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This summery ef significant reperts hgs besn
DPrepared fer the internal use of the Office
of Current Intelligence. It does net
Necessarily represent a cemplete ceverage of
8ll current traffic in CIA eor in the Office
‘of Current Intelligence. :

Cemment represents the Preliminary views of
the respensible anslysts and net Negessarily
the final view of the Office ef Current
Intelligencs.

Marginal letter indicatiens are definad aa
fellews: '

HAY - Stems indicating Seviet-Communist
intentiens or capabilities

"B¥ - impertant regienal developments
. net necessarily related to Suviot/
Cemmunist intentiens or capabilities

fC" - ether informatien indicating trends
and potential developments

Reviews completed by USAID, NAVY, ARMY, State, JCS, and USAF. Referral to

DIA not required.
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SECTICN 1 (SOVIET)

UBAR.. Moscow Propesandists Isnore Crucia) Korean Situation. The
volume of diecusslon of the Kurean wayr remasine at the low level which
has prevalled eince January. Emphesis has Deen placed on Soviet-Eorean
friendahip, charges of US atrocities (including the alleged use of
poison gae), and growing American opposition to the war. The fall of
Seoul was acknowledged only imdircectly, and there has been no reference.
to the 38th Parallel. Moscow docs 10t dlscues Chinere Communiat partici-
pation in the Korean wer, hut there have been occasional news reports

of Chinese willingness to discuss B peaceful settlement = without citing

terme. There has heen lici eption of the poseibility of =
negotinted settlement. '—ﬁ—rrn'e—J
Tactor

COMMENT: Moscow is following the neval propsgenda pattern Cha .
of periode in which Communist forces are bolng pushed back. Atteantion _ 25X1
is drawn away from the Eoreen situation and focused on USSR “peace®

efforts (eepecially at the preliminery CFM mectings), and US "aggressions?®,

EASTERN EUROPE. Incresse in Satellite Military Strength. The March

Inninence of Hostilities Conference of the US Military Forcss in Burope has
astimated that an analysis of all available factors does not point to any

imminent hostilitles involving the Soviet Union, The conferees concluded,.
however, that the continuing increases in the strength of the Satellite

armies and the initial appearance of Jet aircraft in a Satellite air

force reveal thrt thue offensive capabllities of the Soviet Satellites

are becoming a &l-uificant factor in the East-West power alignment. In-

cluded among the more elpgnificant increases in Soviet/Setellite military

strength in Europe were: (1) an increase of 30,000 in Soviet Ground

Forcee Germany between February 1950 and March 1951; (2) a probable

increase in the Czechoslovak army from 116,000 to 160,000 during the ‘
next two monthe; (3) the addition of a tank division to the Hungarian 25X
army, and (4) growth of the Rumanian army from 190,000 to 205,000, fThe .
conference nnted thet the reported arrival in Poland of 40 Soviet YAK-15

Jet flghters marks the first supearance of Russian-made Jets in any 25X1
European Satellite air force. '

ALBANIA, Pursult Planes Reported Over Tirana,
pursult planes of the "moet modern type! were "in constant

g’ over Tirsns from 14 to 16 March.[| [ 25X1A
COMMENT: Thls ie the first report that suit planes may he operating
from Albanian bases. In late January ] 25X

reported the uppearance for the first time of Soviet aviallon officers
in Mrana. Albania has no alr force, but the Albanlan Government has
expressed 1ts intent to take action against unauthorized flights over
ite territory. The mppearance of pureuit planes in Albania may, there-
fore, be the first indication that the nucleus of an air force is bveing
entablished.
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FINIAND, . JFavorable Prospects for Compromise Solution of Cabinet Criels.

A meeting of varlous political and economic leaders was held 22 March for

the purpose of worklng nut a compromise solution to the rent increase

problem. The UB Embassy reports that the prospects are favorable for a

compromige which would svert the Government's reslgnation. The Flnnieh

press reports that as sn upshot of the meetlng the next plenary seeslon 25X
of the Diet will be held 29 March at which a compromise Dill will de

presented. The press specutates that the Hill would not be presented

unleps there were guarantees available for its paasage.L__ |

POLAND. Registration of All Inhabltants in Poland. Since approximately
mid~Jemiery a registration of 211 inhabltants of Poland hae been quietly
in prosress. According to 2 vrees statemeunt the deadline for the final
registration 1e 20 April, This reglstratlion followed by only six wecks
tae completlon of Poland's firet postwar mational census. Simultaneously,
but apperently indeperdsutly of the regletration, a renewal of all resi-
dence permit certificates has heen under way. According to various Poles
with ywhom the US Embassy discussed the registration, there is conslderable
alarmist speculstion regarding the registration. Some of the reasons
advanced Ly the Poleg ers: {i) The Mi.lstry of Fublic Security needs full
information on 211 inhablitants of Poland in order to clessify them as to
their Preliability"® so that in case of trouhle the Government will be

able to move quickly against diverelonists, sahoteurs, and other Communist
enemlea; (2) the new reglstration certificeates will be issued in three
catecoriee, circumscribing in varying degrees the holder's right to travel
within Poland, with complete freedom of movement permitted in only rare
cases; and {3) it is an effort to incover and eliminate the remaining
individuals, of which there are only 8 small number who 8till engage in
currency speculation. | COMMENT: There have 25X1
been previcus reports concerning the IIsts of UArc€liable individuals
maintained by the Mluolstry of Publice Security which would tend to suppnrt
the first reason sdvanced above. It was reported in February 51, but un-
confirmed, that new pass bureaus were in process of estadlishment in
Poland for the purpose of restricting travel within the country, as 1is
suggested in the second resson #dvanced above. It 1s doubtful that the
Government would zo to the trouble of a natlonal regilstration to eliminate
the remaining currency gpeculators in Poland, as suggested in the third
reagon above. ; '

TOP SE;CRET

2]

Approved For Release 2002/08/06 : CIA-RDP79T01146A000100210001-8


http://thepaperlessoffice.org/

25X1

25X1

25X1C

st

ngi

O

i

Approved For@glease 2002/08/06 : CIA-RDP79T011464000100210001-8
TCP SEGRET

SECTION 3 (EASTERN)

SYRIA. New Cabinet Formed by Qudsi, Following a fifteen-day
Govermment erisid in Syriaz, Prime Minister Nozim al-Qudsi on

23 March sutceeded in forming 2 new Populist Party Cabinet.
President Atassi hao pevortedlv cprroved the list of now
Cabinet merbers, COMEENT = There are no
indications that the compozition of The new Uabinet reprosenss

& pain in Populist strengel: s u'ficient to allow a contimation
of Qudsl's one-party dJovernxvt. Tt is quite possible, therefore,
thot the reorganization of the Yshinet is merely a stop-gap
measvre, that unselved izwves are gtisl outstanding, and that a
coalition will eventually be formed as the only means to restore
Covernment s'bcibil:i_\ty. '

JEDIA - Nehru Mmigsory to Peking. Shoab Qureshi, Fakistani
fmbassadore Yo W-cow. has reportwd chance mzeting with Dr, Atal
(Indinn reprosentative at the recent Berlin World Peace Council),
firsy in Stockholp iu eurly March and later as fellow passengers
on Qareshits return f£licht to Moscow, Qurashi, on the basis

of several observaticns which lad bim to helieve that ital Was
ciose to Nehru and was yiven spocial consideration by the Soviets
and Chinese Commurdsts, concluded that Nehru has sent Atal on a
confidential nission to Peking. 25X1
COMMENT: | | Dr. AtaT 15 3 prominent Commmist
physician In Wew Delhi and is reported to have requested Nehru

to send & midical mission tc¢ Norbh Korea in which he world be
included. Ambassador Qureshi's conclusion is probably correct and
world indicate that Prime ¥inister Nehur is continuing to

carry on provate level diplemacy.

AUSTRALTA, Tlection Climate. Both parties are feverishly pre-
raring for tHe coming Alection.. The Liberal-Country Party is
confidently centering its cam{)aiﬁn on plans to solve industrial
disputes and oppose communism, lhe Labor Party, which 1s *ormn
by strife and lacks both leadership ‘and funds, is basing its

appeal on the rising cost of livine, I ] 25X1

| |COI.L'&'E31‘1T: “ajor policy spoeches, vwich Will Tore
"Iearly delfine the issues, are scheduled to be rade Ly former A

E’-’r:";me sinister Chiflsy (Lsbor) on 28 March and Menzies on-

3 April, '
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 INCOCHINA. Increased interception of sea~borne traffic
along Annam coast. 1+ Naval Attache, Saigon, reports that
during the period 0-20 March scme 37 junks were either
intercepted or destroyed by French paval patrols at various
points near Annom coast. The junks were transperbing
mmitions, food; medical supplies, and Viet Minh troops.
Interogation of prisorers indicated Junks to be en route
from Hainan and that the troops were returning from
Chinese training renters. The NA believes the increased
rumber of interceptions is dues both to Viet Minh efforts
to build up logistie support in order to launch a general
offensive and to more effective pairolling by the French
Navy Ly reason of its preg capability te coordinate
surface and air patrols, '
COMMENT: This report indicates thal, although the use ol
faincn as a Sine-Viet inh contact point hos decreased in
recent months, the island continues to serve both as a
logistic and as a training base. )

25X1

FHILIPPTINES. Possible Hile Anniversery Raids. The Philippine
1@Titary Intelligence Sevvice Delieves that contimsing
military operations can pravent the Huks, now largely in
bands of less than 40, from regrouping into units of more.
than 10C. Nevertheless, MIS belicves the Huks will
probably attempt to celebrate their ninth anniversary (29
March), but estimates that bhey cannot support large—
scale or coordinated raids. WIS states that low morale

and lack of supplies have forced many Buks to surrender

or hide their arms and reverl to civilian life aud
concludes that Mk capabilities are limited ‘o rziding ocute
lying tovyns in groupr of not morc than 50, ambusing small.
Government patrols, carrying out assassinations, sabotare
and / or arson. | _ 25X1
COMMENT: While iT 35 donDLIUL CTHREL LOVETIent I ?

be as successful as MIS indicates in preventing sizeable
Mk groups from re-forming, possible Hik amniversary raids
~~which have been well adveriised--will probably be
confined to weakly defcnded outlying areas.
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Philippine Government May Scon Meet ECA Terms for
US Aid, The ECA represenbative ab Wanila reports thnab
Tecommended refrom legislation is near passage by the _
Philippine Congress., He therefore recomiends that, as soen
as the legislation iz enncted, the US should release
interin aid funds and begin consideration of a FY 150
econonic assistance program, [ 25X1
COMMENT :: While enactment of mimiimom wage and tax
TegisTation will be definite, if long overdue, step
toward improving ‘social and finn~ial conditions in the
Philippine~, effective implementstion of these measures
will require more sustained effort than the Phillipine

Government has exerted in enforeing previous limited

reform legislation,
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AN CHINA. Peiping Reportedly to ask Soviet aid if 38th Parallel is
Urosseds |
25X1C
25X1C IT UN Iorces in Korea cross the jJoth Parallel, the Chinese
Commmnists w. 11 invoks & secret Sino-Soviet agreecment, signed in

October 1950, and request the direct S t troops. 25X1A
25X1A | I COMMENT s Fe

rumors oI this sort could be circulated purely to serve political
ends, it is probable that some zsch of Sino~Soviet agreemeént; con-
cerned with the terms of Soviet sivport for the Chinese Commnists!
intervention in Korea last October; :loes in fact exist. It is also
robable that the Chinese Commmists attzch sufficlent importance to
Yhoundary® aspects of the 38th Parallel to tonslder a UN crossing of
that line sufficient reason to invoke such ar agreement. In view of
the substantial numbers of available Chinese Commmist ground forces,
howsver, it is beliaved that the form of possible Soviet intervention
called for in such an agreement probably would be the provision of
fvoluntesr® air units rather than troops. '

- A" Sino-Soviet War Flans, | 25X1
25X1 | Froscow, in Teply to Chiness _

SGommunist queries regarding ihe Rorean war, is seeking Peiping's viewy
on a proposed plan to reverse the trend of the Eorean conflict. '
According to this alleged pian, which | has not been 25X1.
adopted, the USSR, when it considers war inevitable, will intervene in
Korean conflict with ground; sea and air forces in order to achieve air
supremacys cripple the UN fleet;, md push UN forces into the sea (or,

k

alternatively, attack Japan); Chinese Commmnist forces will land on 25X1
Talwan at the same time. [ COMMAENT: [ _ | | 25X1
I
25X1 EITIIOUEMT U Ie€1ping vegime wolld presumably we.lcome & | 25%1
Soviet declsion to coms to its rescue in Korea, there is no relisble
avidence of such a Soviet intention at this time.
"Gt BURMA. Chiness intervention in Burma. I | 25X1
25X 1 - |the Chinese Commnists have

accumulated large stores ol military supplies in Yunnan for Burmese
Communist forces who are to varryy out a planned intensification of
guerrilla warfare in narth Burma under the direction of Chu Chia-pi,
Communist guerrilla leader. Troops of the Chinese Cammunists! Four-—
teenth Army are also reportadly prepared to join the Burmese Commnists
if necessary; although source beliaves that such 2 step will depend upan
develomments in' Indochina, Embassy comments that this information is

gemerally corroborated by other sources. [ ! EEN
TOP SECRET
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nge KOREA’. North Korean provaganda relative to ROK aggressive intentions

g

non

regarding North Korea has siome basis in ROK documentation. US
Ambassador Miccio advises that for some time in 194% Rhee labared under
the 1llusion that North Koreans "to & man" simply awaited a signal from
him to rise and exterminate the Communists. Micclo feels that they un-
daibtedly thought of instigating upricings which would warrant a move-
ment nortiwards It is possible that some of this thinking may have
been reflected in "secret archives™ although it was never vublicized in
the face of repeated Mucclo warnings against such a maneuver. Miceio
adds that on Rhee's precipate dspzrture from Seoul last dune a good
part of his papers were left behind ond were not there on his return.
Rhee has offered to identify which documents quoted by the North Koreans
are gemine. ' ’

Rhee Favors Dombing Manchuria. The ROK Foreign Minister, Col. Ben
Iimb, now in New fork in conjunction with the UN meetings, on 20 March
shomed U3 representativer a cable he had recelved from Rhee, instructing  ogy4
him te make a formsl vsquest to the UN that the Unified Command be
authorized to bomb strategic targets and troop centers in Manchuria for

the purpose of eventually Vwinging ths war in Korea to a conclusion. [ |
CGMENT: Dhee's sagerress to unite Korea
ee that “he has Justiried his position, leaves him

extremely impatient with the Ulis feeling of necessity that Korea be
viewed in the light of the Moverall® picture. .

JAPAN. Sebald Denies Jupaness Reports of Big Llosns. US Political
ATTser Sebald on §-§-Mar§ denied persistent Japanese press reports that
the US is giving consideration to governmental loans to Japan at the :
caiclusion of the peace treaty. These loans are sometimes rumored to
total as much as two billion dollars, Sebald characterized as com-
pletely unrealistic, in terms of US capacity and essential Japanese. needs s
Japanese press speculation that US aid of considerable magnitude will be
forthcoming. | _| COMMENT: If Sebald's comments
are given wide dlssemingfion in Japan it should do a great deal to de-
flate the present press-created delusim that US aid will be cansiderabls,.
Continued postponement of this deflation could react unfavorably against
the US if the vYapanese continue to create impractical economic plans as
they are presently doing.
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SECTION 3 (WESTERN)

WESTERN EUROFE, Reaction to Schuman Plan Initielling, US remresentatives
in Bonn feel that the West German response to the initislling of the
Schumsn Plan treaty has thus far been fgratifying", the chorus of approval
from most quarters drowning the dissonances from the Soecial Demoeratic
Party (SFD), the Rubr industrislist diehards, and the ultra-nationalists,
Newspapers typically headlined the news: YA Great Step Forward," In a
radio speech, Hallstein, the Geracr. negotlator, made a detailed refutation
of the standard opposition eritieism tlat Germany will be an inferior
partner, | | In Relgium, public reaetion to the
initialing of the Mlen wes apathetic, but industry leaders, especially

of tho coael industry, remain oppesed, Officisl cireles will continue

to support the Plan, ond present prospests are that Belgium will sign

end ratify it., Meanwhile, according to their

US lawyerse, certall FFonch cariel Ieaders intend to go to the U8 to

obtain busineass support in fighting the Plan in its rresent form,

| comENT:  TH is noteworthy that no reaction

Xs reported for the west German Free Democrats, who sre members of the
Cabinet and who have been oppozed to the Plan, In both France and
Belgium, industrielists will contime iheir opposition to the Flan,

GEHMANY, Socialist Campaign Apainst the Schumen Plan. US liaison

officers in Bonn believe that west German Socielist (SFD) leader

Schumacherts chances of blocking Bundestag ratification of the Schuman

Plan are "not good," They feel that only by causing the defection of

some Christian Democratic labor deputies eould Schumacher suceceed,

Ferthermore, US representatives ore not aven ecertain whether the SPD

leader wants to defeat the Schuman Plan, or whether he merely wants

to enhsnce his position through demagogic cpposition. TIn eny ense,

our representatives snticipate a "noisy" SFD campaign against the Plan,

in which Schumacher will contend that it is & suecessful French effort

to establisgh hegemony over European heavy industry by preventing German

=) ty, and t S will be depicted as the dupe of French industrialists,
COMMENT; Schumacher could also defeat ratification

of the Flan by getting the coalition Free Democrats {representing the
Rhur interests) to vote with the SPD, It is by no means certain, however,
that the Free Democrats will elect to do 80,

West German Neutralist Groups Hold Joint Congress, The first
major attempt to merge the numerous neutralist, anti-rearmament, and
nationalist splinter parties and groups in west Germany tock place during
the past week in Frankfurt, Nearly all such groups were represented
at the meeting, which was held on the initiative of Wolf Schenke, leader
of ‘the Third Front organization, who insisted the Congress must exelude

811 elements favoring either the West or Epst, Most of the nationalist—
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Tightist elements {about cne~third of the delegates) lef't the meeting
when thedr proposad anti~Bolshevisi: plark was rejected; they agreed,
howevesr, to contimie coordination of their arti-rsarmament efforts

with the rest of the fongress. The meating adopted » tentative resoluticn
sapporting a neutralized, unitied Germasay, Two or three observers for the
west and east German Commuuwist Parties were presenl, and the US High
Comaission states that, despite thoir backseat position, thers is 1ittle
doubt that the USSR is behind the movement,

COMMENT: None of the meutrali:i nug rightisy _ £hts:
capable leaders or had mich of a rol wing in the past, but the danger
existe that, merged under etrong leederanip, they micht thrive on

the widespresd sentiwent for wnirieatic. and neutralifty apd ereate a
serinus obstacle to German inkegiration into 2he West,

"B" FRANCE, Governneny's Proposed Waze Increase Lermed Inadequate by Labor,

Al

Although the French Cabinet has decided bo inerenss the minimm wage for
private indusiry an average of L% effective 1 April, the leaders of all
three nationsl labol' fedsrations - the Cormonieh, the Scelelist snd the
Catholic ~ termed the propnsal Inadequate and reguested a contimation
of the raeilway strike, An all day Cobinet session was required for the
Government's decision, with the Soeinliph arguments for a substantial
wage increase opposed by the conservative members of the Cabinet with

an eye 1o its off'ect on the budget, The next step will be Cabinet
discussion of the implications of the wage decision for employees of
nationalized and Government Industry,

COMMENT; Labor unity of scbion is confrmm ng, ror the present, largely
beecause the Govermment gccepls the validity of labor's economie grievances
and was falled to implement 3its counter-measures, Rejection of ths
Government's decision by Socialist (FO) and Catholie 2(FTC) labor
leaders is almost o complete reversal of their attitude on 22 March when
the FO desired wage boosts of 9 per cent and the (FTC 12 to 16 per cent,

ITal¥, Commnists Act to Overcome Internal Party Diffieuliies, The
epeech delivered by Albergantl, secretary of the Milan federation, at
the mrovincial congress of the Italian Commmunist Party (PCI) in that
eity, reveals that the Pariy is still hopeful of exploiting the middle
classes in its efforts to topple the present government and impede
Italian rearmament and, at the same time, is seeking to eliminate
social democracy in the trade union movement, FPCI leader Togliatti has
offered his Party's support to nay government that will reverse Italy's
present poliey of Western aligmment and has even declared that the PCT

would fight to defend Ttaiv against ageression, [ ]

COMMERT;  The
gantl and logllattl speschesd rellect ofTorts of the ICT leadership

to counteract the mounting disillusiomment and discontent within Party

ranks by making a nationslistie appeal for support of the Commnist
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"peace" campaign, Prospects for Commurdst suecess in thig direetion are
peors  Although the mujority of the pepulatiom still herbora neuwtralist
sentiments, there is growing support for NATO snd inereasing distrust

of Communist "peace" protestations,

VATICAN, Apostolic Muncic bo West Germanv Appointed, The Holy Soe has
appointed Monsignor Aloysins J. Muench, Archbishop of Fargo, North Dakots.,
as Apostolie Muncio te the Bomn Guvernment, following & formal roguest

to US authorities that resumshicn of diplomatic relations with the

Vatican be permitted, Archbishop mench has been Re ent of the Apostolic
Mineiature in Germany sines 1949, I l
COMMENT:  Appointmen?; of & Tull Mneio i3 In Iine with

the VatlcanTs sirong desire for the reemergence of Germany as an aati~
Cormunist foree and econemis prop for Western Xurope, Vatican leaders
ma.intain close ties with the Catholic~oriented Governments of hoth
Hest Germany =nd Italy, ond the Vatiean will undoubtedly urge Italian
Tremier De Gasperi to replace the head aof the Italian Mission at Bonn
with a full Ambassader to the West German Republic,

UNITED KINGDOM, UK Trying to Nail Down South African Promise of Troopg
for Middle East, The Foreign Gffice has ssked 1S Embassy London what .
action is likely to be taken, and how wuson, on a pending South African
requost to the US for equipment for one armored division to be used in
Middle East defense on the outbreak of war, Since the troop commitment
was made contingent on obtaining the necessary materiel, the UK isa
extremely enxious- that thess needs be filled as quickly as posaible
lest South Africa find some excuse for changing its mind, Tt is also
pointed out thet Australia and New Zealand have agreed to supply troops
for Middle East defense in event of wary, and that Commonwealth defenss
Middle East are scheduled for May or June, ]
COMMENT: British concern is understandabl + 11 general

vecause of their interest in furthering Cormonwealth defense cooperation,
and speeifically because the South African decision to make this conditional
contribution to Middle East defense was reached over 18 menths ago and
Tepresented a marked break with the generally Isolationist traditions

of Prime Minister Malan'e Nutionalist Party, Although this poliey

reversal was motivated by anti-Comminist rather than pro-Commonwealth
feelings, the British may well feer that the recent increase in Malan
Govermment irritaiion at the UK on other issues {See OCI Daily Digest,

24 Feb and 7 Mar 51) might ceuse the troop commitment to be reconsidered,

IRETAND, MacBride Statement Designed to Squelch Talk of NATO Participation,

External Affaire Minister MacBride stated on 23 March, immediately following
previously unscheduled eall on President Truman on 23 March that "no new
kind of orgenization, and no revision of the Atlantie Treaty Organization
whereby the obijections of Trelani would be removed, was imminent,"

COMMENT; The issuance of this statement
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is probebly to be explained by Irish Pavby polities, Despite oceasional
¢vidences of conecern about the couniry's defenselass condition, the
Irish Govermment has eonsintently mailntained that adherence to a treaty
guaranteeing the terriforial integrity of the UK {ond thms the partition
of Ireland} is impossitle, Since anti-psrtition agitetion contimes

fo be the leading stock in trade of MacPrids and warious other nolitieal
leaders and since departure Trom Ireland's rregent neutrality poliny
wonld in any case be a controversial issue, MacEride's remarks seem
designed to quench whet talk there has been in Ireland of entering
Western ecollective security srrangements through a side deor.

SATTN AMERTCA,  Inbernebionel Commnist Labor Objectives for 1953,
Information nov available states ihat the Uosfederacidn de Trobajadorss
de )z fmerica Tatine wilil adoph a progrem For 1951 based upen agreem.
ments reaehed ot the WFTU mesting in Bucharest in Desember 1950, This
mogram invelves close cocperstion with the variouns peare movementa,.
vith emghasin on "neutrallity” and the formation »7 variems national
"aeid-imperiaiizt fronts” wideh are to abatain from pro-Comminist and
pro-Soviel stobements and from politieal activity wirile concentrating

on aabimdmericanisme In addliftion, the progrem includes verious roubine
cbjectives such ss the formetion of = single over-all lebor confederation
nunder CTAL control in each cubniry, the incorporalicn of new affiliates,
the regularization of contrilutions, aud the advansement of living
atandards, | COMMENT:  Evidence from
certatin Letin"AmeTIcan countlicd SUEEESTE That a rrogram suci as tha
above has bsen adopted, Commuunist lsbor groups, ag such, have neither
ebardoned politicel aectivity nor repressed their sympatly for the USSi,
Hovever they have, in some cases, specifically undertsken to eneourage
vovertly the development, amo.  non-Cormmunists (and even anti~Communists),
of sentinents in favor of "peace", "neutrality® s &nd Mentl-Imperialism®,

IERU, Peruvian Delegution Unenthusiastic, on Depariture for the Intere
American Meeting, . Peruvian President Odria stated on 22 March that Peruls
expected fallure to get three destroyer escorts would be still another
indication of US disinelination to heip Peru, and that the Peruvien

delegation to the Inter-Ameriecan Mecting of Foreign Ministers depsrted
on 21 Mareh ip a pessimistic frame of mind, I | 25X1
COMENI; Odrials attitude that Peru's chief Ipterest I The IHter=

American Mesting is the protection of its ewn position, military and
econamic, is generally typieal of the frame of mind of the Latin-
American delegations,

BOLIVIA, Firmer Position at Inter-Ameriean Meeting Indicated, Foreign
Minister Arce's statements regarding Belivials position at the Inter-
American Moeting of Foreign Ministers indjeédtes that the Belivien delega-~
tion may be more firm in its demands for econcmic assistoence as a result
of the US temporary suspension of tin parchases, In & statement published
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upon his departure for Washington, the Foreign Minister said that 1)

in the absence of & new tin contract, the "Bolivian Govermment!s hands
ere free;" 2) a nev contract will be negotlated with political as well
as commercial eonsiderations in mind; and 3) the Bolivian Government,
heving cooperated loyelly during the present emergency, s "confident™
that it will receive effective collaboration in economic and industrial
develorment, which will assist its "defense of presently endangered
democratic principles.” [ | COMMENT; Bolivia 25X1
has regavded US suspensiclm of Tiu purchases as highly arbitrary and as
reneging on US efforts to encourage Bollvia to inersase tin production,
A new tin contract is under negotiatin=.
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24 March 1951

DEPUTY FORETGN BXNTSTERS' GONFERENCE

A" Deputies! Meéting Approaches Critical Steges During an informal
- discussion 22 March with Yhe Western delegstcs, Soviet delegate

Gromyko plainly indicated that his present instructions were
definite on the necessity of inclvding the Gevman demilitarization
voint ac a separste agenda item and of emphasising the reduction of
armaments’ guestion, The Westorn delegates clearly rejected the
Soviet position on both of thess items. Gromyko for the first time
indicated that German drsm;-‘.litarization might not require primary

consideration and frequently inquired whether the West had any new
Prcposals to make. Althomgh Gromyko received u negative answer, the

'US delegate reports that both the British and French hinted at a

rossible new formula on the German demilitarization items The US

delegate believes that Gromykn has not said his final word but is
holding fast in the expectation of some ecncessiona. l [ 25X1

Subsequently a. tripartite modus vivendi was reached to present
no new formila and to give Gromyko an opportuntity to make a new
proposal on German demilitarization at the restricted session on 23
March. However, both the British snd French delegates contime to
believe it necessary to arrive at a formudla on German demilitarization

which in their opinjon n_qud. be more acceptable to Gromyko. l | 25X1

At the 23 March gession Gromyko suggested the possibility of
Western acceptance ag a 3eparate agenda point of the main Soviet pro-
posal, "fulfiliment by the four powers of the Potsdam agreement re
demilitarization of Gerrany®, in return for Soviet acceplance of the
firet Westemn agenda point on examination of causes of temsion in

Europe. 411 three Western delegates clearly rejected the wording of

the demilitarization items and its inclusion a5 a ssparate point. The
US delegate points out thst Gremyko, by indlcating willingness to
accept the first Western agenda point, appearsd ready to drop his pro—

osal on reduction of the s-med farces of the four powers.

25X1

SECRET

13

Approved For Release 2002/08/06 : CIA-RDP79T01146A000100210001-8


http://thepaperlessoffice.org/

25X1

IIAII

Approved For Bplease 2002!08!0%&%!?1-‘RDP79T01 1464000100210001-8

SECTION 2 (EASTERN)

TURKEY, The Straits Issue, AS a result of recent press reports that
e might raise traits issue at the Big Four Conference in
Paris, Turkey has requested of the US Government that nc Turkigh
question be discussed by the Big Four without Turkish consent or
participation. The Department of State has instructed Jessup in paris
to make every endeavor to avcid inclusion of the Straits issue on the
agenda. If this should not rrove feasible then t
cansul . advance if at all meesible, 25X1
COMMENT : Turkey has louy fearsd TRat the UbSE might find

1t convenient To atfack the present cavention governing centrol of the
Black 8Sea entrance and exit, Whenever the Straits issue is mentioned
privately or publiely, Turkish reaction is automatic,
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