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NOTE: 1, 'This summary of significaht reports has been
prepared primarily for the. intermal use of the

.0ffige of Current Intelligence. It does not
represent a, complete coverage of all current ‘
reports in CIA or in the '0ffice of Current C

_ Intelligence,

2, Cdﬁxﬂqnts'rqpre's&xt' the preliminary views of
. the 0ffice of Current Intelligence, -

3. Mardisial Jetter indications are defined ag

follows:s -

"A® - items indiecating Soviet-Camunist
intentions or cdpabilities
B2 — importint regicnal develogrents

Rot necessarily related te Soviet/
Communist intenti_.ons or capabilities-

"C" = other imformatisn indicating trends
and potential dqvelomments - '
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: ' SECTION 1 (SOVIET)

"A% USSR, Re-Rauipping of Soviet Air Force in Occupled Burope With Jets,
The USPA Summary of Indications for the month ending 17 May 51 notes the
continued re-equipping with jets of the Soviet Air Porce in occupled
‘Burope. USPA considers that the arrival of approximately 55 MIG-15's at
Wiener-Neustadt during April-May confirme the Soviet intent to re-equip
fighter regiments in Austria. Obgolets conventional fighters appear to
‘be leaving the 59%¢h Alr Army, as indicated by the partial evacuation of
a8 fignter airfield at Blssnutadt/Trauersdorf during the same period, 25X1C
-Colncident with the arrival of MIG-15'a, 1t ie reported[ ]
that the USSR further intends o re—-equip FE-2 light bomber units with
IL-28 Jet hombers (probably correct Soviet terminology for what hae heen
called the ®Type 27%) when productiocn increases and the requirements in
the Soviet Zone of Germany have been sabtisfied. large-scale operations
with the IL-28 are at presernt preciuded &ue to the availability of only
- one adequate airfield in Ausiria. 1In Bungary, avallable evidence indi-
‘cates ‘that the Soviet Union may have completed replaclng conventional
fighters of the %wo regiments at Papa with MIG-15's. Thie conclusion,
UBFA believes, im further strengihsned by the appsarance of MIG-15's in
Austria and by the apparent Soviet Inteniion cf increasing ite alr capa-
b1iity through preeent expansion of alr facilitles in Hungary. In
Rumania, Scviat jet uwalts reportedly comling from Besearabia in the USSR
are belisved stationed at three airfields. Ooncrete runways are being
completed at mix other fislds in Rumania. USFA balieves that the movement
of BAF usite in%o the country ia ir keseping with the accelerated aip 25X1
facility expansion and improvement progran, | |
COMMENT: fThig and previous report@ appear definltely to con-
Firw that the 8eviet Alr Porce ig re-equipping most tactical units in
Burope with jJeot fightsr afe. This trend bogan in the sutumn of 1949 in
the 24th Alr Army in $he Sovist Zone of Germany, acd re-equipment is now
nearly eomplete in that Alr Army. The srrival of coupletely new units,
howevar, 18 not yet confirmed. The presence of Soviet fwin-Jet light
bombers ig East Germany has recently been repurted, but there have bveen
no slghtings of these afc in Austria. '

rBh Posgible Sightling of Soviet Jet Fightere in Glnchotsk Area, According
%o the UBAY radar detail on 5%, Lawrsnee Ieland, between Alaska and the
Soviet mainland, %uvee unidentified alreraft were visually eighted with
the aid of field glusses on 17 May 51. COne, believed %0 be similar to a
€-97, was fiying slowly north at approximate altisuds of 10600 ft. when met
and passed ¥ two emsll mircraft g0ing south at great speed. The smaller "
alreraft then climbed rapldly and disappeared. . They geve the Ydefinite®
appearance of Jet fighter aircraft type. There was no knpown friendly air
activity in the St. Lawrencs ares ai the tims of ﬁl&th'I |

. 25X1

25X | ‘COMMENT: An
arlier sighting of a single aircrafs thought at the time to resemble a
T0P SECEET '
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Jet was made from St. Lawrence lIeland on 19 March 51 {The Alaskan Air Cmd
Intell Review, 12 Apr 51). USAF carries no Bussian airforce Jets in the
Chukhotek area, RBacent informgtion indicating the replacement of con-
ventional aircraft with jete in Soviet Air Force unite located in other
areas suggeet- this procedure might bve taklng place in Chukhotsk,

Yolga-Don Ganal Sti1l Far From Completion, Two aseistant MA's from '
Embassy Moscow, on.-a flight from Stalingrad to Astrakhan, reported seeing
what appeared to be part of the Volga-Don canal. One section about 4 miles
long contained ehallow watsr, but no nachinery or work ir progress was noted.
Beyond this, for an additional 20 mile gtretch, no excavation had bveen
started. The 4 mils stretch was not linked to the Volga and no locks were
seen, The Xmbassy concludes that, while not abeolutely certain, evidance
Bupports the strong presumption that these observations are valid, and 1f
80, the Soviet elaim tha ) ted by the epring of 1952
appears gpecious, COMMENT: The Volga~Don
canal. if completsd, would be 63 miles long, with 13 locks giving a 1ift
of 144 £t. from the Don and 288 ft. from the Volga. F¥or the canal to be
used as intended, however; the lower reaches of the shallow Don must be made
navigabla, The present plan ia %o accomplish this by a series of dams, the
largest of which will raise the water level 85 ft,, turning the atretch of
the river Yetweeu Pelniyansk and the canal into a small gea 105 miles long.

.The canal and i4s allied systén of deme would then have industrial and
military pignificanes. The Blaclk Bea, the Caspian, the Baltic and the White _
Sea would ve connected with one another and with Moscow, The networks of

the main river basins of Buropean Russla, having 40,000 milee of navigable
waterways, would all be interconnected by canal or sea.

Ambaseador Kirk!'e Plane rounded By Poligh Authorities. With the 3
personsl plane of Adm. Kirk, US Ambascador to the USSR grounded at Tempelhof
Airport for the fourth day, the Folish Government has continued to refuse
permiasion for {ts flight to Moscow %o take Ambassador Xirk to Paria. Emb
Moscow reported that Polish clearance heretofore has been invariably obtained
- if necessary, by Soviet officiale inasmuch as.planee are under control of
a Soviet navigator from Berlin to Moscow, and the flight route ig the respon-
81bi1ity of $he Soviet officiala, Polish authorities at first said that
Boviet officlale had -facilitated the flight to the maximum by granting
Bovist slearance and visas, and that Polish overflight clearance was a US
Tespongldility. Iater they admitted that the US might pursue the matter
with Sovie? ‘authorities in Berlin as well as through the US Embasasy at

Warsaw. An alternative route, by-passing Poland, was proposed but was said

to require meparate congider _ had route" wae over
Poland,

The extent of the
Soviet-PoITeh double play in obstructing euch flighte will probably be

determined by Soviet appraisal of poseible US retaliatory measurss in re-
stricting equivalent Soviet fiights across the US Zome of Germany, [ |Berlin
reported on 22 May that the Soviet comptroller had been approached in Berlin
and a flight plan obtained from him. The Boviet crew of the plane was

*.
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standing by to tl;k'e off as soon as clearance for the flight had been
recelved. Previouely the Polish authorities were ineisting that clear-
ance for the flight would be granted only if the US provided a flight
phno )

BRI 8OMS On Graveg Reglsg % cotween > nd _Sovie
i rities, EICOG, Frankfurt reports that the Boviet Oontrol
- duthorities in Germany and the US Occupation authorities have gigned an
agreement for an exchange of graves regletration search and recovery
teams, Three US teams entered the Soviet Zone and three Soviet teams
"entered the US Zone of Germany 6n 14 ac-
_companied vy American escorts. 25X1
COMMENT: 1In the past this 18 ond ¥ Tha Tew spheres In which comparatively
anicable relations between Soviet and US authorities in Germany have
Prevalled. ) . ‘ .

"A" BASTERN BUROPE. CZECEOSLOVAKIA. ezed stile Actl Tdnlced
Oatis Case, 4 recent Czechoslovak note regarding the imprisonment of U8
‘newaman Oatis states that the Czechoslovak Government "sees no reason foy
the Oatls case which 18 under the consideration of the appropriate .
Czechoslovak Judicial authorities to be the subject of any further dig~
cussion.®  The Czechosloval Goverament arrives at this conclusion because
of allegedly malevolent and untruthful American broadcasts Ythat the
Prague Government i1s willing to release. American AP correspondent Oatis
from prison if the broadcasts of station Pree Burope will te stopped, ?
In a follow-up note the Csechoslovak Government protests the increase of
hostile activity carried out by the United States against "peace~loving®
Crechoslovekia, specifically citing the activity of Radio Free Burope as
well as an alleged penetration of the Czechoslovak-Bavari 25X1
US military group on 4 May.
COMMENT:  (Czechoslovak Fore & Minieter Blroky had previously relterated
to US Ambassador Briggs that YUS-sponsored" emigre broadcasts as well ag
the alleged porder incidsnt formed an unpropitious atmosphere for further
discuseion of the Oatis case. The strongly worded note againet Radlo
Free Burope suggeste that the GCzechoslovak Government may attempt to
force the US to curtail these broadcasts inm return for Oatis' releage.

®A® POLAND, ‘ ine T ratezic North-South Rail . Aoccording
to an mnnouncement from Moecow, Poland and the USSR have agreed .to the '
exchange of small areas along their ‘cobmon border amounting to a total
of 260 equarge miles. Poland has ceded to the USSR territory which con~
tains a rall 1ine linking jthe Soviet cities of Kowel and Iwow, In return
Poland receives from the Drogobych Provinece of the Uxrainian S8R a emall
border area which reputedly contains 011 a.nd._na.nixa], £A8 resources. :
25X1 - | _ COMMENT: Through. thie
' 1torial exchange the USSR guins complete control over a strategic
North-South: {Kowel-Lwow) railroad which parallels the Polieh-Soviet
border, Approximsmtely one-half of the entire Kowel-Iwow line is single -
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track broad gauge. {he remainger, including that portion until now in
Poland, is single track standard gauge which the USSR will now probably .-
convert to broad gauge. .Desplite Soviet allegations to the contrary,
“.there are no lmown oil or natural gas areas in Drogobych Province close
enough to the present frontier to be included in the territory that

Poland receives.
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"C" IRAN. Iranians Demonstrate Arainst US and UK. "On 22 May, the National
' ont h a demonstration . arliamen vare,  An estimated 30,000
persons applanded frantically when Hussein Makki, one of Prime Minister |
Mossadeq's moat intimate agsociates, declared their Presence was a warn-—

ing and a legson to the US and UK that the Iranian determined

to cast off the chains of bondage,’ I:—mmnmi COMMENT: 25X 1

Tran, traditiorally sensitive to forslzn eriticlsw, has became even more
touchy as the oil controversy snowballs. - The demonstration was called
yesterday by the National Front which Anterpreted the recent US statement
urgirg a negetidted settlament of the oil question as US support of the

o1l campany,

22u86 of current Afghan and Pakistani troop concentrations near the ,
frontier between Fapdshar and Chagan, it has been suggested (1) that the _
US and UK M{litary Atteches in Afghanistan end Palcistan visit the border

arcds in arder to obserwve seveloments, and (2) that the govermmerits of 25X 1
Pakistan and Afghanistan mutually- - offer to withdraw their troops. Nego-

A Hationy regarding both these gugpestions are wnder way,
25X1

’ COMUENT: It appesrs That the presenty AIghafi-Pakistani border
1iouliles ave reaching the talking stage, as a result of which a tem—
porary cocling off of the miditary sdtuation is expected, .

e Toidentified Asrorafl Reportes Over Delnd, The US Air Attache in
Wew Deln¥; Tn 2, has Jearn 8t an unidentified aircraft overflew the
ity on 2 Mgy, Lecording to the Indiam Air Force, the plane wzs a swepte -
wing singls-engine fighter flying at sbout 35,000 feet. Tt was sighted

by twoe Indian Air Force Vampire jet fiphters operating at 20,000 feet.
Indian air authorities thought the plane was an MIG-15 (Scviet-type swopt.
wing single~engine jei fighter) based in Sinkiang. Ones befere, on 29
Mareh 1951, o uridentified ®foreign? planz, described ge a single=-engine
Jot alreraft flying at 30,000 feoly owsrflaw Dalhi and left a visibie 25X1

e : r_trail i ihe sky, [
25X1 I EOMEENT% In beth instances, The Identification of the plate
wag not firm, e Pakistami Air Force, the only other airforce which
could be expacted 4o be flying in.the area, has mo Jet aircraft, Accord-

ingly, one or both of the reported planes may have been Soviet or Chinese
Communist, 4. jet fighter belongimg to the USSR or China would have to be
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based in western Tibeh, prebebly near Gartok or Lake Managercwar, in order
to brirg Delhi within its raogs of operatisn, The possible purpose of a
Sovilet: er Chinese Commurist flight over Delhi is mnzertain, but if might
have bean eithar to survey the mountain pass routa from Leke Manasarowar
to Delhi or to suggest te the Tudians that political nentrality bebtween the
E2st and West is desirable as & foreign pelicy,.

BC® INDOCHINA. Xogatie urbe Impending Visit of British General,
The Legation is ®surprised” to learn through the local prass that
Goneral fracsy is expectad 1o arrive in Saigon shortly at: the per-
gozal invitatlon of Genoral De latire. The Logation comments that
certaln Vistnamess o not "appreciate® Gracay's making possible the
raturn of French forces to Indcchina during his command of the post~
war Allied Jonirel Commiseion in Saigon. The Legation believes
Cracey's Tisit #ill rsvive Vistramese sugpliclons of Allfed (inciuding
US) motives in Indochira, suspleicne which will be sffeatively
exploited by Vieinamess Communists, ' 25X1
COMMENT: Ths purpese of Do Lattre's fmvitation Go Gracey is not
clear, PThere seecms to be ne valid military reason. The Legation’s
astirate of the Vietnamess reaction i35 believed to be sccurate,

Thers is ths additional fac’ that Indian troops under Gensral Gracey
comnitted certain cutrages against the Chinese populstion of Saigon
which will probably be exploited by Gbinese, as well as Vietnamese
Commmnists, . : ’

"B" MAAG Seicon Aska Ur Dalivery of Majeriel, In a message
concurred fin by Minister Heath, General Brink, MAAG Chief, aska for
oarliest delivery of Fo. 2 ard Fc. 3 supplementary military aid
prograns for Indochina, Supplement Ne. 2 contains minimum critical
materiel for the Faticnal Armies of the Asscciated States, PFailurs
%0 deliver these items withim the ealendar ye2r 1951--a3 has already
beer promised--would result in a "eritical loss of time" In develop-
ing thes native armies. Supplement ¥o. 3 ecortaing the major pertion
of signal snd ordeance meteriel on whish depends defense of the
criticel Tozkin area. Brink believes that tw defer this materiel

. B0 the 1552 program would imvelve a complete changs in the defense
planning for the Tonkin ares with senrequent axirese risk of
Jevpardizming the abilisty of French-Viet forces to held Indochins
egainst Chiness Communist invasion, [ | 25X1

np® , Zogkiz Qemmander Dewbis Yiet Rgbela Will Attark bafore
Avtues, General Linsres informed US Gonenl Blancke that all was
calm in the Tonkin delta except for spormdiec clean-up operations, °
Linares doubts that Ho's forces are able or willing %o try an
offensive bufore the “August-Ostobsr raine,® Blancke got the ,
imression from Linares!? subsequent cemwents that thers would he
1ittle. Freuch offensive stivity during the hot, rainy summer.

25X1 [ GOMMENT: The rainy season 1s usually
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considered to extend from Juns to September, Linares estimate that
the rebels will be unable to launch an offensive before the beginning
of the rains is probably correct, 4 French policy of reduced military
operations during the rains could have very unfavorable repercussions
unless accanpanied by a vigorous program of bolstering the political

and military condition of the Vietnam regime, . . : 25X1
"A® CHINA. Gommunigt Tactics in Ko o] , |
in contact with |Peiping where 95X1

he talked with varlcus "democratic personages,” reports.that, as of
mid-May, (1) there were 1,800,000 Communist troops available in
Manchuria and Koreaj {2) the Chinese Communists had received ®Soviet
Anstructions® to launch three attacks, the first aimed at "Secul,
the second at Taejon and Taegu, and the third at Pusan: and -
600,000 troops were to be used in each attack, 25X1
if the second and third attacks can be repulsed (the first having 25X 1
been); the Commnists “may be ready to call a halt,"

25X1 COMMENT: The OCI Daily Digest of 3 May noted

R, ndlcatlons that Uommunist plans envisaged three major attacks; the

Daily Digest of 10 May reported an alleged top-level decision to
divide the campaign into three phases: the capture of Seoul, the -
securing of a line between Andong and Taefon, and an all-out attack

25X 1 on Pusan, | figures for Chinese and Korean Communigt
Strength in-Manchuria and Korea ars belleved high by at least
95X1 - 300,000, | view that the Communists may desist, if the .
. alleged operation fails, is apparently a perscnal speculaticn, ,
not necessarily based on information | in - 25X1

Pelping. In any event, the third phase of the reported plan
obviously depends upon successful completion of the first two phases,

"B KOREA. Gommunist Poge Serious. Threat in Ea: ea. C
intelligence reports of 23 May indicate that the North Korean
II and V Corps are still aggressively attacking elements -of the
disintegrating ROK IIT Corps in the mountains west of Kangnung .
ou the east coast. Rurther o the west in the mountainous terrain °
east of Hongchen; US slaments are reportedly under heavy attack
rom _elements of the Chinase Gomminist 9th and 3rd Army Groups.
| | COMMENT: Further enemy
penstrations In this mountainous gector will seriously imperil
the ROK I Corps on the east coast and may necessitate additional
withdrawal of the US X Corps in the east-central sector.

25X1

nce Sommnlsts Set Stage for Further Atrocity Accusations,
Both Radio Yoscow and the North Korean radic on 21 May heralded the
arrival in North Korea of a delegation from the Commmuist "Woments

. International Democratic Federstion", This group, purportedly
représenting women from 18 nations, is investigating the "bestial
atrocities committed by the American imperialist®. The delegation
is reported to have made a thorough investigation of the Pyongyang
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ien_photographs "confirming the atrocities®,
25X1 COMMENT: The stressing hy

adlo Moscow o the "International® character of this group 1is
seen as setting the stage for further well-doctumsnted charges
to the world; made by an ®impartiair group, of UN atrocities in
Korea,

sGn M’ A8 Thillippines Will i8] ‘.-_ pan ! n 1) ,ILOu Under

Secretary Neri of the Phiiippins Foreign Office ¢told a US

Enbassy officer in Manils that ke Philippines probsbly would oppose
Japan's membership in the International Iehor Organization, imply-
ing that any support by his Goverrment of Japanese agpirations to
participate in international organizations prior to the peace

. treaty would meet unfeverable public opinion. Neri was uncon-
virnced by the argument that assunption by Japan of the obligations
of ILO membership would tend to equalizs Japan's competitive - 25X1
position' with other adhering countries, |
COMMENT: Japan was recently electel 1o iis Tirst major TR OrgEal=
zation (the World Health Organization) by & 54-0 vote, with six -
netions, including the Philippines, sbetaining. With this prece-
dent, it appears likely thai the netassary two=thirds suppert can

be obtained for Japan's membership in ILO, despite the attiiude

. of the Philippine Government.

dapanass Lommunists Said Pr paring for “Armed n,
The important Japanese rewspaper YTOMIURL reports that ths Special
Investigation Bursau of the Attorney General’s office has uncovered
two secret JCP documents which indicate that the party is planning
to expand its illegal activities, A directive, ®Stremgthening of
Self-defense Corps Activities and Systematic Preparations for Armed
Struggle," and a pamphlet, ®Basic Tactics for Guerrilla Warfare",
allegedly contair instructions cn ths formatio z
corps and guerrilla tactics, ' 25X1
COMMENT s Japanese Commmnists habiivally talk of "armec. rovolution®,
but there is no evidemes that they have been able te cache any
significant amounts of arms or amrunition. CINGFE believes that
any shock troops, if available from auy demeslic source, would come
from among -the leftist Koreans im Japar, and it new scems fairly
"certain that a Korean Aetion Corps actually has been furmed, These
quasi-military units apparently are recsiving training in group
action, discipline and guerrillsa tacties, but there is no evidence
of training in the use cf firsarms, o )

"C" 8 c mm
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25X6

96T ITALY, Agricultural-Tudustrial Gaims. The whaat crop forecast for 1951
- I8"now betwean 7 and .5 mi11ion tong or alightly under the 1950 crop.
Continuing raima make a foresast of ths PLAal yield diffscult. The
italism stesl industry prodused 237,000 metric tons diring March, 23 per-
eont greater thaum the 1955 mimthly averagei Ihs nuintenance 5 thds
produstion lavel ims contingend upon avallability of raw Smteriile, Italy

© tam row maks Quicker deliveriss tham othier westera Furopean count:
in a wids variety of industrisl products, l | 25X1
25X1 @ COMMENT: TItalian eoonciie dct{TITy contimues ©o Shov &
&Y

al raoovery from économis ‘prostration at the eid 6f the War,
It crcp sstinatés are reallssd, the X951 wheat érop will Bs the seéond
largeat in the postwer perldd, Ttalisn Industry 18 likely to benafit
frois wed térn roavrmament, but svch Fiias are Aikaly toba temporary for
many sesters of Itdlian industry betelss of high costd that aye nod compete-
tive Lm mtermuénﬂ.'markeﬁa;""‘()wfé%ﬂf'éébhémﬁ;'é gaing and the réduction
of intlationsry forees dapend in largs meadiwe on the raw mateidsl dvail-
able %o ths Italians and on the soundmess of Ttaliawm aconomte policy, -

¥p®  EELOIOM, No Recent Dommmiat Sabotigsd of Yall for Rorea Volumteers,

" Ehérgetic ateps Takef ¥5 Invostigatn the reported Ta3trustion of - -
latters and plltering of packages dddrsssed o Bélgianhr‘éops in Kapea
(Ses LT Dajly Digest, 6 Kpr 51) have reévealed 1o evidercd of additional
Communist aabotage, Shipmentd of ma{l and packages deem ¥o beé reaching ~
the volunteers in Kored, and’ the morals of the Bslgian unit ia reportedly
¥yexry good®, The Bélgian'Géwmﬁsﬁt"ia’iérir"eﬁng'cious of the Communist

‘ er and i3 taking positive steps to combat 1t [ | 25X1
25X1 COMMENT: Previous reports of Communist Tn¥iIfration of the
T0P SECRET
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Mnlstry of Commmnications and extepsive sabotage $o communications.
gppear to have been exaggerated,
®B® SPAIN. Madrid Strike Call neets with Partial Succesa, The 22 May
' _ rid appears to have n-only partially effestive, ' The
- Work "slowddim®™ wrged by opposition propaganda did’ not materialize,.
but the boysott agajinst public ‘trangportation and ptores carrying
_consumers? goods didy The boyeott wa$ most effective in the early  25X1

morning. and, as yei, there has been mo évidense of violense,
25X1 : COMMENT: The Madrid boyvott, zlthough less drametic
n eIther ¢elona or Bilbao afrikes, was nevertheless more ime

pressive than had been anticipated. “Tha Madrid climate is less charged
‘with political tensions and passionaté regional feplings, However, -
the fact that large numbers of workers dared implepment secrst boyeott
instructions, despite the govermmentsa campaign of intimidation and
elaborats police precantions, is of considerzble ajgnificance and may
serve to emphasize the degperate econcmic conditiops which have pro-
duced in the Spanish pecple as & wholse, & mood of defiance and the
determination to express their discontent, S

“C® . UNITED KINGDOM, Royal Navy to get New Chief in December. ‘The Admiralty
has announced . the appo"fn%menﬁ of fdnfral Sir Rhoderick R. McOrigor as -
First Sea Lord and Ghief of Naval Staff, effective sbiut December 1951,
Succeeding Admiral of the Fleet Lord Frager who-has—set-vod-the "eustomary

25X 1 three years, [ | COMMENTs This rovtine change

in Britain's top naval post puts- in a well quaiified mp sho 18 very

popular with offisers snd wom alike, being lmown througnoiit the Navy

ag Wee Mac®, Be had en outstanding World ¥ar IT record in both sea

and air engagemsnts ip Buropean waters, and has sime bsen Vice Chief
of Kaval Staff, Commander in Chief of the Home Fleet, and Commander
in Chief of Plymouth Naval Base, $ir Rhoderick is friendly with

Americans and from all indications is a fupporter of close naval zo-
operation with the TS, ‘ : '

®CY ‘BOLIVIA. Tin Mirers' Chief. Juam Lechin Arrvested. Embissy La Phz

: reportd that Juan Lechin, minezs? Teader and mémber of ‘ths Natlonalist -
Revolutionary Movemsnt (MNR), was arrested onm 21 May., ‘The Embaasy - 25X1
believés that 1f Pnothing untowerd" irmedlately reaulta fy _Arras

“we will have & sizsable breathing spell®, _
COMMENT: Lech{n‘s arrest is a stabilizing t48eF and will conslderably
ald the junta's efforts to suppresa MNR revolutionary activity, es=

pecially in the mining areas. (Ses 0CI Daily Digest, 16 and 19 May 51),

[ I*OE) hl i
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"C*  ECUADOR. Communist Influesce n Guiayiquil Municipal Govermient, The
yor of Guayaquil rezently appolnted BoT{var Quaveds, a Communist

Party candidate in ths 1949 pp cipal elections, ay Chief of Munici~
pal Police, In addition, he g ® named & Communist to the position
of Agsistant Polise Chief, and a man reported to be 2 Comminist gyl-m-

pathizer as Paymuster of the Polite Fores, |

1 __k GOMMENT: Duping the past three months Mayor Ordeiana

25X1A ol the important pert olty g?rﬁuajaquil his alss appointed several
other Communists to positions in tha municipal government. OrdeHana,
although self-styled a politigal ‘indépendent; has reportedly been a
secret msmber of the Communibt Paxdy since 1936 and has publicly’
essociated with Guayaquil Comimindst lefders for a number of years, He
we3 not elected mayor (the Copmmnists command relatively little voting
stirength in the eily), but by virtue of his position as Vice~Presidant
of the Wirdefpal Couneil assured offise in Pebruary 1951 wheny the
elected mayor resigned, The abova appointments will help ths Eucaderan
Commmnists by proeviding them with greater opporfunities fov graft, a
portion of which may be used for party purposes; in addition, they may
be able to retain soms of the less important municipal positions after
Ordefiara 'y term expires at ths end of 1951, “‘This development wiil not
contribute to the instability of the national government, however,
since the Comrunist: on themttnicipal police force will seek to preserve
order in the sity and try to keep under control the large group of '
viclently anti-Comiongst Guevars Moreno followers » who continue plotting
the overthrow of thé present pro~US Pregident Plaza,

25X1A

NCU PARAGUAY, Few Mintster of Dsfense, General Franciseo Caballero AlvArez
&KW been sppointed Nimiyter of Téfense vice Dr. Josh Zacarias Arza
who recently was wppointed Amtassador to Spain, and who resigned on 25X 1

13 Moy, US Embasay Asuncion sommented on 13 May that n
spparently i3 in very strong positipn®,’ I : |
COMMENT: The appointment of an lmportant Zrmy olricer—=raporiadly

Toyal Yo the raling Colorade Fariy-——=to a key post 44 the heretofore
e8%antislly eivilism goverument may be a calcnlated attempt t6 command
continued army support of the present regime, OSporadic ruaars of gov=
erment changea over the past several menths probably have reflectasd -
soms tendion iu tha political atmpsphere amd the planted gosaip rof. Gut-
groups, It now Sppesis that the pressnt cabinet change may bs ‘e "firsgy -
round® wistory fur the Commsnder in Ctief of the Armed Foress, strong.
man General Diazs da Vivar, .

L VENEZUELA Sabotage Insident {n Kagtern Petroiawm Porto 4An 0il com-
pany operating in eastern Vsnozuela reports that ons of its pipelines
in the Puerto la Cruz storags area pas sabotaged on 22 Aprdl and that
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13449 barrels of oil were lost, .An wmknown individaal with & Xey
which will fit all valves on the piiiéline wnlockéd one of the escape -
yilves and re=locked it in open position, Security measires have _
been increagsed, tut a company official. stated that suitable pre=
cautions are "very difficuit in view of the natire of ocur Oparationsl“.
25X1A  GONERF: This s the first Incident 1dsntifiabls as deliberats ~
_Bsabotage since last summer when'adveral such cases were reéported. At
that time it was not entirely .clear whether the acts were motivated
by vengeance fellowing the. outlawing of the "red® Communist Party (PCV)
and 45 petroleum syndicatea, or whether they might be reiated diréctly

. to plans fbr crippling the UN effort :I‘n Korea,
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i OFFICE OF CURRENT INTELLIGENGE
_DATLY DIGEST OF SIGNIFICANT S/S CABLES

‘23 Mpy 1951,
5 SECTION 3 (WESTERN)
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