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NOTE: 1. This summary of significant reports has been
prepared primarily for the internal use of the
Office of Current Intelligence. It does not
represent a complete coverage of all current
reports in CIA or in the Office of Current
Intelligence.

2. Comments represent the preliminary views of
- the Office of Current. Intelligence,

3. Marginal letter indications are defined as
follows: ' : )

MAM o~ jtems indicating Soviet~Communist
. intentions or capabllities
WB" - important regional develomments
-- - hot necéssarily related to Soviet/
Commmist intentions or capabilities

G - other information indicating trends .
and potential developments ‘

*Army, Navy, DIA, and State Dept.
reviews completed*
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SECTION 1 (SOVIET)

"B* USSR. HICOG Study glggg;nﬁes that the USSR Will Not Risk War Dur Ne
Few Years, A study by the ‘Peripheral Reporting Unit in Frankfurt reviews
those general factors which restrain and thoss which encourage the USSR
in a policy of aggression sufficient to risk instigating a general war,
Several factors are mumbered on the restraining side: (1) The Iow morale
of the Soviet citizenry resulting from (a) post-war disillusiomment over
continved police-state comtrols; (b) the unfavorable comparison of Soviet
and Buropean 1ife which many soldiers made first-hand during the war;
(e) hostility of the population *o the rogime, manifested by an apathetic
attitude of passive indifference, and caused by agricultural collectivi-
zatlon, low standard of living, stringent labor restrictions, and the
policy of thought~control, particularly emong the inteIligentsia; (d) the-
official anti-religious policy; (3) the gulf between the Party leaders
and the masses; (f% a general prevalence of war-foar éngendered by the
privations ard hardships of World War II; (g) a certain degree of diserimi~
natlon against the non=Great Russians, Dissatisfaction in the services is
engendered among the enlisted men by his low material standard in come
parlson with the officers, among the latter by the surveillance of the
ubiquitous MGB and political officers, and emong both by the tight con-
trols maintained over 1ife in the occupation armies, (2) The com~-
paratively low industrial potential of the USSR, 'among which outstanding
‘wealmesses are a Jow rate of steel production, an Inadequate network of
-rail and road commniestions, serious deficlencies in machine-tool comnm
8truction and a lack of adequate reserves of skilled workers, (3) Soviet

which favors and is completely controlled by the bureancracy, (5) The
continuing undercurrent of Western popularity, despite the propaganda
campaigns, (6) The non-aggressive, peaceful character of the Russian
people, whose greatest military exploits have traditionally been in

defense of their own soll, and who seem to have little native predi-~
loction toward militarism and regimentation,

Among those factors which militate for aggressive policy the
roport notes: (1) The need for certain raw materials, notably o1l and
uranium; (2) Anticipation of increasing hostility towards the regime
resulting from the inability of the govermment toloth inerease the
staxderd of living and the rate of war production; and (3) The sheer

,lust for power on the part of the leaders,

_ The influence of the officer caste, Russian imperialist tra-
dition, and the desire %o maintain internal unity by fomenting foreign
wars are all rejected as serious stimulants to aggression, The
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implacable hostility for the norn~Soviet world postulated by the doctrine
of Gommmism may over a long period shape a policy different From one
based on a drive for political power alone, However, Moscow's current
interpretation of Communism, which favoras the position of the USSR above
all, is pragmatic, flexible and opportunistic to the point that it 1s
presently indistinguishable from a plan of action followed by any nation
bent on a patient, reasoned policy 6f world conquest. In this sense,

the decision to begin general hostilities in antlcipation of am eventual
attack by the West mmst from the viewpoint of selfwpreservation appear

unwise,

MY the Soviet leaders in anticipation of an eventual Western
attack womld, rather than immediately begin general hostilities, con-
tirme to concentrate on their own defensss and simultaneously weaken
the strength of the West, I% is just such a policy which the USSR has
followed, the Korean war being no exwsption, The study concludes that
deterrents sutwdigh stiimiil1, and that overt Soviet aggression involving
a risk of all-cut war is not 1ikely for several years at least,

EASTERN EUROFE, CZECHOSLOVAKIA. High Jevel Meeting in Praha Discounted,

Despite reports from Bsrlin that .a high level Soviet-Satellite meeting
to discuss West German rsarmament had been held concurrently with the
recent liberation ecalsbrationz iu Preha, the US Ambassadors in Praha,
london, and Warsaw report that thsre 15 no evidence available to them
to support this information, [ — | C Preha 701,

8 May 513 C London 5857, 10 May 51 R Warsaw 875, 9 May 51). COMMENT:
Rumors of high-lewvel Soviot orbit polisy meetings have circulated when-
ever shtelllte dignitaries have gathered to celebrate Commmnist hol-
ideys, A notable decrease in CGcmmunist propaganda on the subjeet of West
Gorman reasrmament during ths past forinight tends to detract from the
possibiiity that sueh a meeting was held, However, umpublicized policy
meetings of satellite lsaders presumably have occurred from time to time.

CZECHOSLOVAKYA-HUNGARY, Iudustrial Gooperation Agreement Sigmed. On
27 April representatlves of the Hungarian and Crechoslovak Planning
Offices signed a long term imdustrial cocpsration agreement, The US
Isgation Budapest believes that the move may be a major step toward
integration of the Humgarian-Czechoslovak economies, apparently on a
bilateral basig, No diveot referenes was made to a permanent committee
of economie ecilaboration, but sowsthing of this nature is presumably
envisaged, (S MA 2514 Blpst, 4 May.:5%), COMMENT: During the first few
years after the war ths USSR emphasiszed the integration of the various
Eastern European economies with its own. This agreement, which appears
to be of the sams type as that already in effect between Poland and
Czechoslovakia, 1s apparently an indication of a trend toward extend-
ing intra-orbit cooperation between the Satellites themselves,
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RUMANTA, Labor Unrest Wicegpresd. Evidence of the contimmuing difficulties
confroxtihg the Rumanian Govermment in its drive to whip labor into line’
is contained in reports of recent manifestations of unrest furnished to
the US Iegation, Ths mes: epectacular was a ®symbolis™ strike of rallway
workers in Busharest iz March whish affected a small section of loeal
rail services and justed ornly a f2w hours, The immedlate cause waa sald
to have been the removal of ration privileges formerly granted to railwaey
workers, As a result of this demumstration, Gheorghiu-Dej, Vice Premier 25X1
and Sesvetary General of ths Worksrs'! Party, addressed a mass mee¥ing of
rail vorlsrs in an atiempt to bolster morale, Reports| |
state that this formerly popular leadsr of the 1933 rall strike was booed
and heckied, Ordsr wss restored by tho Militla and mmsrous arrests were
mads, Ths Iegation further states that the mass firing of white-coliar
workers. (OCI Daily Digest, 27 Apr 51) has added considerably to the
Egbral worksr dissoatent, The legation belisves that such manifes-
tations of dissatisfuction will wesult only in stronger repressive mea-
sures accompanied by a halghtened propaganda campalgn urging workers to
redouble their efforis ia the struggle for ®psacs®, {C Bucharest D362,
10 Apr 51), COMMENT: Intelligencs from the East European satellites
pointato widsspread but spathetic labor discontent in the facs of
inereasing Commmist produstion guotas, which ars not accompanied by any
improvement in the standard of living. This discontent, however, lacks -
any effective means of exprassicm and has thus far been effectively coped
with by Commuist measures largsly of a repressire nature, but on oceasion
Involving miner comsessions, '

YUGOSLAVIA, Unidentified Submarine Sighted in Yuposlay Waters, Yugoslav
Deputy CGhisf of Staff Admiral Mawola has infcrmed the US Naval Attache

in Boelgrade that twe sightings of one, possitly two, unidentified sub=
marines were made on 6 May nzar the islands of Lastovo and Vis in the
Adriatie within the Yegoslav six mils 2imit., The US Attache reports

that, whan Admiral Muncla was informed that ths submarine was not
American, he was visibly upset and stated that he had hoped that it would
have been a US submarine, Manola commentsiithabt:There was no reason why
the Soviet Unien should keep thess islands usnder observation since Soviet
officials had supsrviseéd the inmstellations on the islands {prior to the
Tugoslav-Soviet break),$ Alysna Bslgrads, 9 May 51), COMENT: Tt is
entirely psssible that the submarins or saubmarines sighted were of
Westarn origin, The USSR i3 rab koown to hawe asxy sutmarines im Mediter
ransan waters, slthoogh mumsrous wieonfirmed reoports have besen received -
of- submarine astivity at Sessmo Tsland, Albauia, .
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SECTION 2 (EASTERN)

GREECE, Greek Navy to Hold Combined Maneuvers with US and UK Navies.
According To press reports, US, UK and Greek naval units .will hold..
cambined maneuvers in Greek waters during the summer. The fiirst phase
of the exerclses'will take place in June, the second in August, (U New
York Times, 11 May 51). . COMMENT: The Free Greek Radlo, broadcasting
from Bucharest, has already seigzed on this topic as another indication
of US and UK plans for the Balkans. The Communist Radio reiterates
that %all this warlike astivity of the monarchofascist proves that the
Americans are in a hurry te start the war in the Balkans". This con~-
tinuing theme 1s indlcative of the Soviet concern over any strengthen—
ing of the Greek or Turkish defensive potential.,

IRAN. USSR Allegedly Offers Iran Assistance in 0il Exploitation.
According 1o a French broadecast; high-placéd British .sources report

that the USSR offered techuical assistance to Iran in the exploitation

of 1ts nationalized oll fields. Soviet Ambassador Sadchikov reportedly
made the offer to Prime Minister Mossadeq during his visit last week.
The report does not specify whether Mossadeq accepted. (R FBID, 11

May 51). A US Navy message states that | claims. 29X1
confimation from several low grade sources of press reports that
Sadehikov proposed to the Iranian Prime Minister the formation of a

‘new Iranian oil compary in the North. The refinery would be built with

Soviet aid and the products sold exclusively to the USSR. (R FBIS
Ticker 11 May 51; S CINCNELM ©81431Z May 51). COMMENT: Neither of
these reports is confirmed;, and they are probably Just rumors. While
the USSR undoubtedly wishes to profit from the current friction be-
tween the UK and Iran; Prime Minister Mossadeq has shown absolutely no
slgn of wishing to make a deal with the USSR. While affirming the
necesslity of obtaining the aid of foreign o0ll experts, the Prime
Minister would undoubtedly prefer to employ non-Soviet technieians.’
Tt 1s accordingly unlikely that any offer of Soviet help would be
given serious consideratior until other possibilities had been ex~
hausted.,

Tudeh Demonstrates Against US, According t6 the US Ambassador
in Tehran, several thousand persons held an "orderly and well disci-
plined® demonstratior in front of the Embassy on 1l May demanding
"peace® and calling upon the US to %stop aggression in Korea®, The
demonstrators proceeded to Parliament Square wherg according to press
reports, these “Partisans of Peace®, who were actuslly members of the
pro-Soviet Tudeh party, hailed Stalin, denounced *Anglo-American
Warmongers®, and ‘demanded the immediate expulsion. of the US military

mLGnton
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mission to the Iranian Amy. (U Tehran 2759, 11 May 1951; U New
York Times, Washington Post, 12 May 1951), COMMENT: While the
press has given figures of 10,000 and 60,000 demonstrators, past
experience indicates that the press tends to exaggerate such oc-
currences, Demonstrations and press campaigns msy be expected as
the Communists take advantage of Prime Minister Mossadeq's stand
on freedom of expresslon and assemblage, If he clamps down on
these activities, or if the situation further deteriorates, the
Tudeh may resort to more extreme measures, The emphasils by the
Tudeh on the expulsion of the US military mission (See OCI Daily
Digest, 9 May 51). may have unfortunate repercussions for Iranian-
US relations.

INDIA, India Barters for Soviet Wheat, Or 11 May, according to the
New Delhi press, an cificial spokesman of the Goverrment of India
announced that the GOT would pay inm barter - not cash as previously
announced - for the 50,000 tons of wheat recently obtained from the
USSR. (See OCI Daily Digest 10 May 51)., The terms of the agreement -
are still belng negotiated but; nevertheless, the USSR has dispatched
the first cargoes. (R FBIS News Ticker, 11 May 51). COMMENT: " In
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early April, the Indian press reported that the USSR was willing to .
barter wheat to India in exchange for atomic materials, tea, rubber
and jute. Prime Minister Nehru, in a speech to Parliament on 10
May, announced that a fundamental part of India's foreign policy was
not to supply atomic materials to forelgn countries. Since tea,
rubber and jute are in short supply, it is uncertain as to what
commodities India is prepared to supply to the USSR in exchange for
wheat, ‘

INDOCHINA. Legionuairgs Assauit Vietnamese in Hanol. The throwing:
of a grenade in Hanol precipitated a bru%tal assault by French
Foreign Leglonnaires cn Vielnsmese passersby. The explosion caused
a slight leg wound to ome Leglonnaire and in retaliation others
rushed from several quarters and assaulted all operators of pedi-

‘cabs (a sort of rickshaw). One operator was beaten to death on thp'

spot; others injured. A dozen or more pedicabs were maliciously
damaged. Questioning of a French MP sergeant elicited the informa-
tion that the gremade had actually bseh thrown by a drunken
Leglonnaire. The story of the incident 1s spreading rapidly
through Hanci. (C Hamed 653, 11 May 51), COMMENT: The Forelgn
Legion has had a highly ungavery reputaticn in Indochina for

more then two deradec. Thia imecident can only serve to inflame
anti-French feeling among the native population. '

CHINA. Reduced Rols of MAQ Tse-tung Reported. Publisher of a
major pro-Communist newspaper in Hong Kong has informed a US

consular officer that MAO Tse-tung "retired from active administra~
tive work" over two months ags in order to resume "writing on
theory." Souree states that Premier CHOU En-=lal is directing

the government whils Vice-Chairmun LIU Shao=-ch'l and Central
Committeeman CH'EN Po-ta are handling Party affairs., ConGen
surmises that MAO would be unlikely to withdraw from active
participation in the regime unless compelled by illness or
"d1lsplacemsnt,” and that scures'e account may be for consump=-

tlon by the Party rark-snd-file. (C Hong Kong 3351, 11 May 51).
COMMENT: Although MAQ'a appearance at the May Day festivities

in Peiping dispslled rumors of his death or critical 111ness,

there have been persistent zepurts of his poor health, as well

as rumore of hls displacement by obther Party leaders. There is

no evidence that MAO 1. cut of favor with the USSR or with his
Party comradess he continuesz to bte prsised in extravagant terms:

by both. Hewever, reporte of his failirg health appesr to be
supported, to some degres, by his ron-sppearance in publie

through all of Fsbruary, March and April, and by indications of
his inability %o accept certain private engagements, It is possible
that illness has indured or compelled MAO to reduce his role in
the regime's affairs, In such an event, major changes in Pelpingls
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‘policies probubly are not to be expected, as his presumptive

successors are commitled, so far as 1s known, to an ldentical
world-view,

: Hong Kong Fears Emergshiay Resulting from Court Decision
Agalnet Communigts, A Hong Kong court decision ragarding 40 Chinese

- Nationallst transport planes whose ownership 1s new clalmed by the

Chinese Communist 1s expssied in ths next fow days., The Hong'Kong
authoritles are rsported to ba stending by for an emergency in the
event that the desislon 1s tnfavorabls to tha Communists. (S Hong
Kong 3354, 11 Msy 1951), GOMMENT: 7This cuse parallels: in many
respects that of the 15,000-tan tacker YUNG HAO which the Commumists
alao elalmad but which the Hong ¥eong government seigsd. The- Comminist
reaction to that selzure was th: raguisitioming of all property in
Chira of the British Asiatlo Petrolsum Cowpany. An unfavorable
decislon iv the aircraft case is sxpasied to bring further retali~
ation by the CGhinsse Commanista, '

. Chinese Communiste Transfer Buying Activiides from Hong
Kong to Other Aresms. Azccrding to the US Consul General in
Hong Kong, it is bezoming appasrent thet ithe chief Communist
purchasing agents are transferring their activities to other
areag, particularly Iadian. Ae 2 result of the inereased number of
Hong Kong export contrcls, meny items (milltary trucks, tires,
metals, and othere) are no 1longer readily available in the
Colony. (S Honz Kong 3334, 11 May 1951). COMMENT: Hong Kong's
impourding several deysz ago of 51 Dedge trucks destined for
China gave further evidense v the Commnists of the declining
usefulness of Hung Kong as a source of supply for strategic
items. {_ | have reporied that the Communists have

. been anticipating that Hung Kong's export controls would get

progressively stricter and have, therafore, stipulated early
delivery in thelr recent coptracie. It has alsc been reported
that recent Commwisi preocurement activities in Indis are moti-
vated in large part by the apprehension of possible embargoes
by the Indian Government,

Arrest of US Naticnals in Shanghai.|
[::;;;;&;;;]reports tre arrest of two US nationsls in Shanghal
on Z27- vril and 8 statement by a publis security official on
29 April that two "American spies® had been appreherded and had
made partlal confessiona. - (S Londen 5854, 10 May 1951).
COMMENT: The OCI Daily Digest of 8 May reported large-scale
arrests in Shanghai on 27-28 April. The publie security
officiel’s statement eommnects the twc arrested Americans. with a
specific office ef US Intelligence in China, The Conmunists have
inposed severe punisbment =- insluding death sentencez =- ipon
non-Americas pergomnel whom they have accussd of working for

that office; 2nd they may now by prepared tv execute US nationals
on those charges.
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"B" KOREA, Smoke Scrsen Shields Communist Movemsnt, The 12 May
intelligence telecon from ths US Far East Command reports e
28-mile smoke sarssnm running sast-west nerth of the North Xorean
town of Hwachon. GConsideratls snemy trcop movemsnt was detected
in this area cn 11 May. An additional smoke screen of unreported
size is also reperted ncoxtbwest of Ssoul in the Munsan area.

(S DA CINGFE Telscon 4704, 12 May 1551). COMMENTs Utilization
of smoke screen by the snemy iw Korea denotes the urgency of
whalever trocp movement ia being concsaled. The general
Communist practics hus besn %o move troopz only gt night. A
similar smokestreen in mid=-April covered the enry of the
Chirese Commusils’ 34 and 9th Army Group into the battle zone
prior to the 22 April offemsive,

R: L More Indisations of Commenisy Intemt to Commit Their Alr
Forseo ~The 12 May intelligense telsccrterence from the US Far
Eastern Commazd repcris thet US rasconmaissansa sver North Korea
revealed a) bombs stacked beside an airetrip near Sinmek (in
westorn Korea south of Pyongyang), b) twe steam rollers working
on an alrstrip at Sinanju (acrih of Pyongyang along the Chong-
chon river) and ¢) another airfisld under construction at

N Sunchon (northeast cof Pyungyang). (S DA GINGCFE Telecon 4704,

-12 May 1951). COMMENZ: The renewsl of construction activity

and stockpiling on Nordi Kerean airfields is another indication
of Communist intentions to commit eventually some elements of
their airferss. It must be brought ke mind, however, that
airfield conatruciien activity ia North Korea has continued
unabated almest #ince the beglnning of hostilities and no
signifisant air action bas developsd %o date as a resulbe
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SECTION 3 (WESTERN)

WESTERN EUROPE. Schuman Plan Ratification Is Delayed by French

- Political 8ituation, Although the bill for French ratification of

the Schuman Plan was subwltted to the Cabinet 9 May, prior to.

presentation to the National Assembly the end of this week, par-

liamentatry action will be postponed until sometime after the June.

elections and the organizaticn of the new Parliament-—-at least

until mid-August. Government mishandling may cause additional

postponements, although Monnet intends to press for immediate

action when the new Assembly meets. Delegates of the six participating
countries have informaily exchanged ratification documents. 25X

i The Netherlands

plans ratification before the end of Parliament's session.on 20 July,
and the other Benelux ccuntries’ ratifications are being held up

by technical difficulties, . As yet; there is no indication of
proposed Italian actions (C Paris 6808, 9 May 51), COMMENT: The
opposition in France can be expected to pose a serious threat
regardless of the composition of the next Assembly.

25X

Proposed Agricultural Pool Not To Be an Extension
of the Schuman Plan, The French architects of the proposed Europsan
"agrieultural po6l7--a long-term plan to improve . Buropean food
supplies—have told US officials that it is not consistent with two
basie prineiples of the Schuman Plan. The "green pool" would be
regulated not by governing organs exereising authority above the
national governments, but by a central body wielding limited powers
under the supervision of member governments. Secondly, the proposed
pool would make no attempt to apply rules to all concerned on an
equal basis, Present plans therefore do not suggest a "logiecal
extension of the Schuman Plan", and US Embassy Paris regards it as
entirely possible that the "pool" will develop into a comprehensive
organization which will be quite compatible with US interests,

(C Paris 6835, 10 May 51), COMMENT: US concern over the possible
effects of the propesed "pool¥ on US agrieultural markets has been
based largely on the assumption that the French expected to follow
closely the organization of the Schuman Plan. French Minister of
Agriculture Pflimlin antiecipates that after the French June elections
each country participating in the pool conference will present its
own detailed plans for the type of organization to be developed,
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ITAIY. Communists Maneuver for General Striké. Following the 8 May

. strike of Govermment workers (ine most nearly complete such strike

ever attempted), Di Vittorio, Secretary General of the Communist
General Confederation of Labor, reportedly warned that if the right

of civil servants to strike is suppressed by pending parliamentary
legislation, all Italian workers. will be called upon to support

the fight of these workers. For the moment, however, the majority

of workers in the Communist and non-Communist unions appear to favor
the resumption of negotlations with the Government. Press reports
indicate that the Governmment will not apply sanctlons against the
strikers as previously threatened. (U Rome 5063, 10 May 51), COMMENT:
Di Vittorio has maneuvered so adroitly that, if . the Government mis-
handles the situation, the stage will be prepared for a Comminist-led
general strike. Also, in view of the impending municipal elections,
the Government will probably be forced to some compromise measure :
instead of the bill restricting the right of civil servants to strike.
This Communist opportunity, like others in the past, derives basically
from the absence of a strong non-Communist labor movement, independent
of political alignments, and thereby free to work for purely economic
objectlves,

Break between Nenni Socialists and Communists Unlikel¥y &t.

,this® Time. - | | Pietro Wenni,

Teader of ‘the philo~Comminist Socialists (PSI), has discussed with
Togliatti the increasingly delicate position of his party as a
result of its subservience to the Italian Communists (PCI) and their
Cominformist activities. Nenni stated that he might, have to re-

‘examine his own political orientation and that he mfght' move toward

the position of the non-Communist Unitary Socialist leaders Romita
and Silone., He objected to the PCI control of the Ppeage" organizations
on the grounds that it has alienated the sympathies of the middle
class and many Socialists. Togliatti’s reaction included a threat

to discontinue PCI support of the PSI. Relations between the two
leaders are strained. | lo  COMMENT:
There has been no previdus indicaticn ol Iricuion pebtween Nennl and
Togliatti or of any disagreement on Nennits part with PCI policy,

At the National Congress of the PSI in January 1951, Nennd succeeded
in putting through a program of complete subservience to PCI policies
and in silencing a few voices raised in protest.

VATICAN. Neo-Fascists Seek Vatican Sﬁppcrt in Forthcoming Itélian
ons, \LNe nec-r&s-ist Ltalian Social Movement (MSI) has

. EIIsEea the text of a circular letter sent to its provincial

centers in connection with the imminent municipal elections. Stating
that MST oppesition to the Christian Democrats is not of an anti-
religious character and insisting on the M5I's respect for the Catholic
religion, the letter argued that Catholic Action (the Vatican lay
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organization) 1s an autonomous force rather than an appendage of
+ths Christian Democratie Party; and urged that the MSI maintain
ithe most correct relations™ with Catholic Action, In reply, the
seml—official Vatican dally, Osservatore Romano, pointed out that
an organ of the M3I only this week accused the Pope and Catholic
Action of having "betrayed” Italy during and before the war.
Qsservatore said the nso-Fascists and Communists were united by

" "anti-Catholic sectarianism® and that the Social Movement should
decide whether its policy was or was not anti-clerical before talking
about establishment of correct relations with the Catholics. (U
NY Times, Rome, 12 May 51). COMMENT: The comments of Osservatore
Romanc suggest that elements In the Vatican are still dIscussing
The pros and cons of throwing Vatican support to the rightist
parties rather than to the Christian Democrats in the approaching

~ elections. (See OCI.Daily Digest, 7 May 51.)
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DFNMARK. Government Disturbed by Pubiicity'about US Request on
Conscription, The Government is Vprofoundly disturbedn by the

. extensive®publicity resulting from a "eak" to the press of the

US request for lengthening of the Danish conseription period,

The request was generally presented in the press as a US ultimatum
upon which arms. aid is contingent. (S Copenhagen 960, 10 May 51;

and P Copenhagen 9595 10 May 51}, COMMENT: Public and parliamentary
discussion of the US request will .undoubtedly delay the passage of
the defense bill and:the-ratification: of the Greenland defense treaty,
but Parliament will eventually pass-both measures. (See OCI Daily
Digest, 11 May 51). The Government,  -in addition to its usual fears
of counter moves by the USSR, also apparently fears that the alleged
US "ultimatum® will stimulate public antipathy to further US-Danish
cooperation. -

ARGENTINA. Government Controls Tungsten, Beryl, and Mica Trade,
An 0 May 51 decree has piaced trade in tungstem, beryl, and mica
under government control for two ysars. All stocks and future

production must be sold to the government at stipulated minimum

- prices; and the official Trade Promotion Institute (TAFI) will be

the exclusive exporter of any exportable surplus. (U Buenos Aires
987, 9 May 51)., CCMMENT: Tightening controls over these strategic
minerals 1s an atfemp? To maximize quid pro quo benefits from their
exportation. Argentina will use these minerals to bargain for imports
of scarce machlnery and materials,
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OFFICE OF CURRENT INTELLIGENCE
DAILY DIGEST OF SIGNIFICANT S/S CABLES

12 May 1951
DEPUTY FOREIGN MINISTERS' CONFERENCE

"B" USSR Offers Another Counter-Proposal for Foreign Ministers!' Conference
In the 10 May session Soviet delagate Gromyko proposed an agenda for a
Forelgn Ministere' meeting based on & Western alternative proposal sub-
Ject to three. quaiifisations: that German demilitarization be listed
first as an agreed sub-item, that a Soviet proposal on North Atlantic
Treaty bases be added as ancther unagreed point, and that the order of
items be examlned. In 2 typicel long propaganda harangue Gromyko re-
emphasized thes peaceful polisy of the Soviet Union as contrasted with
aggresslve Western policies, sush as the North Atlantic Treaty and con-
tinuation of Western defense measures while the deputiss : were meeoting.
COMMENT: Or 2 May the Western Powers introduced three separate alterna—
tive proposals as their maximum effort to make posaible a Foreign Minis-
ters’ meeting, Gromyko's latest tactiz represents an attempt to capltal~
ize on Western concessions im two of the proposals and thus to approach
the orlginal Soviet .agenda demands, On 4 May Gromyko "accepted" the first
Western proposal provided that the Soviet pesition on reductions of arma-
ments, limited to those of the four powers, be accepted,(C, S/5 Parls 6856,
11 May 51). ‘ .

SECTION 2 (EASTERN)

"C" GREECE, Greek Request for US Intercession with UK on Cyprus Rejected,
The Department of State has instructed the US Embassy 1n Athens to inform
Prims Minister Venizelos that in view of US convicitlon that the Enosis
{Union of Cyprus with Gresce) question should not be raised at this time,
the US considers it inappropriate to approach. the UK on this subjsct, '
(See OCI Daily Diges$, S/S Supplement 4 and 8 May 51), Cyprus has been
proposed for the agenda of the cclonial talks which the US and UK hope
to hold in ths near futurs, Bxrlitain, according to the Department of
State, may be prepared during thess talks to consider the renewal of the
offer of self-government and dual nationality. The Embassy 1s advised to
give no sncouragement whatsoever to the Greek Government concerning a
quick solutior, pemding indications that the UK is willing to mske =z con-
cesslon on this matter. (S, S/5, State 4224, 9 May 51). COMMENT: While
the Greeks may be disappointed over the US reply, they will not be sur-
prised at it, Morsover, their failure to obtain US gupport at this time,
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will undoubtedly not dissourage them from trylng again. It i1s unlikely
that a British offer of self-government for Cyprus would quiet Cypriot
pressure for Enosis. The British attempts in 1947-48 to interest
Cypriots in self-government failed becauss of Cypriot refusal to accept
anything short of Enosis, C

"B" SAUDI ARABIA, US Interest in Dhahran Alr Filely Agreement. The State
Depariment has Informed US Ambassador “ars in Jidda that General Dgy,
who has been in Washington on sonsultation, will soon rejoin Hare in
the resumption of the US~Saudi Arabien nilitary negotiatioms, which have
reached a delicate ani, the Department hopes; a final stage. Since the
Dhahran Alr Field is increasingly important in US strategic thinking, the
Department 1g interested in an early agreement. Because Saudi Arablan re-
action to current Anglio-Egyptlan differences (qn the Suez and Sudan issues)
has largely been rezpormible for eliminatirg the possibility of a long-
term arrangemsnt, ths US 1 ready to acsept a much shorter agreement, The
Depariment adds that the UK has been informed concerning the general nature
of the approximately $40,000,000 military grant ald program for the Near
Bast and concerning the fact that Saudi Arabia will receive the largest
portlon of that ald as a result of US speclal interest in that country, _
(TS, s/s, State to Jidda, 380, 10 May 51). GOMMENT: The conclusion of an
early agreement to extend US military rights at the Dhahran Alr Fleld has
begome more important as the rasult of a comdihation of Near East problems
whilezh have all come to a head in the last few months. The pogition of the
US and UK in the Near East 1s mere complicated now than in 1950, not only
a3 the result of ths Anglo- Egyptlan impaase, but also as result of recent
eventa 1n Irar and the developient of the biltter border dispute betwean
Syria ang Israsl, :
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