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NOTE

2, Comments represent the preliminary views of
- the 0ffice of Current. Intelligence, A

3. Marginal letter indic&bions are defined aa
follows: '

YA" — items indicating Soviet-Communist
irrl'.errbions or capabilities

WBY — important regional developments
-. - mot necéssarily related to Soviet/
Commmnist intentions or capabilities

"G .. other information indicating- trends
and poterrt.n.al developments

*Army, DIA and State Dept reviews
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SECTION X (sovm}f-

. EURQPE, ALBANIA, g _Grée v

nists, The US .deléegation of. the UN Special Committee on the . Balkans
(UNSCOB) reports that the prime motivation influencing Albanian refugees
to seek asylum in Greece is a belief, apparently founded largely on
rumor and the dropping of leaflets in Albanla, that either a committee or _
an armed force exists in Greeece or Italy uhich they might join in order
to fres their gomntry, Aceordingly, the refugeses have’ been disappointed
to £ind that no such organized force exists in Greece, As these Tefugees
. have been chiefly farmers who lived near the Greek border, confisecatory
Commmist taxation or outright confiscatlon of cattle and lands also -
played & part in inducing them to risk reprisals on their families by
erossing the border. (S USDEL UNSCOB 219 Athens, 17 Apr 51),- .

P f g s A ' Border Ares
Turld.ah-&:lp*aﬂan imigra.nts arriving in. Tur]ney report that in mid-April
some sixty rail carloads of Turkish-Bulgarians in the Newvrokop {Greek
border) aree; who prewiously had rejected the opportunity t6 émigrate
to Turley, Ty deported to the north-central region of Bulgaria, Tha
BES Pe"'ipha Remorting Unit at Istarbul compares the move with the
reruyTel o N 51w Bulgars {Pomaks) from the border areas during the
Greek guerriils war in 1947-48. (C Istanbul D-566, 20 Apr 51), Mt .
Since the middlé of 1950 the Bulgarian authorities have been transporting: -
groups of saypoeted mmrelisbles in the aresas adjoining Tugoslavia end
Greece tc —manmouncsd dsstinations in the central part of the ccu:rtry

HUNGARY, Scrap Metal Drive Underuway, A drive to collect sorap- metal began
15 May, Lagatios. Budapest reports that Hungarian industry is believed . s

seriously hit by shortages of steel and "colored metals® and that extra~ -
ordinary efforts are being made to find substitutes and eeconomize on existe
ing stotks, (5 Budapsst MA 2521, 11 May 51), COMMENT: This is part of the
austerity program adopted by Hungary in Jamuary in an effort to secure
additional raw materials for ethe expanding heavy industry, Similar smp
drives have been tmdertaken in East Germany and the US3R. -

POLAND-TAST GERMANT, 20,000 Freight Cars to be Returned to Gnur ISR,
The terms .of a tr~Ifis agreement between the GDR and Poland appear te’
confirm that an initial return of 20,000 freight cars will be made by -
the USSR %o tha Eastern Zone of Gexmemy within the next three momths,
The agreemen®, which provides for the passage of 400 trains of fifty =
cars frem the USSR via the Polish rail system, indicates that the GDR
purchased . this rolling stock from the Soviet Union, In order to effect’
‘the transfey eight trains of fifty ears each will progeed frem the GDR

to four speeified erossing points on the Polish-USSR border loaded with
Europoan gauge axles, CINCEUR Heidelberg eomments that the return of any
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further roliing stock will depend upon'the GIR's ability to provide
Furopean gauge axles, (S CINCEUR Heidélberg, SX-4115, EUCOM WEEEA 18,
.7 ¥ay 51), COMMENT: A near critical current shortage of rolling stock
exists in East Germany, there being approximately 80,000 cairs in the
East Zone's operational freight car pool, The cars being returned to
East Germuny were acquired as war reparations by the USSR and probably
will not be in too good eondition after five years In the Soviet Union,
However, the scquisition of twenty thousand freight cars will represent
a significant incrsase in the transport capabllities of Eastern Germany
as wsll as in the supply of railway spare parts by cannlbalizing,

®Ct  YUGOSLAVIA, Yugoslavs. St Wostern Soclalism, A group of Yugoslav prow -

fessional men is raportedly being .recruited for an official mission to
Great Britain to study in detail the legislative and administrative
methods of the British Iabor Govermment, The Group will reportedly
conslst of high ranking Commnist Party members from all the Federal
Republics, Simiiarly the Yugoslav Goverrmont has reportedly instructed
a delegation of Yugoslav Jewish leadsi's now visiting Israel to study
its lebor Perty (preswmably MAPAI), agricultural collectives, and MAPAM,
the pro-Soviet Sociaiist Party, [ . —125X1C

25X1C | |CMMENT: As the Yugoslav ~Govermment has gradually aligmed itself

. more ciosely with the West, Yugoslav interest in western—oriented

Soelalist Governments has increased as demonstrated by the mmerous
exchanges of visits between West European and Yugoslav labor and EOVETT
mental delegations, During 1951 Politburo members Djilas and Pijade have
headed two ssparate Wigoslav delegations to the UK and currently a British
Lebor Govermment delegation is visiting Yugoslavia, The Yugoslav Governe
ment undoubtedly hopes to make the regime more palatable to the West by
adopting usable featurss of Western Socialist govermments without come
promising the regims's basic Marxisteleninist concepts,

nce Czechosio Embag oves in Belgrade gted a Svv, Yugoslav
authorities have arrssied as a 9Py an.employee of .the military delegation
of the Czechoslovak Embassy in Belgrade, The Czech employee was allegedly
arrasted in the ast of receiving information from agents conmected with
the Czechoslovak intelligenss service, Aecording to the Yugoslav press the
accused has admitted his guilt. A Yugoslav army captain has subsequently
been arrestsd and charged with Spying for the Czechoslovaek Government.,
(R FBIS, 15 & 16 May 51). COMENT: The arrest of the Czechoslovak employea
may well be Belgrade's reply to the alleged seizure by the Czeehéslovak
Govermment of the Yagoslav radio operator in Praha in late March, The
Tugoslav Goverrment is now prepared to stage a trial to offset the one
probably planmed against the Tito Govermment by the Czechoslovak Govern—
ment utilizing ths Tugeslav Embassy employee as a wltness,
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Ry ' COMMENTS ON EAST EUROPEAN ACTIVITIES
L Rezent reports of open rasistame to the -Cdmnnnist regimes. of Eastern

Europe arw significant as symptoms of the underlying popular dissatisfaction
and hatred of the Soviet~imposed Commnist order, With few exceptions, -
howsver, the current outbreaks of resistance are not the planned results

of amy umisrground organizational activity but are rather manifestations

of popular frustration, This prevaléent disaffection, marked by occasional
.incidents, seems well within current Soviet-Commnist capabilities to
contain, R

The growth of popular disillusiorment- and hostility toward Communism
has been stimmleted by the arbitrary collectivization meassures against the
peasants, by the enforced pace and amall rewards for labor, and by the

. organized attack on religion, The tendency toward subversion, which had an

L earlier posbwar start with the basically conservative peasant, may mow be

as widespread among the working class, Thus all social groups in Eastern
! Europe outside of the small Commmist hierarchy are supporting the spirit ~

of revoll which prevails from East Germany and Poland to the Balkans, and

isourreaily best évidenced in Poland, Albania and Bulgaris, The repeated

purgasa of the Satellite Commmist Parties, themselves, testify to Soviet

eonzers with the extent of this phenomenon throughout Eastern Europe,

A Tha only two areas in Eastern Europe whére wndergroutid organizationa
of potantisl importanse appear to exist are Poland and Albania. In Poland,
the nationwide WIN (Freedom and Independence) movement apparently has a
general dirsetive to abstain from pravocative action against the Commmists,
while strengthening its organizaticn in the utmost secrecy for an eventual
- showdown, The resistance in Albania seeins to be cempounded of the same dlge
: . content that prevails elsevhere in Eastern Europe, with added encourages
i , ment and support by the Yugoslav Goverrment, as well as by Albanian emigre
P - groups In the West, Of the Eastern European countries presently under
EiR o + Soviet domination, Poland, the Slsvak areas of Czechoslovekia, Bulgaria
i - and Albania generally offer a combination of national characteristies and
teriain features most suftable for the further growth of resistance
activitisas, ,

~

TGP SECEET
.

- 3
Approved For Release 2002/06/13 : CIA-RDP79T01146A000200190001-0



http://thepaperlessoffice.org/

Approved Fogielease 2002/06/13 : CIA-RDP79T01 1“000200190001-0

TOP SECRET

SECTION 2 (EASTERN)

GENERAL. King Abdullah Visits Turkey. King Abdullah of Jordan, who
arrived in Turkey on May for a short vigit, stated at a reception
given him by the Turkish President that his visit was promoted by the -
clese ties which existed between the two countries. In"a Turkish press
interview Abdullah likewise emphasized the need for closs relations
between Turkey and the Arab States, (R Amman 197, 15 May 513 U FBIS
News Ticker, 16 May 51). COMMENTs While Abdullah's viait is personal
and unofficial; he is obviously taking the occasion to promote cloger
Jordanian (and Arab)-Turkish relations. Turkey, aware of Arab weakness,

has carefully avoided all entanglements. Although Abdullah may receive’
a sop of same sort, his efforts coming at this time will be of no avail,

IRAN. Major US oil Sompanies Will Not EXploit Tranian 0ile. On 1) May
the Department of State discussed the Iranian question with representa-
tives of the major US oil companies with Middle East interests} the
representatives were unanimous in stating that no responsible company
wuld, urder present circumstances;” attempt to secure managerial con-
cession from the Iranian Governmente The Department of State suggests
that Ambespador Grady convey this attitude 4o the Iranian Govermment,
avoidiug ary implication that the US Goverrment was involved, for

should the Anglo-Iranian Oil Campany (AIOC) be forced out, the US, with
UK concurrence.might as a last resort encourage US oil interests to

step in so as 1o prevent Soviet exploitation of the oil or loss of the
oil to the West. Ambassador Grady.agrees that a general US statement

on the oil gquesiion is in order; but reécommends that such a statement

be made in Washington, and not in Iran. (S State 2119, 16 Mays S Tehran
2822, 17 May 51). COMMENT: The Department of State has also informed
Ambassador Grady tha® ol industry spokesmen could not speak for in-
dependent operators, and representatives of several smaller oil cémpanies
have reportedly already approached the Iranian FEmbassy in Washington,
While a US statement would not necessarily cohvince the Iranian CGoverrment
that US companies might not be willing to supplant the ATOC, it might also
reassure the British public that the US is not plamning to take advantage
of the UK’s misfortunes im Iran, .

IRAN. Religious Exhremist Arrested. Abol Qasim Rafiee, described as the
chief of the securlly service of the Fedayan Islam (fanatical Moslem group
respongible for tie assassination of : . Prime Minister Razmara), was ar=
rested on 16 May, | | Rafiee stated: "Mos=-
sadeq /The present Prime Minister/ is lucky I was arrésted, for if I had

not been, he would have been killed within three days." The leader of
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the Fedayan Islam, Safavli, is also being sought by the police. Acéord~

ing to press reports, he recently attacked -the National Front and stated
that other assassinations would occur in the future, Prime Minister .
lossadeq has sincé taken sanctvary in the Parliament biilding, (U NY
Times, 17 May 51).  COMMENT: ~Mossédeq's action 1s probably largely £ér
effect, but he is no doubt also aware that his 1ife ia in danger., This
last arrest marks the most recent widening of the #ift betwean the National
Front and the extremist Fedayan group which first became apparent -when. the .
Fedayan attacked the National Front in early May, If the Fedayan Islam
resorts to more viclence it may induce Mossadeq to take even more repreasive
measures against it; and thus shake him from one of hia firm tenets of
faithy iees freedom of expression and political “action, :

ARAB STATESﬁsraeL Irag Sends Troops To Held do On 16 May Prime
ster announced % the Iraql -Farilament Ea’i units of Iragi ;-
Guard with antl-aircraft guns and planes had moved into Syria to : .
aid the Syrisns against alleged Israell aggression. Members of Parlisment N
applaudeds In Tel Aviv an Israéll Govériment spokesman stated that Tragi |
action and Syrian efforts to postpéne signing of a cease~fire agréeméent

"maks it apparent tha% Syria 1s detefmiried to continue her aggressive”
attacks noiinst lsraele® (U'NY Times, 17 May 513 U FBIS News Ticker, -

16 May *1). COMMENTs Iraq's precipitous aetion exmcerbates the Israeli~
Svriav dispite, Syria obviously will derive some encouragemsnt from Iragi
support, and Iraq's dispatch 6f military forces will induce other A¥ab -
States to consider 4omewhat more seriously the posgibility of giving-
direct aid to Syrisc—even if for no other reason than to prevent Iraq

from achieviag a special position in Syria, ..

INDIA. Probable Action in UN on Embargo Against China, On 16 May, the
massym—vgms oW i, was informed by the Secretary-General, Indian’
Ministry of Exfernal Affairs, that India's stand on the resolution for

a UN embargo on strategic materlals for China would be based on political
considerations, not upon its attitude toward weapons and ammunitions of
war. The Secretary-General further said that India could hardly vote
againat the proposed rssolution in view of Indials attitude towaid peace,

to condenn China as an aggressor, Therefore, India would probably abstain,
(S_New Delhi 323%, 16 May 51), COMMENT: Thé Indian press has reported
that India watches the émbargo plan with considerable anxiety. (See OCI
Daily Digest, 15 May 51,) ‘ , '

INDIA. US Sevate Votes Loan for Wheat. On 16 May, the US Senate passed
a bill to lend India 5190,0009000 to finance the purchase of 2,000,000
tons of wheat in the US, with an amendment specifying that repa,yme.nt‘pf_
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all or part of the loan be made with certain strategic materials in-
cluulng wonazite and manganese. (U NY Times, 17 May 51), COMMENT:

- In view of Prime Minister Nehru's statement on 10 May that India would
not supply atomic materials ts foreign countries (see OCI Daily Digest,
12 May 51), the probebility of India's readily accepting a US loan is

samewhat lewered by tho Sonate's inclusion of the above smendment in

its food bill,

INDOCHINA, French Surets ¥urders ®"Suspects® in Reprisal., US
Legation Saigon has been informed that om 12 May French Surete chief
Jumeau of the town of Dalat, Bao Dai's summer feapital?, ordered
the summary sxseution of 20 Vietnamese in reprisal for the murder
of another Frensh Surste agent; Victor Hamsz, on the preceding day.
Unable to apprehend the rsbel assassimg who had stabbed Haasz, '
Jumeau yreunded up 20 Vietnamsse = soven women, two teen-age boys,
and 11 msn = and had them sonveyed by truck outside the town,; where
they wers immediately shot. Baoc Dai ig reported to be prefoundly
shocksd by this incident, He has suspended the Vietnamese mayor of
Dalat, addressed a note cf protest to General De Latire; and
summened several high French offizials, (C Saigom 1991, 15 May 51),
GOMMENT: The Legatiod has not yet heard the Fremch version of
this Indidsmpl, but & Jespateh by the semi=official French Press
Agency zonfirme the main cutlinss of the story. The press version
implies the culpability of Jumsau, stating that he had been "worked
up® for many months and "went med" with frustratiom. This incident,
taken together with the brutel murder during a Hanoi rioct om 10
.May of 4wo Viatnmamese by Foreign Legionnairea, may be expected to
have a profoundiy disturbing effect on the Vietnamese population,
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nidentified Type
ar Eastern Alr Forces

I ;.;,__" f ava'c:_
%t from the US F

" Teports @ night attack made on a US B=26 bomber northwest of

Pyongysng on 13 May. The two enemy aircraft remained unidentified
although the pilot of the B-26 stated he believed them to be
Typs=8 twin=fe% fighters. (S FEAF Tokyo AX 7534, 15 May 1951).
COMMENT: Although OCI previcusly reported the appsarance of
Type=8 fighters in this area as Mextremely remote" (OCI Daily
Digest, 2 May 51) several reports received subsequently have re=-
perted the night interseption of UN aircraft by unidemtiried -
Jots, tontatively labeled as Type=8s or some other type twin=fet
aireraft. The Type-8 has a considerably greater combat radius
than the MIG-15, suggesiing that these aircraft, if Type=8,

are figwn from fields other than in Korea.

Azcording tc a North Kerean broadeast of 16 May, a group
Soviet physicians has entered North Korea "to stamp cut smallpox
in a short tims.® (U FBIS, 17 May), COMMENT: Pyomngyang Radio
announced previously that a ten-man Soviet anti-epidemic wmit
arrived im Simuiju 20 Marcho A 14 May broadcast announced that
the USSR and Pecple’s Democrasies had sent relief supplies
including 400 cases of vaceinss "for prevention of epidemics

end daily mecemssitiés,” to Korea, Commnist twroops in Korea are
known to be suffsring from widespread smallpox, and Soviet
propagands charges that the "US interventionists" are spreading .
the smallpox epidsmic among ®he Communist forces in Kores throtgh
use of bastericlogisal warfare, , '

D dicaking Agerossive Intent

the Nerth Kerean radio gees o considsrable length in offering
evidenos designed to label as US forgeries two captured North
Ecrean documents which outline Communist tactical plans prior to
25 Juns fer ths invasion of South Korea. (R FBIS Ticker, 16 May
1951}, COMMENT: The longth and detail into which the Communist
broadcast goes in their attempt at refutation would seem to
indicate that US release of thosas documents to the UN is viewed
by the Commurists as threatening to undermine their own fabri-
cated version of the 25 Juns invasion.

Now _Ghinese Copmunist Force May Attempt Amphibious Landing
Heste orea. A Chinese Co st ssldler, capturedion-the
tip of Kimpo penimsula on 16 May, identified his unit as the
64%h Regiment, 33 Division, 4th(?) Chinese Communist Army. The
prisoner statsd that his division was to meke an’ amphibious
landing on the Eimpo peninsula en an unknown date. (S DA CINCFE
Telecon 2719, 17 May 1951). COMMENT: While the Chinese Communist
64tk Regiment is believed subordinate to the Sth Army, both of
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these armies (4th & 8th) are now tentatively accepted in Korea
and are probably acting in cencert. A landing on the Kimpo
peninsula in the area indicated by the priscmer would be more of
a rivererossing than.an amphibious operation. A successful
crossing in this area, however, would constitute a considerable
threat to Ssoul’s western flank, In the light of the general
shift of enemy forces eastward (see below) from the western
sector; the deploymen% of a new Chinese Communist force, plus new
North Korean forces, on the extrene western flank is a definite
posaibility.

Eastward Shift gt Forg rhed

report from the field; included in the 17 May FECOM teleconference,
states that the identification of rmumercus priscners, captured

en 17 May, from the Chinese Communist 60th and 12th Armies in

the Chunchon area (in central Korea) confirms the eastward displace-
ment of these major forces from the west central front. The US -
8th Arny, in the samé report, gives the curremt tentative line-up
of Communist forces in the battle zone as follows: Western

Sactor = 1, pessibly 2, North Kerean Corps, possibly a new major
Chinese Communist force (see above), and the Chinese Communist’
19th Army Groups Central Sector - Chinese Communist 60th, 12th,
and 15th Armies, and the 26th and 27th Armies; Eastern Sector =

3 Horth Eorean Corps. (S DA CINCFE Telecon 4719, 17 May 51).
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SECTION 3 (WESTERN) .
- 25X1

WAR  GERMANY, New Berlin Blockads Considered Ui:iﬂé’%";l ' l
| Iin Beriin consider a re ogsition of the Berlin

25X1 blockade unlikely at the present time. Commenting on recent :

speculation in Berlin Communist circles on this subject, they point
soud " that the Soviets would probably be unwilling to impose E
another blockade now, primarily because this would: (1) interfere
with the present political aims of their drives against West German
‘remilitarization and other East-West issues, (2) jeopardize the
success of their comihg World Youth Festival in Berlin, (3) require
giving up Berlin asz a main transshipment point. The Soviets. would
only consider a blockade when their current political wooing of
wagt Germany has outlived its usefuiness; and after trade restrictions
make Berlin no longer of valus as a tranashipment point. These
conditions are regarded-as not likely to prevail before the end 25X1C

25X1C  of 1951, 3 COMMENT: [ ]
previcusly reported spesculation in Berlin Commmunist circles over
the possibility of a new blockade as a means of exerting preassure
on the West at the Big Four Conference in Paris (See OCl Daily
Digest, 2 May 5l.) While nothing has occurred in this regaxrd,
the possibility remains that a drastic enforcement of Easi-West
trade controls; substantially reducing Berlints value as a trans-
shipment point; might hasten Soviet retaliationm,

"B" FRANCE. Projected 1952 Military Expenditures Greater than Foreseen,

. . The level o nch military expenditures now being projected for
1952 will probably reach $4 billion, This would be 50 per cent .
above the 1951 level and 16.5 per cent of the national income. A
military effort of thism tude 1s expocted to result In a budget
deficit of $3.1 billion for 1952; as compared to the $2.1-billion
1951 deficit, which already calls for at least $285 million more
in inflationary borrowing than the French say their economy should
carry. ' In view of the prolonged hickering over the extent of French
comnitments following the October 1950 US-French talks, some officials
hesitate to present the US with this projectich and again risk US
disappointment in the event of later reductions. (S Paris 6849,
10 May 51), COMMENT: The $L billion tentative figure for 1952
military expenditures represents better than a 15 per ¢ent inérease
over March 1951 BECA estimates for 1952. The military programs on.
which the projected expenditures are based are already under way,
and at this time there is no reason to expact that the new Parliament
in July would cut bask rearmament,

"B" ITALY, Communists Unlikely to show Imporbant Décline in Milan
. HanTcipal Flections, As a result of poor labor management relations
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and the negative attitude of a large proportion of Italian business
meny; the non-Commuinist parties do not look for a decline in Com-
munist strength in Milan, While profits are generally highly
satisfactory, low wages and the high cost of living forces.an
abnormal number of members of a family to work. This in turn ac-
centuates the number of unemployed in periocds of lowered industrial
activity. The development of a strong anti-Cammunist trade union
movement which would effectively bring the necessary pressure for
wage increases is ab this time only a long term prospect. (R State
Milan Dispatch 453, 9 Apr 51; C State Milan; 18 Apr 51), COMMENT:
The rise of Communism in Northern Italy is in part the result of
short aightedness of local industrialists, and existing non-Commnist
trads unions cannot replace the Communists in fighting for labors?
rights. Under these conditions it appears unlikely that the Com-.
munist strength will be reduced significantly in the industrial -
centers of Northern Italy in the forthcoming municipal electioms,
although Communist municipal representation under the new electoral
law probably will be reduced,

VATICAN. Vatican Reportedly Regrets Closs Links Between Spanish

Church and Franco Regime. | | 25X1
relations belween Herrera, Bishop of Malaga, and Franco's Forelgn

.Minister, hitherto close, reportedly cooled following Herrera's

audience with Pcpe Pius in the fall of 1950, The Pope was said

to have asked Herrera what was hls source of funds, and the Bishop

replied that the only possible source of any substantial smounts

was the Franco regime. The Pope reportedly expressed regret that

the Church should be so linked with the Government, inasmuch as

popular disiike for the regime would be transferred to the Church

when Franco was no.longer im power. [ —/ 25X1
23-Apr 51). COMMENT: Although the Vatican has long shown a certain

.reserve toward Franco by its refusal to negotiate a concordat, and

presumably dogs deplore the close association of the Spanish Church
with a represgive regime; the Holy See cannot be.expected to take
an.official sband in opposition to the Franco Goveromenmt until it

sees an accepfable alternative which can be arrived at without
revolution, The Spanish Church would have difficulty in disas-
soclating itself from the regime at this time, not only because

of its financizl situation; but slso because, in the mind of the
Spanish people, the Church (except under the Repyblic) is traditionally
identified wifh the Spanish Government, '

SWEDEN., ' Swedss Idikely to Abstain in UN Vote on Chinese Embargd.’

The Swedish Foreign OiTice has informad the 15 Embassy that, %Eough
recognizing the difference between sancticns as such and an embargo

on the shipmnt of munitions during actual hostilities; it nevemtheless
feals that the proposed embarge on shipments of strategic materials
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to Red China very closely resembles sanctions. The Foreign 0ffice

added that Swedish apstention from the UN wote of 31 Jan branding -

Red China an sggressor would be a factor if the ultimate decigion
-of-the Swedish Goverrment. on. the embargo qyestion.- (S Stéckholm .
1362,.16 May 51). COMMENT: This probably means abstention.from .
the W embargo vote, since the Swudish Government. fears.that sanctionsg, .

. even In a diluted form, constitute one more step towards committing

Sweden to participite in military action against Communist China,

ey -

ated,.
onald T,. the German mclear

sclentist who cIaimed new @tomic. discoveries for Argéntina, (See ... ..

-OCI Pally Digest, 26 Mar 51,) was arrested at Bariloche on 11 May 1951

and at present is under arfest in Campo de Mayo, . .The arrest was. .

caused by error.or falsshoods in his theories. which have. been detected

by local scientists and becamse.of an.army. report to.President Pertm 25X1C

on hig record in Europe, | e

COMMENT: Richter's reported arrest has not Been confirméd by.other

gources. The reported arrest not only would subject. Per$m to new

rounds of world-~wide ridicule, but would also increase tension

b_ej:ﬁeen'him and the army,.

25X1

_BOLIVIA. ose of Military Coup Explained., In a "communique

to The natTon", marked by & reserved. tone, the military Juhth. said
that its action In taking over the Govermment was not a ¥ulgar .
coup®, but instead was dictated by "the desire to maintain public
peace and reestablish harmony smong. Bolivians®™, The commnidue

also said thal the Junta will conduct the governmenf in. a Mserens . .
democratic manner, repress attempts to Sovietize theé nation, respsct.
its inter-fmerican and international commiiments, and control Bolivia's
sub-soll resources, which will be utilized for the people’s bemefit®,.
President Urrioclagoitia, in his brief reeignation note, said that . .
he chose to turn over power to military in order to preserve democracy
and republican institutions in Bolivia. (C La Paz.5L0, 16 May 51),

PERU. Prospects for Fimm Offer of Troops for Korea, Embassy.lima
reports ’Eﬁag Forelgn Minister Gallagher 1s deeply concerned over

the political difficulties that 1ie ahead of the Goyermment's fulfilling
his written pyomise to US Assistant Secretary of State Miller and’ .
President Odrla's oral promise.to Ambassador. Tittman that Peru would
provide a contingent of troopk for Korea, Among thé political dif-
ficulties in obtaining Congressional approval, Galligher mentioned:
(1) the effect in Peru of the MacArthur controversy emphasizing -
the probability of a long-protracted commitment and the casualties )
that can be expescted; and (2) the reluctance or refusal of other
Latin American countries to offer troops. (S USAA Lima AFG-19, :
11 May 51). COMMENT: Gallagher's concern over Congressional reaction
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i3 probably geruine, for, while bdr?ta's government is dictatorial,
Odﬁ'ga does not have complete control of Congress; as was shown in

_thb last Congressional session when the Qdria-sponsored petrolewm
. law failed to pass. _
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" division of krasps fur service in Kerea i1f the US is prepared to give
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(FFICE OF GURRENT INTELLIGENCE
DATLY DIGEST OF SIGNIFICANT S/S CABLES

17 May 1951
SECTION 2 (EASTERN)

GREECE. ‘CGreess will Support any UN Action to Help Yugoslavia 1f ,
Attacked, Prime Minister Venizelss has informed the US Embassy ih Kthens
that he has inatrnéted the Greek Minister in Belgrade to _emphasize on all
appropriaté seeasions to high Yugoslav officials that, in case of attack
on Yugoslavia, Greece 18 ready to fulfill its obligations under the UN,
and to teke whatover action in support of Yugoslavia as is recomended by
the UN, (TS S/S Athens 3932, 16 May 51). COMMENT: "The danger to Greece
presented by a Soviet or Satellite occupation of Iugoslavia is well under-
stood by thie Greeks and in ressent weeks they have been interested in
socuring miiitary scoperation between the two comntries. Yugoslavia, how=
ever, has besu relustent to start Corfal talks, (See OCI Daily Digest,

15 May 51). . N

INDIA, USSR Repertedly Urgss India o Call a Five Power Peace Gonferends,
According to the Fremch Embassy in Washington, the French Embassy in New
Delhd: has besn informed by the Yugeslav Ambassador to Indfa that the USSR
is ury India %o call a "peace conference" of the "Big Five" at New
Delhi, (S S/S State 1907, 14 May 51). COMMENT: While there is no con=
firmation of this repert, it weuld be a logical move for the USSR to make
as part of its current, world-wide propaganda campaign calling for a Five
Power Peace Pawxb. India would presumably be considered by the USSR as an
acceptable plase im which to hold the conferencé since that eountryt's
neutral atiitude torard both the East and the West 1s well khowh, " Futher—
more; Prime Minister Nehru might be flattered at the prospeet ef being

" host to such a meeting. Finally, the USSR has probably shreidly caleulated

that Western refusal to acsept an Indien invitation would greatly prejudice
the Western péwers in Indian eyes., Since Indla In recent hinths has shéwn
an avercness of Commmis? propaganda techniques 1t is believed that India
will not respend to the Soviet approach, '

PAKISTAN, Paklstan Send Troops to Kores if US Supperts Tt Against

India and Afgparistan, Prime Minister Liaquat Ali Khan of Pakistan has as~
gured US Ambassaier Warpen of his Government’s willingness to provide .one
Pakistan a sumiiimeit equally important to that made by his sounizy in
8lding irvevemably with the West, Spesifically, the Prime Minister suggested
that the US support him against India in the matter of Kashmir end against -
Afghenistan in the matter of Pushivoristan, (S S/S Earachi 1067 15 May 51).
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"B" INDONESIA, Indonesia Favars Soviet and Commmnist China Partié:‘tp‘ ation in
-Japanese Peace Treaty but will negotiate re 688, The Indonesian’

Foreigh Minister, Subardjo, told US Ambassaddr: Cochran that in 1iné with
Indonesiats indepéndent fareign policy, his govermment favers’ partlci-
pation of both Soviet Russia and Commnist China in the Japanese peace
treaty,” However; he said that if this should not prove feasible, Indemesia

wonld be willing to go ahead without them, (S S/S Djekarta 1600, 16 May 51).

COMMENT: Subardjo's statement represents the first firm commitient from an
Aslen nation that it would participate in negotlations for a Japanese

Peage Trealy which were shunned by the USSR and Communist China, It is
expesved, howéver, that all other Asien nations invited to participate
will acsept even though several definitely desire the presence of the two
Commurd st nations, '
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