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of Current Intelligence,

Comment representa the preliminary views of
the responsible anslysts and net necessarily
the final view of the Office of Current

Intelligence.

Marginal letter indicatiens are defined as
follews:

npAM — iteme indicating Soviet-Communist
intentiens or capabilities

"B% - important regional developments
not necessarily related to Soviet/
Communist intentions or capsbilities

"e" - other informatien indicezting trends
znd potential developments
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SECTION 1 (SOVIET).

| COMMENT: Stalin's reported statement that war 18 relmost

that war "may become inevitzble®. Pravdas on 8 March aleo charged that
the US was endeavoring to sabotage the four-power mesting. The USSR's
diplomatic campaign, including the successive exchangesof notes with the
Wostern powers leading up to the current deputy talke in Paris, has made
clear the concern with which Soviet leaders view plans for West German
inclusion in NATO security arrangements ae well as the growing rearmament

hevitable® accords with his recent comment in a Pravda interview {16 Feb)

;

of the West._f

EASTERY EUROPE. SUNGARY. Jewieh Repairistes Believed to be Communist
Agents. As of 6 Februmry 1951 a total of 81 Jewish repatriates had re-
turned to Hungary through Rumania from Israel. Rumanian presf gccounts
emphasized thet the Jews were returning full of disillusionment and
bitterness over the "tragic" situation of the Israeli "paradiss®. An
Isrmelil Legetion spokesman in Bucharest stated that in his opinion many

« of the returned individuale are agents of the Communist Party who were
gent out to Isrmel to agitate mnd are returning for propaganis purposes,
(C Bucharest 247, 6 Fed 51). 1

YUGOSLAVIA., Belgrade Radio Criticigee Stmlin's Buesisn, Belgrade radlo,
in a broadcast in Czech, notes that Cominform speakers claim that Russian

is the "language of the future®, that Marx learned Russian and that
Ruselan was the language of Lenin as well as that of the fgreat wise,
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and so on® Stalin, Belgrade radio moinie out that it was algso the

ianguage of Czar Nicholas 1T whe s&poke 14 wiltout a Georgian accent,

(FBIS ticker, 9 Mar 513},

Iuzoslavs Abtempt to Buy Trach: The Yuguslave are attempting
to purchage through ECE 5-7 000 t{raeiwre and & numbder of agricultural
machines, spare parte znd tcols cn “redit terme extending over 7-9
years., The Yugoslave propare to make vepayzent in the export of grain
and estimnte thay the equipmest yurchused will enable then to expand
Tugoslavy grain produsciion by 15%, the greater »art of which would be
avallable for export to Western Zuope.  The Secretarist of ECE esti-
mates thet, if thie adgditional egulpment ie¢ sbialned by Yugoslavia,
the country coudd increase 1ia traciive wov » from 5-8%, which would
contribute to n dubtdtantinlly insreased £T=a. .. cutput., The Yugoslav
delegate wishes 73 &3sistancs in exgediving v:vly mebion on its pro-
rosal, stresuing tvhat sven if tall the thesywiizal iperease in Yogoslay
export capabilitizs is reached withip Yhe zeaxt two years, Western
Buropean countries wenld effent wonsidarable dollur savings The US
delegntion t» ECE in Geneva iz unadle to judes wna specific merits of
the Yugoslav propusal. but sugeesie shat, if susiyeis of the Yugoslav
claims =re sutstnntiated, US assietunes in #-neluding agreements of
thie type would "ray biz dividesds. ¥ (€ Geneva 713, 8 Mar 51).
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SECTION 2 (EASTERN)

SYRIA. Cabinet Resigns., According to the Iragi radlo, the Syrian Cabinat
of Prime Minlster Namzim al-Qudsl tendered its resignetion to President
Hashim al-Atassi on the night of 9 March. (U News Ticker, 10 Mar 51).
COMMENT: Oprositlon to Qudsi's one-party Populist Government has steadily
incra2esed in the last few weeks, spurred by the apparent political colla-
boration of Deputy Chief of Staff, Adib Shishakli, and Akram Hawrzni,
leader of the Arab Socizlist Party. (See OCI Daily, 19 Feb and 9 Mar 51).
Though no explanation of the cabinet crisls has yet been recelved, it is
quite possible that Hawranl 1s behind it.

IRAN. Disorder Continues. Press.and Embassy reports from Tehran state
that the extremizt religious sect Fedeyan-i-Islzm {"Crusaders for Islam"),
to which the assassin of Premier Razmara belonged, has openly acclaimed

the murder and threatened a further purge of those:who betrzy the country
to foreigners. Leaflets of the organizstion, distributed Thursday during

2 demonstratlion in favour of the nationalization of the British-owned
Anglo-Irenian Oil Company, demanded the release of the assassin and threat-
ened to kill anyone who hermed him. Meanwhile, obviously Communist-inspired
erowds of leftist "peace partlsans" demonstrated outside the US Embassy,
shouting "death to MacArthur" and other anti-US slogzns. US Embassy Tehran
reports thai Parliement has rsfused to accept a government headed by Fahimi
(see OCI Daily, 7 Mar 51) and declined to pass urgently-needed legislation
on the ground that there is now no legal government. (U NYT, 10 Mar 51;

S Tehran JT WKA 10, 9 Mar 51). COMMENT: Both of the cited demonstrations
appesr to heve bheen orderly and not sufficiently slarming to persuade the
government to declare mertial lew. The threats uttered by the Fedavan are
similer to those made by the seme organizatlon a yeer and & half ago when
Hajir, then Minlster of Court, was murdered by an assassin of the same
group. Nevertheless, the exploitatlon of the occasion by the Communists,
as well as the irresponsible action of Parligment, illustrates the need

for a firm hand to prevent the situation from deterlorating further. Al=-
though the Shah might provide this firm dirsction, there is as yet no sign
that he will do so.

PAKISTAN. Military Flot to Seize Control of Government Foiled. On 9 March,
Prime Minister Liaquet Alil Khan announced to the people of Pakistan that a
plot to unsettle the Government by violent means end to subvert the nation's
militzsry forces head been foiled by the arrest of (1) Major General Akbar

Khan, Pakisteni Chief of Steff, (2) his wife, (3) Brigadier M.A. Latif, a
brigade commander at Quetta, and {4} Faiz Ahmed Faiz, editor of the {pro-
Communist) newspaper PAKISTAN TIMES. The Prime Minister stated that he

had been deeply shocked by the disclosure of the plot. He then contlnued at
some length to commend the vigilance, discipline, and loyelty of the Fakistani
armed forces. According to press reports, it is alleged that the ploi was
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aimed at seizure of the Governor Generel end Cabinei memkers of Pekigten

end esteblishment of a wilifery dictatorshin. (U KYT, 1C Hexr £i). COMMAENT:

Politicel cppositicn to the present Pakisteni Government has been eviden®
for some time, but militery reports heve consistently emphasized the absg-
lute loyeity of the armed forces. Discovery of this plot therefcre comes
85 something of & surprise, end the pairs taken by the Prime Minizter to
praiee the Army's lcyaliy indicetes that the pecple of Fekisten may also

be unnerved by the news. On the besis of scanty informaticn and assuming
the plot to be genuine, it appears thet the Pleiters could heve been agti-
veted by two motives. The Civrz! »f these motives is beoth politicel end
personel. Both Major Gereral Akb:r Kien and Brigacdier Letif heve seemingly
been engaged in politicel intrigue. The Generzl ig theught to swe his
present position to politicel fever and is disiiked hy hie fallow officers.
Furthermore, political sctivity in Pakistan haz recertly been intense,
since elections in the critical province of the Funjsb zre scheduled to
teke plece on 10 March. 15 is thersfore posrible that certain of Prime
Minister Lisquat's poliiical opponents have taken advantage of Guenerel
Akbar's position end threetened to unsest him if he did not conperste with
them in unseaiing ihe present Government. The second ‘pezsible motive is
more alerming. The Communists in Fekisten; theugh ctill fairiy weak, have
been stesdily geining in strength. There has buen 1ittle to indicate thet
they have successfully penetrzted the Army. Nevertheless, the impiicstion
in the rlot of Faiz Akmad Faiz, generally believed toc be Fakistenia leading
Communist, suggests that the Communists have been eble to expleit Akber
Khen's emotions end rerserel ambitions to en extend nos previously believed
possible. An elternate, if improbsble explanation for the reporied arrests,
would be thzt Pakistan's Prime Minister, himgelf, ie ettempbing bhoth to
strengthen his regime and diseredit his opposition by enncuncing a plot,
erresting & voluble Cemmunist moathpiece and simultenecusly surplying
himself with en excuse for stringent securliy messures.

INDOCHINA. Further Informetion on March Offensive. A detsiled crder-ofe
battle report, 2llegedly originsting from a high-ranking Viai Minh officer,
conteins infermction oo recent iroup shifts vhich adde Limites credenca o
¢n earlier report (OCI Daily, 7 Mar 5i) cleiming thet a rebel cffensive
against the French~helg Hanoi=Haiphong perimeter ves irpending in the im-

mediate future, I

De Lattre Susnicicus of US Aims. De Lattre took +he ceeasicn of a
conference with STEN-Chic” Blum to assert that it was cnly cut of a "spirit
of liberztion" and becsuse Governcr Tri in Tonkin hed dore & zcod loh that
he {De Lattre) ccntinued to sllow the Vietnamese to run thelr own civil
affairs in Tonkin. The Ganerel puinted out that he had ihe riznt tc revoke
this “freedom™ at any time, De Lattre further observed, in a "Iriendly
but apparently sincere tone" thet he considered the STEM cperetion most
dangerous from & French roint of view, and thet es 7 Freachmen he must
resist growing American influance in Indochina at the expense of France.

(C Seigon TOECA 227; 3 Mer 51). COMMENT: Although De Lattre is cr sound
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1egel ground regardirg his guthority in the rilltery zcne of Tenking the
sharp tone of his observations gues far toweris confirming the Vietnamese
contention thet French gcceptence of US ald in Tadcehina is more for the
purpose of mainteining Frensh infiuence ther p#iwisting the development
of an independent Vietrer.

BURMA. Ba Mav's Estousal_of Cemmunisw, At a mass meeting on 3 March,
Dr. Bs Msw, the vweriime Japenese puppel znd lezder of the Mshatama Farty,
celled uron Burma either io compiete 2t raygluiicn or stegnate, He
advance a progren tf "rewclulisnsry petionalism® -alling for radical lazd
reform, industriel revclution and retisnalizatisn. In the course of his
speech, Ba Maw made numercss references te Ho Cht Minh, Mac, end Marx and
modestly claimed credit for fathering Marxism ‘= Burma. The meeting was
remarkable for the absence of Be Mew's ¢ld con:i-:vetive cronies and the
presence of the youthful Jeaders of the pro-Cem izt Werkers end Peasants
Party (BWPP). US Embessy Rargcon cemments thet while Ba Mew could probably
win 2 sezt in Perlisment, his perty is noi believed to censtilufie even a
potential threat ts the Severnment. {¢ Rengoon 14, & Mar 51). COMMENT:

‘ istie

i~
i
This repert confirme that the oj ctins Ba Mer v.2ws en elignment with
Communism as his hest mesns of regaining pover, 17 I8 suestionable vhether he
could win a sest ir Perlizment on & purely Mehel=m: 1icket, bat an allience

between the BWPP end the estuie and clever Ba Mav is pertentislly dangerous.
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INDONESIA. Esst Java Lavwiesgness In
security situation in East Jave is < ing concern. One gang, astims ted
at 1,000 men in strength, 1s cpersi: tn the south Malang district and
recruits, consisting lergely of dsme ized srmy men, ere joining daily.
About 100 rubber eststes remsin in the hands of sjualters whe demend full
back pay for esc much as four years as the price of the return of the pro-
perties to their legsl owners. Phe UK Consul in Surabsva advises thet he
is now recommending removel c¢f perzoonnel from British-owvned ssiates fo
mors secure arees. HMeenwhile Indonssian military suthoritiss assure the
US Consul that "swespa® are coming zcon, The US Consul opires that the
situation will require lerge~scale end ruthless mesasures. - (C Sursbayz 77,
9 Mar 51). GOOMMENT: Indonesien army control ¢ontiruas to be weakest in
East Java lergely due i poor militery orgenizatiion and discipline.
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NEW ZEALAND. Government Remeins Firm toward Watsrfront Strike. At the
end of the third week ci the waterfront strike, ths Sovernment is still
standing firm snd reteining public support. The Waterside Union leader-
ship is now reportedly prepsred to aicept arbitrstion {hitherto refused)
but the Government eppears determined that there will be ne resurn to the
stetus cuo ants znd is epparently intent on fosteripg a new union which
would not contain the Wetersiders® present militant leadership. {R USARMA
Wellington 80, 9 Mar 51). COMMENI: New Zeuiend servicemen ars continuing
to work ships a2t New Zezland poris. Masnwhile, the National Federetion of
Labor is considering vhet palicy 1t sheuld adept towsrd the slrikers. If
the Federstion deciles the strike Is illegal, some of tn= support [rom
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other unions (refrigeration workers ani miners now on sympathy strikes)
might be withdrawn from the Wetersiders = s action which would somewhat
improve the labor situation. However, continued cargo hendling by the
military would be unpopular in ail unicn renks,

CHINA. New Reports on the Presence of Scvist Personnel. The UK Military
Attache, Centon, who arrived in Hong Kong or. 4 March, reports that the
Kwangtung capital is "full of Soviets", that their number has increased
rapidly of late, thet they are high-hanced with Chinese officiels, that
anti-Russian sentiment emongst ihe rublie fs ohkvious, thet he did not
observe any Russian in uniform, and thet he was of impression that most
Russians were Air Force personnel, (S USARMLO, Hong Kong, 0802503 Mar 51).
Meanwhile, a2 Eurcpean missionery, who recestly arrived in Hong Kong from

a town near Canton, states thot he hes nevar sesn Soviet militery personnel
in uniform., He has, however, sesn meny Russias sailors from Soviet ships
vhich now cell at Canton. (5 USARMLO, Hong Kong, 080345Z Feb 51). oOf
some 30 missicneries from 10 differen® Chinsge Previnces interrogated by
US Consular authorities in Hong Kong. few hed seen or heard of Russians

in interior areas, (8 Hong Kong 2543, 9 Mar 51). ZOMMENT: The fact that
few missionaries hed observed Soviet personnel in interior areas does not
necescarily mean that none are there. It 1s, however, likely thet, with
few exceptions-~guch as possibly Nanning, Henkow, etc.--the' largest con-
centrations of Soviet personnel, willtary as well as e¢ivilian, in Chine
are to be found in Esst China. Although thers hawe bean repcrts of Soviets
in uniform trevelling in China, this i3 probubly the exception rather than
the rule. ‘ '

KOREA. Error in Number of Jet Alrorsf: Benogted. A USAF spokesman has
announced that the reported sightinz of 60 Communist Jets over Korea on
8 Merch, was erronsous and that eniy 15 had been sighted. (R FBIS,

10 Mer 51), COMMENT: Enemy let eirara’h conticue to be sighted in the
Manchurian-Korean border arsa. It is known that the Commanist possess

& considerable number of Soviet Jet elrcraft of sdvanced types and

heve apperently been testing them under zcmbet conditions in the Antung-
Sinuiju area, Thus fer, the Communist nave nob exhibited any grest
number of jets at eny one time.

thy jo

JAPAN. Korean Espionage sgents Arrested.CINCFE.disclosed today that a
total of 45 North Korean sscret, egents have teen taken into custody

in Japan, while 100 others are s*ill being sought in ceonnection with three
interlocking espionage rings which have been operating in Hokkaido,
Northern Honshu and the Osaka arca. One of the rings, opsrated by North
Xorean Lebor Partv, (the Communist Pariy) worked in cscordination with
leftist Korean givups in Japan, while ‘an economic net operated by the
North Korean Trading Coimpany, finanved agents and provided transportation.
CINCFE has appointed a military commission to iry the first group of 24
rgents, egainst which the prosscutor believes he had a prima facie

case. (S CINCFE 091157Z, 9 Mer 51).
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/’/;B" JAPAN, Prominent Communist Resigns, SUZUKI Temin, the former Communist

editor of the "Yomiuri Shimbun", has formally submitted his resignation
from the Japan Communist Party on the grounds of his distaste for the
internal strife end "power politics" among Periy leaders. Suzuki added
that he was not aware of any direct support for the Party from the Soviat
Union or Communiat China. (R FBIS 9 Mer 51). COMMENT: There have been
indicetions that the rift between the "internationalist" and "centralist"
factions has been on the mend. Suzukils remarks indiecate that dissersion
within the JCP may still be serious.
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SECTION 3 (WESTERK)

GERIANY, Tasi Berlin Reports fzitate Perlin litility Worksrs, Western
Allied autnorities in Berlin arc cndeavoring to sveid interventlon

in the eity's mblic

develeps, Thers are indications that the uitility workers! determination
to strike for wage becsis mey be holstered by reports in the east
Berlin press thut the Bosn Government is not considering financial

aid to Berlin to meet thc workers! demands, These reports may turn
the workers! eriticism from the Berlin adminicsiration to the Bemn
Finarce Minisiry. One union officlal has suggested thab the workers
mzy stage only o limited demonstration, (C Beriin 1128, 9 Msr 51},
CCHMENT: A Beriin 3epator and Mayor Reuter heve been conferring

with Chanccllor Adenouer and other west German officials in &n
apparent effort %o get special financial =2id to meet the werkers!t

wege demands, Tntil the outcome of these efforts is lnown, the

strike question will remain in abeyance,

FRANCE, Cobinet Grisic-Hesolved, Although the French National
anproved Fenri Quenille as Premier by a vecte

ement 15 not assured on the tasic electoral

reform issue c¢r on ¢ritical economic questions. Queullle is

spparently unable to secure a unenimous Radical turnabout in faver

of the single-bellot nroposal of the Fomular Republicans (MRP),

but, since only a small number of additionzl votes are required,

the "voting liberty" thot the Radical Party has granted its

derutics or this issue shounld permit the necessary mejority, lebate

is in prospeet, houever, on the question of finercing a price-

gtebilization fund for the pre-eleciion pericd, bheesnse Queuille

has promised the Zadicals that there will he no nev taxes imposed

to suppert this Seoasislist~sponscored measure. {(C Paris 5265, 9 Mo 51

and New owk Timeg, 10 Mer 51). COMLEW: ‘ihe breck in tho ladiesl

oppozition to the singie=bzllot reform vill prrobebly settle the iorte,

in view of the sgrcement within the Third-Force coalition thuay aome

anti-Communist clectoral reform is essentiel. The econcmic measures

to be adopted by the Queuille Govermment will be merely expedients

pending elcetion «f o nev Agssembly.

SWITZERLAND, Swisz SeeX to Evpedite Polish Cosl Shipments, A private
delegation of Swice inperters of Polish cosl has arrived in Worsou to
expedite shipments cf €0,000 tons of coal still to be delivered under
the trede agreement expdring in June, 1951, Although the Foles cre
treating the matter carefully, in contrast to their bchavior towsrd
the Horwegisns last foll, the Swisc believe thut the Poles ere evading
the present contract and wish to renegotlate the undelivered caantity

5P SEOMT
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at the currently much higher priecs, The Swiss are prepared to negotiate
new prices on completion of the curveant eomtract but threaten to boyeott
the Polish ol mavlet Pofter the rresent atise!! 1f the Poles raise
prices now. (2 Wareaw 726, 7 Mar 81}, 0QEENT: I view of the developing
shortage of raw materials in Switscerlend, the Swiss would be hard pressad
at the present: time without Polish cesl, However, the Swiss would carry
out their threai ond end Polish cozl imports once the curremt coal shortage
is over, This veuld in the long=run be harmful to the Poles because

under the j-year trade apresment negotiated lash year, the Poles will
recelve importent industrisl equipment in return for their coal. The
careful & ich the Polss 2re maintairag toward the Swiss is
choraol: ot deelings tetueen the Usviet Bloe and the

Swise, and indieatss that a compromise muy be .ohieved,

in Coe mivions ol Toed Prive Seal
grovnds of 911 healty and been repluced at the Foreipy (£7icc s e
Prime Finiecter Jorrizon, Moerrissrte former duties us Leader of +ha
House of Cummonz will be sssumed by Hume Secretary Chuter Ede, while
Viscount Addison, Leader of the House of Lorde, will take over
Morrison's furmer responsibilities as Lord Prezident of the Council,
(U ¥New York Times, 10 Mar 51), COMMENT: This move, which ends a
period of mounting dcmestic irritation over the absence of a healthy,
vigorcus Foreign Secretary (0/CT Daily 3 Mar 51), means no chacge in
the broad lines of British foreign pelicy but puts the direction of
Britain's foreign policy into the hands of the only Lsbor leader
whose power, prestige, and influence within the Zabinet and the Labor
Party rivals that of Bevin and Attlee, Althcugh inexperienced in the
handling of foreign affairs, Morrison's svocess as party manager will
facilitate his task of winning the support of the Parliamentary Lebor
Party for his policies. Bevin's retention in the Cabinet will moke
for contimity in British foreign policy and for the contimiing
supremacy »f the mncderats Attlec-Bevin-Murrison group within the
Cabinct. Cluter Ede's reputation as a fair minded and competent
party regular will assist him in the discharge of his pew duties,
althovgh Morrison's political skill will be missed in matters of
- party tactics. On balance, Attlee sezms to have strengthened his
Government, and inecidentally, tc have greatly enhanced Morrison's
politicel changes fu the lattar's potentiel rivalry with Aneurin
Bguen for the futurs leadership of the Laber Party,

ang Covormrent, Forelgn Secrstary
- d 3 .

DENMARK, Delay irn MDAP Plerne Shipment, Postponement of delivery of
Jet aircraft to Denmark from August 51 to Jamaary '52 uwill sdversaly
affect Danish confidence in the US cgpeeizlly since certain nocessary
air facilities are being readied by the eorlier dete at the specifiz
urging of the US, Morsle of the airforse wiil decline if men remain

o=F SDSED
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e |
® ®

gen 750, 28 Mar 51,
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delay in delivery of nat
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ARGENTINA . Pe*“on Conzerned ebhout Political Unrest, President Peron
is concerned about reports that non~Peronistae groups sre gaindng in
public favor, IHe feels that thease groups may he walting for thke
proper moment to appeal to vublic sympathy, in view of their patience

even in the face of attacks by the Govermmen?. |

I

political unrest

would be evidenht in the near fubure, end thai . spositise groups

(Redicels, Socialists, end Commnists t3 & sma't) extend) are preparin
political moves de:ugrei to eriticize govermment policies,

COMMENT: This confirms |_‘_|
i wut opposition groups

that the Covermment Is worried aboul oppozitisn

increased influence among labor, which together the Army form
the bases of Perdnfs sapport,  Some loss In Per:sists suppord was
reflected in the last two Jt‘.ovinc:u;am elections znd in the subsequent
railway strikes ( Wov 50 o Feb 51}, which represented laberis
strongest defiance of the CGovermment, Despite tke Gevermment claims
that it can keep the cpposition divided, uppﬂ.xi tion activity will
rrobab;g have an zdverse effect on governmt,nt stability during the

ext feuw ncnt.'hma.

-

EL SATVADOR, Coverpment Foils Commminist Flot, The Salvadoran
Govermment has seized machine guns and anm'mi*i'y_l belenging to
Communist elements reputedly plotting a goup AVetat, Lesders of

the Comminist. labor group CROS {Oomité de Reosrganizacidn Sirdicel) .
have bteen arrested, scme 20 conspirators have heen deported to
Hicaraguas, and a stots of seize has been dezlared, IRemtedly,
documents have been discovered vhich describae a nlan %o esteblish

& Communist ge":ernnem. (R 292 and 295 Sar Szlvader 9 Mar 51;

C 187 Managuus 2 Mar 51 ard Redie), COMMENT; Tt is unlikely tha‘l‘
vhe current plot ¢eprcaented an Inmediate quea.f to the sfability of
the Covermment, FHowever, in recent months the Commurdats heve had
scme success in the field of labor orgarizatisn, and have been
seeking to establish a coordinated liberal opposition movement to
the Osoris edministration, The current arrests {which are iz line
with the Governmentk determinatien to supprass the Commumists) will
deprive the left~wing opposition of some of its most active leaders,

B SINIET
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