tion,.

Gomment 2, i, Fluns Div to Exee, 1t Fob 40; and Corment 3, Exsc to
Meteriel Div, 16 Febk 40, both in file cited above.

fee tab on everpeney procurement suthority in L4G 321.9, Bulk, General
Arnoldts Leok,

Ltr, louis Johncen to Franklin D, Noocevelt, 10 Jul 39, in 4G
452,1=12x, Furciuce of Airplanes,

Conz. Hec., 7o Gon,., 1 Sess., 8799. The profit limitetion clsuse
wee inelvded,

Ibid., 94EC.

Lbr, H., Woodriug to A.J. HMay, 21 Jul 39, in Lau 032 L, legislation,

N IR
P i b e
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Aidni=22, Yotes, Chap, IIT 145
31. H. Rep‘t. 1:0. 1322, 7!:' Gongﬂ’ l 5393.
32, Gong. Hec., To Conj., 1 Eews,, 9787; S, Rept. No. 97¢%, 76 Cony., L
. Sess. anocdncndtc to this bill were the sarme ss those to the Houce
proposal,
.. 33. Cong. Bec., 7o Cong., 1 Sess,, 10668, 10533.

34, TIbid., 1015-1220; Publie ifo. 420, 5 Har 40; 54 Steh. 45.

- 35. GCong. gec., "o Cou,., 3 Sess., 714, 4523; 41 U.e.Cun. 5. Scction
3709 set no monctary limit for purchase in the open m.rket wnen an .

emergency exicied,

36. Cong. Ree., 7o Cong., 3 Gevs., 765, 1251, 4060, 7390; d. hepbz, io.
1535 end Lio. 1922, 7o Cong., 3 Bess,

37. Memo for ALAT by asst G/4C, 10 Apr 40, and wero ror Gen. arnold, uaspd.,
4 lax 40, hoth in ALG 032, Iegleslution, The lukier docurent cites
the wemo of the Seoretary of War to Kepreseutabive Cocaren,

38, Vemo for 25/% by Gen. Armold, 15 Apr 40, in s 032, Lepiclation,

3. Nemo for hS/v by [B/68/, 18 Nay 40, in Plans Div 1ile 032, Lerislation
- Generzl,

40. Copg. Rec., 76 Gong., 3 Seos., 6468, 8822-31; H, _ept. No. 2706, 76
CGongay 3 Sesc.; 54 Stat. 670, Toe wubhority for nepotiation of

. eontracts wuv not extended to the Secretary of wer, and tae above

provision: sire Lo expire on 30 June 1942,

4le  CGong. Bec., 7o Coay., 3 Seds., 6579, 6667, S. 4025, a similar bill,
was inbroducea in the femate on 22 May snd was reporbted the same
dey. (Ibid., «&32; S, Kepb. No, 1642, 76 Cong., 3 Lecs.)

4ie.  Ibid.

43. Lir, loulr Johmson, heting S/W, to Dir of the burcou of the Budset,
27 Jun LU, in oG 281, Natlonal Defensze {6-20-40); s/ tiab. 712, The
acting o/ seid e wes not inimical to tihe provicicms of H.R. 9322.

44e Contracte for luie tuen 500,000, and not of the costeplus-sefixed=

. fee tyve, nceded only the approval of the chiel of the supoly arm
) or service conccrued, (Nemo for C/AC et al,by Col, J...U. tchuls,
- 2 Jul 40, in sy 032, legislation.
. 45. hmerdesn svistion Deily, i, Ho. 4 (5 Jul 40), 17.
46. House, fesrings on Second Supplemental Nationcl befensge appropriation
- for 1941 /d.R. 10263/, 76 Gong., 3 Sesr., 25152,
&mmsﬂ%m&wé@}
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BFde-22, Hoter, Char, 133 = 146

47,
48.

49.
5G.
51

52,

53.

7
55,

56,

574

58,

Sentte, Heurin o on H.R, 10263, 76 Cong., 3 Sess., Th.

Coryi. Qeg., 76 Comg., 3 Seses, 121153 Public io. 781, 9 bep 405 54
tat. &72.

16

Fublic 201, 8 Ocb 40; 54 Sfet. 1C03.

See cbove, Chup. I, p. 33, for congressicnul hishory of H.r. 4470.

Memo for US/u by Col, W.JF. Volendh, Asst to Ghiet, lkieriel Div, 28
Hay 41, in ALG 400.124, Procurement letiods and Frogrime.

Public Fo, 139, 30 Jun 41; 55 Stak, 36b. S. 1€05, introduced on 5
Jure 1941, provided for the extension to 30 June 1943 of Fubllc Lo,
426 of 5 Larch 1940, This messure passed the ben.le but died in the
House Corritiee on Mllitary &ffeirs. (Cong. Ree., 77 Con.j., 1 Seis.,
4724, 5732.)

Inid., 77 ConZes 2 Seew., 5042, One other iten, not directly con-
cerning wor Dopurbuent authority, shwould be menfticsed here., The pro-
vieion (becticn 4) of Publie lo. 671, 28 June 1340, wus not very
cleur reperdin: the amortization of tecllities furnighed by tke zir-
eraft industry beotween the declarsticn of un emergency on & teptember
1939 snd 10 Juwe 1940, This vagueness was a cunse ol contention
(regarding tawaticn) on the purt of Army and Navy sircrait contrzetors.
4% the urping of tle War and lavy depcritmente certain modiiieuticns
were mode, althown 10 June 1940 wue retained as the determining date
Tor Yemer ency facilities," (Public No. 801, & Cet 40; 54 shabe. 974.
See uleo w.d 032, Lepislation, )

Cong. 1£C., 76 Dorgey 3 Sesn,, 9098,

Yemo for Fluns Uiv by Col, W.J. Volendt, n.d., and drait ltr to
Sen, liorric shoproerd by Plens Div, & Aug 40, both in Flansg Liv file
032, legiclation General.

h
Ltr, Henry L, &timson to Morris Sheppurd, 30 Sep AO,KA»G 032,
Lepiclaticn,

Other measures in 1941 that did not peass beyond the comrittec stage
were: H.B, 1615 (8 Jan) dealing with desisn procurcacat and opnosed
by the Alr Corps; H.E. 1775 (10 Jamn); H.be 4945 (3 Jun); and H.i.
6209 (12 Dec).

Cony, Koe,, 77 Cong., 1 Sess,., 9828, 9856, 986L, Scod, 9895, 10072,
101005 Public Lo. 354, 18 Dec 41; 55 Stab. 838, In the tenate L.,
6233 wue subgtituted for S5, 2129 whick s alro inlroduced ~n 15
Decerber 1941, The Second Nar Powers <et, Fublie lio. 507 of 27 tiarch
1942, conlained no provicion relative to Army coniracte but extended
the authority of the Lecretary of Havy to negobtiate contraets Ior
airerart and otuer materiel. (56 Stat. 176.)

Y6 .
& .34t neews s g
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AASH3=-22, Notes, “hap. III 147

59« Public No. 528, 28 Apr 42; 56 Stat. 226, 244~45. These provisions
were also applicable to 81l subcontracts of $100,000 or more.

60, Public No. 753, 21 Oct 42; 66 Stat. 798, 982 £f.; Publioc Npe
149, 14 Jul 43.

61, Memo for Gen.Arnold by Capt.E.H. Snodgress, Patents Sec, 22 Jun
38, in AAG 400,12, Procurement Methods and Programs.

. 624 Memo £or C/AC et al. by Brig.Gen.J.W.N. Schulz, Dir of Purchases
and Controls, UASW, 17 Feb 41, in same file,

63, iemo for Asst Chief, Msoteriel Div by Col.W.F. Velsndt, 3 Jan 42,
in AAG 400,12, Procurment “ethods and Programs.

64, TD Circular No. 55, 2 Jdar 42,

65+ Robert P, Patterson, US/W to CG Materiel Comland CG $0S, 9 4pr
42, in AAG 300.8, Procurement Regulations. Sees also AAG 400.12,
Procurement dethods and Programs,
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1., Cong. Hec., 76 Conz., 1 Sess., £5; H.«. 93, in the Houge, 3 Jan .
39

2. 1st ind (basic unknown), Brig. Gen.i.V.. Robina to C/AC, 18 Jan 39,
in Plans Div file 032, Legislation Genersl, AFSHO. .

3. Comment 7, R2R, “ol,R.5. Lincoln to C/40, 26 Jan 39; and Comnent 9,
Capt.U.H. Snodgrass to C/AC, 7 Feb 39, both in file oited above.
The Patents Section, it should be noted, was the antecedent of the
office of the 4ir Judge Advocate,

4. Cong. Rec., 76 Cong., 1 »ess., 2440; 5. 1738, in +he Senate, 8 iar
390 The Bill also provided for the establishment of & Bureau of
Mings research station end a dilitary Aeromautical School in the
samg locale as the engineerinsz center,

S« Copy of ltr, 3/% to Morris Sheppard, 24 lar 39, in Plans Div file
- 032, Legisiation AC froposad, 76 Cong., 1 Sess.

Ge Senate, Hearings on S. 1738, 76 Congz., 1 Sess. Only one witness,
Willis &. Waldo, a consulting engineer, was heard,

7e Cong. Reo,, 76 “ong., 1 Sess., 3078; ibid., 77 Cong,, 1 Sess.,
105%; 1%r, S/% to Morris Sheppard, 7 Mar 41, in Plens Div file 032,
Legislation Proposed for ACG. H.J. Res. 177 of 20 February 1939
also would have provided for an engimeering center, (“ong. Rec.,,
76 Cong., 1 Jess., 1646.) It, %20, was opposed by the Wer Departmsnt.

8. House, Hearings on an Adequats National Defsnze, 76 Cong., 1 Sess.,
6, 19, 2"‘*4-2‘5‘.‘%8,_75 Senate, Hearinss om A.4. 3791, 76 Cong.,
1 Sess., 19, 39, 51, 78, 80=31., <he Buﬁqgf“$3;000,000 was given
to the Air Corps for research and development during fiscal year
1940, Generul Arnold stated that this smounk would be spent pri-
merily toward the development of high-speed combat planes and their
equipment, but he held that this was not enoughe Ia uJiscussing the
- $1,000,000 reduction by the Bureau of the Budget, Reoresentative
- Ross A. Collins (Miss.) noted that once sn extrs 31,000,000 had
been given and the B-17 had baen developed, (House, Hearings on
.- H.R. 4680, 76 Cong., 1 Sess., 284, 314, 317.18; H, Rept, No. 112,
76 Conge, 1 Sesse; S. Rept. No. 213, 76 Cong., 1 Sess,; Public No.
44, 26 Apr 39; 53 Stat. 592.)
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AbbdE-22, Hotcs, Chap, IV . 149

9« Fublic Do, 534, 23 May 38; 52 Stab. 420, The total cost of tlhe tunnel
was not to exceed $540,C00.

10. H, Rept, No, 23, 76 Cong,, 1 Seus,.; Publie No, &, 16 Jar 39; 53 Ltat.
535.

1l., Houwe, Huurines on Second UDeficleney Approvriuaticrn for 193¢ [E.R. 4.2127 ’
76 Gong., 1 Sest., 2X-30, 24, 40, Also regueeted was 46,000,C00 con-
tractuel avbocrity.

12,  Ibid., 7€,

13, H. hept. No. 260, 76 Cong., 1 Sess.; Copng. Reg., 76 Gong., 1 ece.,
3131.

l4. Lirs, Gen, 2raocld to Jowerh S, Ames, Chairman, heCl., 22 Yar 3G, and
Kear Aaw, «.B. Cook to J., Ames, 23 Ier 39, both in Senate, Heoringe
on H.h, 5212, 76 Gong., 1 Sess,, 30. In a uemo bo Tue ndjutant General
on 14 april btone alr Corps pointed out tout rapid strides in aviation
made alrcrall oboolele more quickly and strecced thot “the role of
depreciaticn pust persllel bhe intensity and rvrogress of research and
developnont.® (lemo for AG by C/AC, 14 Apr 39, in Pluss Div file
121.2, ssbizibes 2Y 1941,)

15. S. Lept. Ko. 257, 76 Gong., 1 Sess,.; Gong. Lee,, 7o Cony., 1 besi.,
4‘296-990

164 H. Rept. lio. 510, 76 Conge, 1 Scss,; Gong, Rea., 76 Coag., 1 Sess.,
6357; Public Ho, 61, 2 May 39; 53 Stat. 623, ZIne .ir Corps hed
reyuested 1,125,000 of which 400,000 was to be used for exreri~
mental and research work on rotary-wing und other wirerstt as
authorized by Public Ho. 787 of 30 June 1938, The Yother® aireraft
referred primarily to "slow £lying" plones, Only -.300,000 of tue
requested 600,000 was allowed, and bhis could be expsided only on
rotery-wing craft. (House, Hearings on H.B, 521%, 76 Coag,, 1 Sess.,
485-87; 53 Shat. 641.)

17. Guoted in Coa ., sec., 76 Cong., 1 Sess., App. 1454,

18, Ibid,, App. 1217,

19, House, honrin.u on H.R, €791, 76 Cong., 1 Sess., 5.

20. Ibiﬁ’, 25"'27-

21, Ikid., 31-32,

22, H. Rept. Lo. 222, 76 Conyge, 1 Sess,.s S, Kept, Lo. 656, 7 Gong., 1
Sess.; Fublic Jo. 164, 1 Jul 39; 53 Stat, 992,

23, Cong, li?_go, i GOD.E., 1 SQSSO’ 5195,

- .A! -l',1—,—-e
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R4. The Air Corps laboratory at Wright Fisld engsged in applied mili-
tary vesearch, while the minor facilities at educutional insti-
tutions were for applied production research. It should be noted
- that the NACA was composed of 15 memberse~civilisns snd Army and
i Navy officials~-and had since its establishment in 1915 engaged
in research for the Army, Navy, snd sircraft industry.
i 25« Draft 2d ind (baaic unkmown), OCAC to AG, 22 May 39, in AAW 032,
Legislations Zhe bill remained in conmittee. -
» .
- 26+ “ong. Recs, 76 Congs, 1 Sess., 5269, 5768; H.R. 6399, in the
Houge, 18 May 35, -
27. Memo for AC/S, G-4 by C/AC, 1 June 39, in Plans Div files,
28s Lir, S/'t? to A.J. ey, 28 Jul 39, in Plans Div file 032, Legislation
Construotion.
29+ Cong, Rec., 76 Conz., 1 Sess., 6038,
30. Ltr, /W to A.d. uay, n.d., in Plans Div file 032, Legislation Air
Corps. The Fureau of the Budpget had advised that this projeet would
not be in accord with the progrmm of the Pregident.
= 5l H.R. 7232, 1in the House, 14 Jul 39; Cong. Rec., 76 Cong., 1 Sess.,
. 92074 — =
2. Ltr, S/W to A.J. May, ms cited in n. 28.
i 53. Uong. Rec., 76 Cong., 1 Sess., 10830; H, Rept, No. 1439, 76 Cong.,
I Sess., 23. Also requested sand grented was an additionsl £109,020
for personnel services,
34, House, Hearinzs on H.R. 7462, 76 Cong., 1 Sess., 138-39,
35, 1Ibid., 144-45, Representative Jenninzs Randolph appeared before the
committes and strongly supported the increase of resesrch faciliiies.
(SUG ibid., 721"23.)
36+ He Hept, No. 1439, 76 Cong., 1 Sess.; S, Rept. No. 1138, 76 Cong.,
. 1 Sesse; Public No. 361, 9 Aug 39; B3 Stat, 1306.
37. House, Hesrings on H.R. 7922, 76 Cong., 3 Sess., 331-35,
- 38, H. Rept. No. 1515, 76 Cong., 3 Sess.; Goy_g. B_g_q_., 76 Conge, T Sesse,
o 616, 1217, 4889; Public No, 459, 18 Apr 30; 64 Stat. 134, On 18
February 1940 Frafier Hunt stressed tiie importence of more money for
- air regearch, (This Week, 18 Feb 40, quoted in ‘-'ong. Recs, 76 Cong.,
3 Sess., App-833-35,)
) . o
i IR S T "‘:’hﬁi’_ ¥
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39, This com.lbive vas composed of Charles 4. Lindberph (chuirmun), Muj.
Gen, H.h. .arnold, desr idm. Jotm H, Towere, wund hobert H., Himeklcy (Cud).

: 40. Cong. Lec., Tu Cong., 3 Bess., 894, 8089, 8100, 2104-05, &11l-12,
. L1, Public lio. ©t7, 20 Jun 40; 54 Stat. 559-600.
42, This woag tlie nome -iven to the Califormia laborsthory in honcr of toe
former chzirnun of WG4, Dr, Joseph ames,
Fal
" 43. Houce, Heasiuns on i, p7aa, Part 1, 76 Gong., 3 Leti., 342, AT-4d;
H. Rept, lio. 15, 77 Cong., 1 Eses,., 1o,
: 4he  Senute, Heorings on H.E. 2738, 77 Gong., 1 Sess,; Public No. 28, 4
Apr 41; 55 Ligt. 114-15.

45. bouge, Heorines on H,BE. 5166, 77 Cong., 1 Ses.., 93.

46, K. Rept, Lo, 849, 77 Cong., 1 Sess., 19, 25; Public ko. 150, 3 Jul 41;
55 Btat. 546-47.

47, Dr, Vamrevar Bush bed been desipnated head ot the (iice of Scientiiic
Research and Development which vugs to mobdlize tue scientilic talents
of the cowmmiry on non-sercnautical matlers, The l..0. coanlined iteelf

= to aeronaubicul research, The CLSIL, however, did wo wose research on
Air Gorpe preblems, Among Air Corps projects bein: vorked on by the
Hationzl Defence Research Committec (s subeidiary of the Gulw) were
. oxygen gencrabors, train=borb calevlutore, *heat r .ponuive, targeb
. secking tomb/s/ o tecting machines for firc-control devices and syeteus,
and hydrovobs, (See Leseureu snd Developrent Frojeets of the Encdneer-
ing Divieioa [iluteriel Comd/, 1 Jon L4, pp. 73-57, in whiol.)

48, House, Hesmines on d.n. 5733, Pt 2, 77 Cong., 1 weoo., 338-47; H.
Rept. Lo. 1230, 77 Cong., 1 Seec.; Pubdic No. 232, 23 Oct 413 5% Shak.
748,

49. Fublie Jo. (30, 27 Jun 42; Publie Ho, 528, 23 Arr 42; 56 Stab. 230,
2.

50. FPublie uo, 11, 1o .ar 433 57 Shut. 24-25.

. 51. Houce, Hezrin:e on H.d. 1975, 78 Cong., 1 Sesi., 202,
-, 52. Houce, fe rinvg on U.h, 1762, 78 Cong., 1 Soss., 124-20; Publie lio.
. 90, 26 dJun 43; 57 Stut. 133,

53. House, Heurings on d.E. 3568, 75 Cong., 1 Ses,, 1534=37.

- 54. Ibid., 1540“41; li. Rept. 1;0. 822, 78 Conﬂ., l E‘.?es‘.‘?\..’ 29"‘30’ 58;
Publie Ho. 216, 23 Dec 43; 57 Stat., 611,
o)
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ALFHL=22, liotes, Cu.p, IV 152

55. H.R. 4070, 75 Con-., 2 Sesc., 3u. Tois wac the anounb recom erdsd
by the burein of the kudget und the Houve Cosmitice on Appropriations,
In the v onute o iten of 1,300 for tune purchuce of two aubcwobiles
was strurk oub, Leinging the total down %o .23,21%,920. (kL. Rept.
1’1’05 1023, 73 Gonr., 2 Lesc., 243 S. Kept. Wo, 730, 7€ Ceng,, 2 Lese.,
9.

56. Public Luv o, 529, 76 Cony., 2 Sest., 7.
- 57. Halle 2574, 7, Coupe, 1 Sess.
58. H.k, 1984, 7 Coue, 1 Sece, -
- 9. Ibid., 40. Ino buresu of the Bud et had recosrended an appronriation
of 20L,003,000; but the Houee Committee on Approvriaticus deaucted
4607 from the item for penslty muil. (M, hepb. ne. 34, 75 Con.,. s 1
Sess,, 10.)
60. Ibigd.

6l. S, Rept. No. 85, 79 Gong., 1 Sees.; Gonfcrence ~epb. Lo. 420, T Coug.,
1 SESSQ

62. lemo for C/AC by AG /AG 311 (3«20-39) Misc 7, 10 Auz 39, in a-G 121.2,

et

g Letimates, 1Y 1941; memo for Gol. H.K, Louchry by Lt. Gol. G,l, \arren,
. 15 fvg 39, in 00 111.3 W, Ectimctes,
63. Houce, hesrincs on Hhi, 920 » 76 Consz., 3 Sens., 491-92, 494. The Air
LA Corps hed received wh,342,069 in 1938, 3,549,602 in 193%, and
VlO,SEGU,CLO in 1940 for experimental and rescoarch webivities, (lbid.,
51z2.

64, H,. Ecpbt. lfo. 1922, 76 Gong,, 3 Sess., Public lo. 611, 13 Jun 40; 54
513:-}.'{'.. 364"&0.

65, House, Horrincs oo s 100 5, 76 CGong., 3 Yesw,, 7. This auownt was
over ard -bovi Gaub for the UxCh enpine laborsteory, (Ibid., 43.)

6b.  Cons. Heo., 7o Conpge, 3 Sess,, 8100, 8104~05, $111-12, 9127; Futlie
llos b7, Ju Jun 40; 54 Lhat, 559.

67, House, H ariacsc p3 H.ae 4124, 77 Cong., 1 Sess., 16u, 173; Cons. heg.,
71 Gonvey 1 cesc., 30935 Public No, 29, 5 Apr 41; 55 ptab. 123.

08, Cong. Lec., 7o Goag., 3 Less., 83573 ltr,, H.H. Joodriug to Lorris

o Sheppard, 23 Jur 40, in Plans Div tiles, Toe B tary's lettor
reflected the attitude of the Lir Gorps Muberiel Jivi.lou. (s,
~ Materiel Div bo Plous, 6 Jun 40, in feu 0327, Lo i.luhbio.,)
- €9. House, Bearin-s on H.H. 4905, 77 Gonge, 1 wese., 21, 159, Lob.

70.  Ibid., 476,

e e
o i g . e k)
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7€,
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79
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&l.
82.

83.
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86.
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Publie Fo. 139, 30 Jun 41; 55 Stet, 378-790.

House, Hearings om H.R. 6159, 77 Cong., 1 Sess., 122-24.

Public No. 353, 17 Dee 41; 55 Stat, 812.

House, Bearings on H.R, 7280, 77 Cong., 2 Sess., 35, 197, 189.

“ong. Ree., 77 Yong., 2 Sess., 5613; Public Nos 646, 2 Jul 42
56 Stet. 620.

Houge, Hearimgs on H.R. 2996, 76 Cong,, 1 Sess., 121, la4,

Public No. 108, 1 Jul 433 57 Stat. 356,

House, Hearings on the iilitary Establishment Appropriatien Bill
for 1945 ZH.R. 49677, 78 “ong., 2 Sess., 52l.

H.R. 3550, 79 Colig., 1 Sess., 28.
House, Hearings on the Military Zstablishment Appropriation Bill for
1946 ZE.R. 35507. 79 aong., 1l Seaa., 190,

House, Ebariq;z_gg He Re 4867, 78 Cong., 2 Sess., 381.

House, Hearing on H.R. 3650, 79 Cong., 1 Sese., 214,

H.R. 5182, 78 Cong., 2 Sesse; S. 825, 79 Cong., 1 Sess.; S. 1285,
79 Cong., 1 Sess.

H.R., 2012, 79 Gong., 1 Sess., l.
H.R. 3440, 79 Cong., 1 Seas., 2.
H.R. 5407, 78 “ong., 2 Sess.; H.R. 165, 79 Yong,., 1 Sess.

Ltr, S/W to Chairmen, House Committee on Interstate snd Foreign Com-
merce, 15 Nov 44, in AAG 032, Legislation.

LT I poe o
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1, Seec LAG 452.1, Sale . . o Abroad, Iuch inlorwbion cun be obtulned from

R4
3.

zl'v

5

1G.

two ikems in tne Lyoa Projeet Records: Ho. L0-, Surcaslogical cumary
on Forelgn Relsase . « « 3 Greea Look, Forelyzn oule Procelurs, .p
Departmzat Authorizations,

llemo for 02/5 by 6/4C, 31 Oet 30, ia 234G 4521, “ule , . . sbroud,

fSgreemmbs betwesn Stute Dept and Yar wud llovy Depis, 19 aud 20 Dov 24
:nd 6 Dee 34, wmeationed ian Itr froa Sec of Shake to Sea ol lovy, 13
Sep 35, in uaG 452,14, Sale , . o Abroud.

AG Ho. 510.1 (Cace lo. 67), 3 Sep 35, in smwe file, I a plune had
no "strivin 3y novel feature," it counld be releused for export "wt un
early duis" Loilovr: btue lupse of 12 moubus,

Memo for Liu. Col. (e Lynd by Brig, Gen, 4.0, jiobias, Chisf, “ateriel
Div, 28 Geb 20, inid.

Surmary of wiport liconoes . o o o Labariel Plauaning: “oe, Jaberiel biv,
19 lr L0, in Lyon [rojecht Kecords, Ho, 10%, Poreimm £.les,.

Lonm. ee., 7c Goa ., 1 Besr., 804; I, 3221, in bhe touse, 25 Jun 37,
The bill wuo indtroluced oy reyuect.®

Druft lor, 3/7 o darold Smith, 25 Iuy 39, in .46 032, legislabion;
Coan, khec., 7o Gon-., 1 Sess,, 3723, 3763, 4903, »775, vh3dy; 53 piok.
795. The Senzts mmbstituted H,0, 3221 for ibs own . 1032 which hed
beon inbreduccd on 27 Jounusry 1929,

Cona, Lee,, 70 Conye, 1 Sess., 1574; Red, Pluns Div to G/.C, 15 lar 39,
and G/LC to A3, 20 [ur 39, in Plans Div fileg,

Genate, Howringss on HeR, 3791, 76 Coug., 1 Susi., 31,
Gonz. Hee,, 76 Gonz., 1 Sess., 243, There wus neb onowgh divierence
in tho repliss of vurious areas to draw any coaclacion as to tue move
decided opposition of any one section of tho counbry.
Proc. Wo. 2348, 5 Sop 39, 4 Yed, Rem, 3300; Proc, No. 2332, & tep 39,

4 E_B_ﬁ- R_Bg- 3351; 54 Ltat. 2629-30’ 26"1—3; 50 _U_-,‘;.*,ol:_-;-, J,“,,p’p. 4-{!-39"41,
L4 2,

154
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14,
18,
16,

17.
18,

19,

e 20

‘ 2.
¥ . 22,
23.
24,

26.

26,

27,

28.

294
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LanEo RBG., 76 congo, 2 SeBS., 46, 794-800; 54 st‘t- 4:"12'

Froc. No. 2237, 1 May 1937; 54 Stat. 1834; £ntamat10na1 Traffic
in Arms, Dept. of State Publicetion No. 1407, 7th ed.

demo for AS/W by C/AC, 7 Aug 39, in AAG 453,1-3295G, Sale « «
Abroad.

House, “earinzs on Fmergeucy Supplemental Appropriation Bill for
1940, 76 Cong., 3 Sess., 88,

House, Hearings on H.R. 9209, 76 Gong.,, 3 Sess., 4T5.78, 483, .

Sentte, Hesarings on H.R. 9209, 76 Cong., 3 Sess., 38,

Yong. Rec., 76 Cong., 3 Sess., 6695-95. On 18 March 1940 Repre~

sentative Carl Vinson (Ga.) submitted to the House a letter from
the Seoretary of the Navy in which the benefits of foreiga ssle
of aircraft were noteds The Secretary pointed out that this sle
had not interfered with the Navy's procurement program; in at
least one instance, earlier Navry deliveries had resulted, and
there was evidence that the cost of aireraft had been reduced,
(Ibid., 3003.)

1bid., App.355-56.
Ibid., 2785,
Lér, S/W to A.J, May, 4 Apr 40, in AAG 452.1B, Sale o . . Abroad.
Quoted in Cong. Rec., 76 Cong., 3 Sess., App. 1699,
AG 452 (3-2T~40) M=GCS=M, 29 Kar 40,

)
See ¥ashington Times-Zerald, 4 Apr 40; wmemo for A.J. May by C/AC,
4 Apr 40; and WO Press release, 5 Apr 40, in AAG 452.1-3295 E,
Sals . « o« Abroad.

Wiashingbton Daily News, quoted in t‘}ons;‘cr. Hae,, 78 L;csng;.,, 3 Sesg., App.
1893-94,

Cong. Re¢,, 76 Uonz., 3 Sess., 4643, fhe P-40's whioh were deferred
In favor of the #llies had been ordered by the British in the

sunker of 1939, (sdemo for Merrill C, Meigs, Uhief, Airereft Br,

OFM by Gen.Arnold, 19 Mar 41, in AAG 452,1-3205 #1, Sale o + «
.&Cbroa.d.)

Cong. Reg., 76 Conge, 3 Sews., 8823-3L; 54 Stiate 681,

Quoted in Cong, Rec., 76 Comg., 3 Sess., App. 299192,
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30. Cong. Rec., 76 Cong,, 3 Less,, 6244; U, Doc. Lo. 701, 70 Goug., I ress,
31, Cong. Kec., 70 GonZ., 3 Sess., €471, 04T73=74.

32. Ibi-d.’ 7609, 7771, 7307’ ;:li-pp' 378 ""?2; HOU.LB, H!}'dri:il“w 2& .H..‘-. éqig’ 77
., Cong., 1 Seos., 18; Tlashingbon Daily Uzwm, 11 Jun 40,

33, Cuobed in Coag. hec., 76 Cong., 3 Less,., App. 4573,
. 34e Xbid., 1757.
35. Juid. -
’ 36. FProportion of .icespted Deliverios of sirplane Engiucs by Cucloner
v o o Judl-Tuly 1240, 'literiel Plumniap Lee, Muberiel Liv, 2o aug 40,
in Iyoa Frojeeb teeorde, Ho, 1., foroizn Gale; Suswury of Lxports

. s & 3 lo O'a't -{5105 iﬂ -H-":I-(J A52.1—32‘95, Sﬂle . 8 @ J,abro‘.id.

37, Senute, Berriaz od dew. 10263, 76 Cong., 3 fes.,, £9-50. FPublie lo.
o7l of 33 Tuae 1 1570 doubtless h:j.ﬁ sorathing to do siku this stoppurne.

33, lemo vor O/ L 6/C, 17 Sep 40, in w00 452,18, Sulc o o o Sbrowd,

9. Gonr. Lec., 70 Couz., 3 Sess,, 12632-90, 12701,

L 4
40. Comgent 2, dc.i, Galer, Puberiel Div to &cb C/4G, 15 Jan 41, in it
45201"329‘)’ vede « + @ Abrcado
! 4. emo Yor Uo/l by Briz. ten. Davinport Joaven, isit 0/.G, 22 Jun 1941,
- in [yon Froject Hecords, Ho. 50, Frocure nuub Datu.
42, E£eo New Flunts [‘-Lr 4;7, in Lyon Frojech kecords, wo. b, Lpiropriutions,
43, GCong. Hee., 77 Con.., 1 Sess., 46.
44, Thid., 121,
45, Ihid., A50-519, 52268, 573=-673, 710-49, 753=-31, 735317, 822, 947, 1022,
209793, 2173, 2183, 2297; Pu‘bln.r' Ho. 11, 11 Jer 41; 55 Stat. 31-33,
. L&, Bouse, Hewrdi 8 oo H.h, 4050, 77 Coag., 1 Sepe,.; d. webh. wo. 270, 77
Conga., 1 sei,.; Cn:m__i. nec., 77 Cong., 1 Sess., 20733 Fublie Ho. 23, 29
- Mar 413 55 giut. 53; memno ror »G/b, Gei by Lb. $ol. .., fyer:, n.d.,
. in Lvon 1'“1’0,]uc'.; azeords, Yo, 63, Lend-w.-a.se sdm Qlu'bl’mtlf)ﬂ, memo roxr
. DG/S by Cfsi, 1 Jul 41, in Alu 331,342, ma*huriefts Lor Jar, Lend-Lense,
- The lorgzit elu iz Lbem eus for air acberiel; the tobul wporopristion
was - 7,000,000,00,
. T 4. House, hoorin "2 oo . w. WIS, 77 Coag., 1 £ y /=503 Public do.

353, 17 see L1; 55 what. 813.
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48. House, Hearincs on H.R. 6448, 77 Gong., 2 Sess., 3, 14; H. Rept.
No. 1655, 77T oy ong., 2 Sess., 4-53 Public No, 422, 30 Jen 1942.
The fifth supplemental appropriation for 1942 carried over five
billion dollars for lend-lesse, but none of it was for airoraft items.

49, House and Senate, Hemrings on H.l. 5788, Pt., 1, 77 Cong., 1 Sess;
- Ha ROP'b. No. 1250’ 77 “ong., 1 Be35.; 5. Re?to Ko, 721, 77 Ccng‘,
1 Sess.; DPublic No. 282, 28 Oct 41; 55 Stat. T46.

- 50. Litr, Gen.Arnold to Gen.Royce, 22 Oct 41, in AAG 457.1 C, Sale
- « « « Abroad. General Royce at that time was military attaché in
London.

5l. Houss, Hbarinss on H.%, 6868, Pt. 2, 77 Cong., 2 Sess., 11, 48-43;
H. Rept. No. 1956, 77 Cong., 1 Sess.y S. Rept, Yo. 1257, 77 Cong.,
2 Sess.s FPublic No. 528, 28 Apr 42,

52. House, Hearings on H.R. 7280, 77 Cong., 2 Sess., 21-22, 25, 28.

53« Public Ko. 649, 2 Jul 423 58 State 611. 1t should ba pointed
out that the supplemental defense aid sppropriation for 1943
carried no funds for sir materiel. (See House, earings on H.R.
2753, 78 Cong., L Sesse; He Repte No, 464, 78 CoBg., L SE8S.

¢ 64, House, Hearings on H.R. 2596, 78 Cong., 1 Sess., 521-24; H, Rept.
No. 566, 718 Conf., L S@5S., 13.

55+ Memo for Brig. Gen.L.W. lillsr by Lt.Col.F.L. Kohlrieser, Materiel

* Comd, 15 Oct 43, in AAG 400,12, Procurement; lst ind (basic un-
: known), Col.R.S, Macrum to BOWD, 31 Jan 44, in AAR 112.4, Defense
Aid Funds.

56s For a full discuasion of lend-lease, see Bdward R, Stettinius, Jr.,
Lend-leage . Meapon for Victory. See also the quarterly reports
to Congress by the President on the progress of lend-lesse.
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Doouments
Hearings
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Documents
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United States Code, 1940 edition, and Suppliements 1 (1941),
2 (1942}, and 3 (1943).

United States Ststutes at Large.

The aborve materials constitute the principal published sources
for this study. Most significant among these are the Houge
hearings on the military wstablishment appropriation bills,
The hesarings and reports frequently shed much light on the
cause and effect of events and legislation that are not to ba
found in any other place, The debates and procesdings are
relatively unimportent from the standpoint of understending
the measures but, of course, are significant for expressions
of opinions, for newly raised issues, and for material on bills
on which no conmittee hesrings were held.

Centrsl Files

Army Air Forces (cited as A4G):

004 Commercial Enterprises . . . Frojeots
032 Legislation
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111.3 Estimates, Bulk
113,37 Estinetes
- 111.B Estimates for Appropriations
112.4 Defense Aid Funds
112444 Allotments
* . lz1.2 Estimates, FY 1941
300,.8 Procuremsnt Regulations
321.9 General Arnold's Book, Bulk
[ » 331.342 Materials for War, Lend Leanse
' 400,12 Procurement
400,12t Procurement Methods and Programs .
400.13 Special Educational Orders
452.1 Sale .+ o . Abrosd
452.,1-13 Purchase of Airplanss
452,1-17C Menufacture of Airplanes
452.1"3295 Sale - e @ Abroad
Thess files contain wital as well &s much trivial material on the
legislative history of materiel legislation, inecluding background,
effects, and administration.
War Departzent (Adjutent Genersl):

AG 311 (3-30-39) Misc. D
AT 381 Nationwl Defense (6-26=40)
AG 452 (3-27-40) M-0CS-M, 29 larch 1940

Incidental inforaation for this monograph,

Of'fice Files

Air Historical Offices
Files of the Plans Division, 00AC

These contain the backgrouad of, end Air Corps resction to, much
of the legislation up to 1941,

Army Air Forces Historical Studies:

No. 7, Logislation.Ralatlgg_jg.the Army Air Forces Training Program,
1939-1943.,

No. 16, Legislation Relating to the AAF Persommel Program,
1939-May 1944,

These two studies treat other portions of some of the scts
discugsed in this monograph and are helpful in relating the
truining, porsomnsl, and materiel progrsms to one amother.

- y P
Hs !:??ﬁ

PR L

" THIS PAGE Declassified IAW EO12958




This Page Declassified IAW EO12958

[V

b ¥
il
o \

R 160

Wieekly Activity Reports of Management Control, 4 Nov. 1943-6 May 1944,
The statisbtical portion of thess reports indicates the progress and
degree of completion of the verious materiel programs authorized by
Conzress.

Daily Activiby Reports of AFDUC, September 1943 through June 1945,

AC/AS, Materisl and Services:

" Lyon Project Records

This set of records kept by the Technical Executive of the Weteriel

Divigion covers many phases of the materiel program up to 1941,
The most helpful numbers for this study were:

1 10,000 Airplane Program

10=A Foreign Salse

10.F Chronological Summary on Foreign Relsase . . . «

11 Industrial Planning and Educations] Orders

22 Capacity of the Aircraft Industry

29 36,000 Program

34 Productive Capacity and Delivery Schedulss

£2-4 demoranda, Chiei of Staff

42-B Uiscellaneous semorande for the Assistant Secretary
of War

48 GovernmentwOmeal Factories

56 Procures  Procuremmnt Duta

B8 Summary of Procurement Reguirements and all Air
Corps Programs

62 The Army 12,000 Airplane Program

63 Leopdwlesse Administration

64 Approprietions

Green Boek Forelgn Sale Procedure, War Department Authorie
zations

Budget end Fiscal, AAF:
Cherts kept in this office were helgful in determinimg the breask.

down of the appropristions and in showing the action of various
War Lepartment agencies on Air Corps sppropristion requestg,

KRewspapers

Army-Javy Journel, 14 Jan. 1539
Atlante “onstitution, 17 Mey 1940
Boston Heralcd, 16 May 1940
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. Clovslind pldin Da»ilr,r, 13 Jam, 1959
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- H‘.rtiord (Coun.} Ti-wg, 18 Lepb, 1940
Lew Orlewrnc T sso-Plewyuns, 14 Jen, 1939
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X Fhllsdelphia gzgurd, 10 Iy 1940
, Portland Lre oniun, 13 Jon, l}jv*, 1o Ly 1240
. St. Louir o, b h-——Jl. raibely, 16 Nay 1940
vachiagbon Dudldy wows, 23 lay 1940, 11 June 1940 -
Nashiagbon sweain, vhur, 16 Apeil 1939
.i‘d.,n‘!'r}_g___ kg h
liashington X3 weo-dnrald, 4 april 1540

Inportaent ia ascerdeiniagy public reachion to |, ov.raieabal ecbivitieo,

A laraniges

hmericn Avintion 2ally, Z, lo. 4, 5 July 1940

~

» arny Ledocues, X, Hos, 117 and 113 (ove.-Dec, 1955 @ Jan,-ceb, 15400
* Lhig Teelk, 18 keb, 1940

Of minor iisorcunce to tnis ctudy.
Fublications

Finul bBepordt of Wur Uenurtmont Smeelsnl Coniittee F TN Oy

r air Corpg
[oeker Bourd/, July 13, 1934, Weshingboa, 1934,

Lielsv.ab to this study only ror its recowrad.tion of the 2,320-
plunc pro can,

Intorootionsl o wiile dn arms (Dept. of wtube Publication lio, 1407).

Sube forbu bus policies poverning sals of punitions abrood.

. Stetbiniug, Bdwurd K., Jr., Lenduleass, weapon lor Tish

ooy, Lew York,
1944, -
g »
- 4 geed anzlyeiz of the backyromd and workiars of tue lend-leuse
sysien.
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Appendix 1

AFPPROPRIATIONS FOR ARMY AIR COR2S FOR FISCAL YEARS 1926-1939%

jolm

- Plus $2,150,000 to care for 1926 contract authorization.
The Alr Corps requested $17,772,363 supplemental; the Secrstary of

Vigr spproved $2,111,992, but no further aotion was taken,

info

no further action was taken.

Jrolo

IR

Plus $2,250,000 for 1929 contract suthorizsation.
Includes §3,000,C00 conbract suthorization for aircraft, spare engines, snd
apere paris,
Includes $7,686,753 contract suthorization.

Inoludes ¥10,669,786 contract suthorization.
Includes $19,126,894 contract authorization.
Includes $19,126,894 contract autherization.
. Figures from chart in Budget and Fiscal Office, AAF. These figures

Plus $5,500,000 to care for 1529 contract awthorization,
Secretary of War approved a supplemental request of $5,992,536, but

do not include funds %o pay previous contract suthorizatios.

162
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Requested Approved by Approved by Appropriated
Fiseal by Secrestary of Bureau of by
“ _year Air Corps Far the Budget Congress
1926 $25,000,000 $16,113,C43 $15,850,000 $1s,850,000 -
1927 23,644,000a 18,580,000a 16, 900,000a 16,900,000a
1923 25,588,066b 26,789,060b 21,396, 3000 22,191,300b6
1929 36,536,028 31,604,383 R5,822,268 26,435,157
14930 71,890,965¢ 33,260,000¢, 4 31,197,42%¢ 32,440,785
1931 54,007,902 42,692,260  ~ 35,823,473 38,043,877
1532 54,433,699 38,390,529 31,522,295 51,473,635
1933 34,406,052 30,822,717 25,482,903 25,439,131
1034 52,068, $821 29,809, 810f 26,818,560f 26,324,1885¢
1935 56,309,420 34,037,409 24,450,25@f 30,708, 7977
10236 77,333, 242¢g 52,702,200g 45,385,400z 50,070,1552
1537 76,207, 988& 100,649, €92h 62,313,247h 62,380, 7T47h
1938 89,144,93631 60,442,2021 60,292,2141 67,076,5141
193¢ 99,142,1445 73,856,972 3 73,556,8723 ?5,556,9723
p Total 735,813,254  §588,74)1,167 $497,809,314 $515,896,253
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Appendix 2

APPROPRIATIONS FOR THE NATIONAL ADVISORY COMMITTEE FOR AERONAUTICS, FISCAL YEARS 1939 - 1846

Public No,

534

61
361
459
667

28
150
282
828
630

1L

80
216
358
529

40

49

Date

23 May 1838
16 Mer., 1938
2 May 1939
9 Aug., 19392
18 Apr. 1940
26 June 1940
5 Apr. 1941
3 July 1641
23 Oot. 1941
28 Apr. 1942
27 June 1942
18 liayr, 1943
26 June 1943
23 Dece, 1943
27 June 1944
22 Dec. 1944
25 Apr. 1945
3 May 19545

TQTAL

Total Cash

31,700,000
2,180,000
2,363,980
2,000,000
8,C00,000
3,200,000

13,501,910
1,340,000
1,424,000
3,500,000

19,082,756
5,494,000

19,453, 500

17,287,715

23,233,830
7,401,000

10,307, 500

26,014,393

$167,684,564

Contraot Authorizations

$8,109,020
5,400,000

4,600,000
6,207,500

425,616,520

{
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Appendix 3

EXCERPTS FROM U.S. STATUTES CUNCERNING
AIR MATERIEL LEGISLATION, 1938-1944

Section _1_3:5‘_ Public “~aw Number _}__B_, _.'iAEril 1939 (53 Stat. 555«56).

- Be it enacted, + « That the Act approved June 24, 1936 (49 Stet.

1807), is hereby repealed. Section 8 of the Act of July 2, 1926 (44

Stat. 780), is hereby strioken out and the following is substituted im .

1ieu thereofs

- "SEC. 8. The Secretary of War is hereby authorized to equip snd
meintain the Air Corps with not to exceed six thousand servicesble
airplanes, snd such number of airships snd free and captive balloons
28 he may determine to be mecessery for training purposes together
with spare parts, eguipment, supplies, hangars, and installstious
necezsary for the operation and msintensnce thereof; and thers is
hereby authorized to be appropriated for such purposes an amount not
exceeding $300,000,000 together with such snmual appropriations as
may be neceszary to maintein such air force. In order to maintain
the munber specified above, the Secretary of War is hereby suthorized
to replace cbsolete or unserviceable aircraft from time to time:
Provided, Thet the total number of airplanes and airships herein

- authorized shall be exclusive of those awaiting salvage or undergoing
experiment or service tests, those authorized by the Secretary of War
to be pleced in museums, and those classified by the Secretary of Wer

. a8 obsoletes: And provided further, That the to“al number of airplanes
authorized in this section shall include the number necessary for the
training snd equipment of the Nationsl Guerd asnd the training of the
Organized Reserves as may be determined by the Secretary of War."

Section 1 of Public Lew Number 611, 13 June 1940. &n Ae Uskivg

e

sppropriations for the Militery Esteblishment for L& FLIACAL YAAE
ending June 30, 1941, snd for other purposes. (54 Stat, 366).

Provided further, Thet this appropristion may be exnended
without reference to the limitation contained in section 1 of the
. Act approved April 3, 1939 (Public, Numbered 18, Seventywazixth
Congress), as to the number of airplanes to be procured and main~
tained. « & »

. Section of Public Law Number 703, 2 July 1940, An Act to expedite
the sirengthening of the national defemse. (54 Stat. 713).

SEC. 3. All existing limitations with respect to the number of ser-
vicesble airplanes, airships, and free end captive belloons thet may be -
©quipped snd maintained shall be suspended during the fiscal year 1941.

ATTIRIRRENT f N g
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Section of Yublic Law Number 139, An Act Making approoristions for
the Military Establishment for the fiscal yesr ending June 30, 1942,
and fOr OLNEr DUrpOBESe (55 S State F79) e

Provided further, That this a.propriation may be expeaded without
reforence to the limitation contained in seotion 1 of the Act aoproved
e April 3, 1939 (Public, Numbered 18, Seventy-sixth “ongress), as to the
number of airplanes t¢ be procured and maintained. o« «

Sections of Public Law No. 580, 6§ June 1942, Providing for sundry
matters affecting the Mil:tary Establismments. (56 state 517)e

- SEC. 13. That the provisions of section 1 (a) wnd 1 (b) of the
Act entitled "An Act to expedite the strengthening of the national
defense™, asproved July 2, 1340 (Public, Numbered 703, Ssventy=sixth
Cougress), are hereby continued in effect and mads applicable to
mopeys apprepriated for the Var Department for nationsl defense
purpoges during the perlod prescribed in geetion 16 of thisg Ack. . .

SEC. 14, All existing limitabions with respect to the number of
serviceable airplanes, airships, sad free and captive ballooms that
may be egulpped and maintained are suspeaded, + + .

SEC. 16, The provisions of this Act shall remsin iu force during
the continuance of the present war and for six months after the termi-
nation of the war, or until such earlier time as the Congress by con=
current resolution or the President by proclamation may designate.

Public Law Number 639, 16 June 1938, Am Act to provide for placing
educetional orders to familisrize private munufacturing sgtablish~
mants with the production of munitions of War of special or technical
derign, nonGommercisl in ORArwCter. (5?'3tat["7b?-7ﬁ§}

Be it enactede « « That the Secratary of War is hersby authorized
to place educational orders for munitions of war of special or techni-
ol design, or both, noncommercial in charaoter (hereinafier called
"specisl munitions"), and essential mccessories and parts thersof
needed in the military service, with commsrcial concerns to fumiliar=
ize coomercial and manufacturing esitablishments with the manufacture
of such munitions and such accessories and parts. In arranging for
placing such educational orders, bids shell be solicited only froa
suoh estwblishmaats as, in the Secretary's judgmend,, will bs competent
in time of war to manufacture the particular class ol special muni=-
tions with reapeot to which the bid is selioited. In the determina-
tion of which clesges of spesial munitions arz to be menufactured
under this Aect, and in the determination of which of the solloited
bidders is to be awarded any contract, the Secrebtary shall have regard
golely to the selsction of such classes of special nunitions and of
such bidders s will, in his judpmenit, under all the circumstences,
best serve the interest of the United btatas ani best promote the
cause of national defense. I[he Secretary of War shall enter into no
contrict imder thig section without the approval of the President.

) 4
w ?ﬁﬁ-‘ﬁr’
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SEC. 2. That the first of any such educationel orders placed
with any person, firm, or corporation for supplying any such muni-
tions, accessories, or parte, may include & complete set of such
geges, diea, jigs, tools, fixbures, and other special aids and
spplisnces, ineluding drawings thersof, as may be required for the
production of such munitions, eccessories and parts in quantity in
the event of am emergency. The title to &1l such facilities shall
romein in the Goverament of the United States,

SEC. 3. That not more than one such educational order for the
manufactures of the same, or substantimlly the same, article of
spscial munitions shall be given to the ssme person, firm, or cor=
porwtion within any period of thres successive years, This section "
shall not prohibit the awarding of any contract during any war in
- which the United Statss is engaged,

SEC. 44 That, to carry out the provisions of this Act, thers
is authorized to be spproprieted the sum of §2,000,000 during each
of the [ive fiscel years beginning with the fiscal year during which
this Act 1s enacted,

Section 13 of Public Law Number 18, 3 April 1039. (58 Stat. 560)e

SiCe 13. ZThat seotion 4 of the Act asproved Juns 16, 1938,
entitled "An Aot to provide for plasing educational orders to
. familiarize private manufacturing esteblishments with the production
. of munitions of war of special or technical desipn, noncommeresisl in
» oharactor”, be amended to read as followss
"SEC. 4e That funds appropriatesd to sccomplish the purposes of
. this Aot shall be available for expenditures incideantal to the
- accomplishment of the procurem:nts mads thereunder, including pre-
duction studies, factory planes, and other production date and the
storage and maintensnce of gages, dies, Jigs, tools, fixtures, and
other special aids end avpliances procured thereunder. To carry cub
the provisions of this Act there is authorized to be appropriated the
sum of 334,500,300, which smount shall be available during the fiscal
years 1039, 1940, and 1941, and there is further authorized to be
appropristed the sum of $2,000,000 during each of ths four fisecal
years succeoding the fiscal year 1941."

Public Law Number 168, 13 July 1939, An Act to asuthorize the procure-
meut, without edvertiming, of certain aireraft parts and instruments
or aeronsutical accessories, and for other purposes, (53 STtat, 1000) .

Bo it enacteds . . That whenever proposals are invited for the

. furnishing of siroraft parts or instruments or asronautical accesw
sories for the Wur Devartment, the cuaracter of which or the
.’ ingredients thereof sre of such & nature tiat the interests of the
- public service would be injured by publicly divulging them, the Chief

of the Air Gorps is suthorized to purchase, without advertising, such

R L T
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aircraft parts or instruments or seronsutical accessories in such
manner &8s he msy desm most ocomomical snd efficient: Provided, That
this Act will mot be construed as in any way amending The Act of
July 2, 1926 (44 Stat. 730), or as authorizing ths open market pur-
chase of airplanes Tor purposes other than as provided in that Act:
and provided further, That no purchase shall be made under this Act
umGil the Seoretary of Tar shall have cartified that s seccet order
is necessary, and only then after submitting the proposal to three
reputeble congerns for their respactive bids. All laws and perts of
laws which are inconsistent herewith or in confliet with the pro-
visions hersof ars hereby repealed.

Public Law Number 426, 5 March 1940, An Act to facilitste the projurs=-
-4”#—# ——w&”d_’
ment of aircrafl for the hetional defease, (54 Etate 4Bwi6).

EE.EE enscteds » o That, until June 30, 1941, whenever contracts
are to be swardsd &s a result of competitive bids for furnishing the
War Department or the Navy Department with aircraft, aircraft parts,
and sccegsories thersfor, the Secretary of ar or the Secretary of
Yavy is authorized %o award s contract for the aireraft, aircraft
parts, and accessories to be purchesed as & result of any such ccu-
petition to the bidder that the said Secretary shall find to be the
lowest responsible bidder thut cen satisfactorily perform the work
or service regquired to the best sdvantage of the Goverament, or, in
his discretion snd when such action is comsidered necessary by the
said Secretary in the intersst of the naticnal defense, to sward
contraet for such aircraft, aircraft parts, snd accesgories to such
bidders, not exceeding three in aumber, &s said Secretary shall find
to be the lowest responsible bidders thet can satisfactorily perform
the work or the service required to the best advantage of the Govern-
ment. The determinetions as to such multiple awards end the necessity
for meking the same shell be based upon quelity, times end rate of
delivery, price and the preveatlon of the overloading of & plant or
plants sand such division of swards shall be made only when found by
the said Socretary to bs in the intersst of the netional defmnses
Provided, Thet no awards shall be mads at prices in excess of those
offered by the bidders in any such competition sud that the decision
of the Seeretary of the Department concernsd as to the sward of any
such contract, or conbracts, the interpretation of the provisions
thereof, snd the application and administration of the same shall not
be reviewsble, otherwisa than as may be therein provided for by smy
officer or tribunal of the United States except the President and the
Federal courts: Provided further, Thet a report shall be made to the
Congress by the Secretary of the Devartment concerned in the case of
any competition as a result of which quantity contracta are entered
into under suthority of this Act with more than one bidder, immediately
upon the execution of such consracts, setiing forth the articles purs

chased, the prices paid therefor, the name or_nameg of each bidder,
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end of each conbractor receiving & contract, and the particular reasons
for awarding each of such conbracts: Provided further, That say cor=
tract entered into under the authority hereby granted, for the con=
gtruction of &ny complete siroraft or any portion thersof, shall be
gubject to the spplicable profi.'b-limitn.tion provisions of the Aot of
March 27, 1934 (48 Stat. 505), as mmended by the Ast of Jume 25, 1936
(49 Stat. 1926), and &s purther amended by the Act of Aoril 3, 1939
(Puvlic, HNumbered 18, Saventy-sixth Congress)t Provided further, That
procurenent of aircraft, sircralt parts, and £OCSESOFLES Thereror
shall be made under suthority of this Act only when in the opinion of
the Seoretary of the Depar tinent concerned such action i3 necessgarv in
the public interest: Provided further, That the suthority herein
granted shall not e construed o sorogate, repesl, or suspend sny of
the provisions of Revised Statutes (3709, U.5.C, 4115), the Act of
March 2, 1901 (31 Stat. g06), the Act of July 2, 1926 {44 Stat. 787),
gsection 14 of the Aot of April 3, 1939 (Public, Numbered 18, Seventyw
sixth Gongress%, or the Act of July 13, 1839 (Public, Numbered 168,
Seventy-sixth oazress), or o prohibit the sward of say conbracts in
any menner now authorized by lew, but shall be construed & additional
legislation to be utilized under the conditions hersin set forth,
durinz the effective period of this Act: And provided further, That
zhis Act shall be applicable under the conditions herein set forth to
awards of contracts upon wnicn competitive bids have been heretofore
requssted or received but as & result of which contracts have not been
awarded.

Section of Public Law Number 354, 18 December 1941, 4n Act o,
exoedits the prosecution of the War eLTorbe (B0 Stats 839 ).

SEC. 201. Ihe President uay suthorize suy deparment or agency
of the Government exercising functions in connection with the prose=
cution of the war effort, in aocordance with regulabions presoribed
by the President"for the pretection of the interests of the Government,
to enter into conbracts apd into smendments or modifications of contracts
herstofore or hereafter made sand ‘to make advance, Progressd and
other payments thereon, wikhout regerd to the provisions law
relating to the making, performance, amendment, or modificabion of
conbracts whenever he deems such action would facilitate the prose-
cution of the war: Provided, That nothing herein shall be ponstrued
to suthorize the use of the cost-plus-e.-vpercenta.ge-of—cost gysten of
contracting: Frovided further, That nothirg herein shell he congtrued
to suthorize any contracts Th vielsticn of existing lsw reluting te
iimitetion of profits: Provided furbher, That ell aots under the
authority of this saoticn shall be made 2 matter of nublic record
under regulstions prescribed by the President snd when deemed by him
not o be incompatible with the public interest.

Section of Fublic “ow No, 528, _Z_Ej_“‘pril 1942, An Aot making additionwl

——

aEBroBriationa For the national defense Tor the fiscel year ending
Fune 30, 1942, and for STher purposess 96 Etat, 2450=46)e

- e -
ot .3 L )
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SEC. 403.
(b) ihe Secretary of each Department is authorized and directed to
insert in any conbract for an amount in excess of $100,000 hereafter

» msde by such Department (1) a provision for the remsgotistion of the
contract price at & period or pericds when, in the judgment of the
Secretary, the profits can be determined with ressonable certeinty;

- (2) a provision for the retention by the Umited States or the repaymernt
w0 the Tnited States of (A) samy smount of the contract price which is
found as a result of such renegotiation to represent excessive profits

- snd (B) ax amount of the comtrsct price equal to the smount of the

. reduction in the contract price of any subecontract under such contract
pursuant to the renegotismtion of such subcontract as provided in
olsuse (3) of thiz subsection; and (3} a provision requiring the conw
tractor %o insert in each subcorntract for an amount in excess of
£100,000 made by him under such contract {(A) a provision for the
renegotiation by such Secretary and the subcontrictor of the contract
price of the subcontract at a period or periods when, in the judgment
of the Secretary, the profits can be determined with reascnable
certainty, (B) a provision for the retention by the United States or
the repuyment to the United Stetes of any smount of the contract

price of the subcontract which is found as a result of such renegoti-

stion, to represent excessive profits, ard (C) a provision for

relieving the contractor from sny liabllity to the subcontracter on
account of any amount so retained by or repaid to the United Staetes.
(¢) The Seorstsry of each Depsartment is authorized and directed,
whenever im hisx opinion excessive profits have been reslized, or are
likely to be reslized, from any conbtract with such Department or from
any subcontrsct thereunder, (1) to require ths comtractor or subconw
tractor to renegotimte the conbract price, {2) to withhold from the

contractor or subcontractor suny amount of the contrect price which is
found &s a result of such renegotiation to represent excessive profits,
and (3) in case any smount of the contract price found am a result of
such renegotimtbion to represent excessive profits shell have heen paid
to the contractor or subcontrsetor, to recover such smount from such
contractor or subcontracor, Such contractor or subcontractor shall
be deemed to he indebted to the United States for any smowunt which such
Secretery is authorized to recover from such coantractor or suboontrsotor
under this subsection, and such Seoret nyy may bring sotions in the
sppropriate courte of the United Stetes to recover such smount on behalf
of the United States. All smounts recovered under this subsection shall
be covered into the Treasury as miscellaneous ressiptse This subseotion
shall be applicsble to all contrscts end subcontracts heresfter made

and to all contracts or subcontracts heretofore msde, whether or not

such contracts or subcontraects conlain a remsgotiation or recapture
clause, provided that fipel payment pursuant to such contrset or suh~
contract has not been mede prior to the dute of enmctment of twiis fet.

Seetions of Public Law No. 580, 5 June 1942, An ict providing for
sundry matters affecting the iMilitary Establishment. (56 State 516-17),

SEC, 9. That the provisions of the Aet to facilitate the procure-
ment of airoraft for the netionel defense, approved Marsh 5, 1940
(Public, Numbered 426, Seventy-sixth Congress), as amended by section

. -
ROEN LSS R A 1
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401 of the Sesond Revenue Act of 1940, approved October 8, 1940 (Public,
Humbered 801, Seventy-sixth Congress), shall be effective during the
period prescribed in section 16 of this Act.

SEC.16. “he provisions of this Act shell remain in force during
the continuance of the present war and for six months after the
termination of the war, or until such earlier time as the Congress by

- concurrent resolution or the President by proclametion may designete.

. Section 1# of Public Lew Mumber 18, 3 April 1939, (53 Stat.%0).

SECe 14 All the provisions of section 3 of the Act of isreh 27, -
1934, as amended (48 State 505; 49 Stat. 1926), and as smended by this
. section shall bs aoplicable with respect tc contracts for airoraft or
suy portion thereof for the Army 4o the gsme extent end in the same
manner that such provisions sre applicable with respect to contracts
for aircraft, or amy portion thereof for the Navy: Provided, That the
Secretary of War ghall exsrcise all functioms under such section with
respect to aircraft for the Amy which are sxercised by the Secretary
of the Navy with respect to siroraft for the Nawy: Provided further,
That section 2b of the Act of Karch 27, 1934 (48 Stat. 5055, as
mended (40 State 19265 34 U.S.C. Suppe IV 496), 15 bereby further
anended by inserting in the first sentemce after the words "in excess
of 10 per centum of the total contract prices" the words "for the cone
J struction and or manufacture of sny complete naval vessel or portion
thereof, and in excess of 12 per centum of the totel contract prices
for the construction and or msnufacture of say complete sircreft or
portion thersof™; by inserting in the first proviso af'ter the words
"That if there is a net loss on all such contracts or subcontracts"
the words "for the comstruction and or menufacture of any complete
naval vesgel or portion thereof"; and by inserting at the end of the
virst proviso after thw words "income taxeble year™ & comma and the
words "sand if there is a nebt loss, or a met profit less than 12 per
centum, ws aforssaid on all such contracts or subcontracts for the
contruotion and or menufecture of any complete aircrsft or portion
thereof comploted by the particular contractor within any income
texable year, such net loss or deficiency iam profit shall be sllowed
@5 & credit in determining the excess profit, if any, during the next
succeeding four incoms twxable yeam, and that the method of ascer=
teining the amount of excess profit initially fixed upon shall be
determined on or before June 30, 1939": Frovided further, That when
aircruft are procured by the Secretary of War as & result of come
petitive bids requiring the submission of ssmple aircraft with bid,

. the Secretary is authorized, in his discretion, to purchase semple
- aircraft of competitors to whom en award is not made, not more than
- one each fron not more than three such competitors, in order of

merit, at prices not exceeding 76, 60, and 50 per centum, respective-

- 1y, of the cost appliceble in the opinion of the Secretary te *he

development and menufacture of such swmple aircraft.

w

sk e m i o ox e mim e e - -
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Section of Public Lew Number 671, 28 June 1940, An Act %o expedite
the nationsl defense, snd for other purcoseSe (54 State 677).

. SECe 24
(b) After the date of approvel of this Act mo contract shall be
made for the construction or manufacture of any complete naval vessel
or any Army or Hevy aircraft, or emy portion thereof, under the
provisons of this seection or otherwise, unless the contractor sgrees,

for the purposes of section 3 of the Act of March 27, 1934 (48 Stat. v
- BO53 34 U,5.C. 498), ws amendeds-
(1) to pay into the Treasury profit in excess of 8 per centum

(in lisu of the 10 per centum snd 12 per oentum specified in such
section 3) of the total contract prices of such contrscts within the

- scope of this subsection as are cotpleteiby the particular con-
tracting party within the income taxable year; . , .

Section of Fublic Lew Number 801, 8 Octobsr 1940, An Act to provide
revenue, and for other purposess (54 State 1003 )

SECe 401, Suspension of Profite~limiting Provisicns of the
Vineon Act ¢ o o o

The provisions of sectiorn 3 of the Act of March 27, 1934 {48 Stats
505; 34 U.5.C., sec, 496), ss amended, beginning with the first proviso
thereof, end section 2 (b) of the Aot of June 28, 1240 (Public,
Numbered 671, Seventy-sixth “onzress, third session), shall not spply
ta contracts or subcontrects for the constractiosn or msnufackure of
any coiplets naval vessel or any Ammy or Navy aireraft, or amy portion
thereof, which are entered into in any taxsble year to which the excess
profits tax provided in subchapter ¥ of Chapter 2 of the Internal
Hevenue Code is ajplicable or would be applicable if the contractor or
subcontractor, as the case may be, were a corporation, snd Ny agress
ment to pay into theTressury profit in excess of 10 per centum, 12
per centum, or 8 per centum, s the case may be, of the contract prices
of sny such contracts or subcontracts shall be without effect. Thia
section shall also apply to such contracts or subcontracts which wers
entered into before the date of the beginning of the contractor's or
subeontraetor's first taxable year which begins in 1940 snd vnich are
not completed befsre such date.

Ssction of fublic Law Yumber 871, 28 June 1940, in Act to expedite
national defens: snd for other purposes. (54 Stats 681).

" SECa 14 (a) Hotwithsbanding the provisiosn of seny other law, 2o
\ military or naval weapon, ship,boat, aircraft, munitions, supplieg,
or eguipment, to which the United States has title, in whéle or in

- part, or which heve heen contrsctad for, shall hereaftsr be trange

ferred, exchaaged, sold, or otherwise disposed of in any manner whate
soever unless the “hief of Naval Operatlons in the case of naval
material, and the Chief of Staff of the Army in the csse of military
naterial, shall first certify thet such msterisl is not essential to
the defense of the United States,

]
® vl ]

‘l?&‘ P
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