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other information indicating trends
and.potential developments
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SECTION 1 (SOVIET)

°IP USSR: FaCtional Part* Dispute Over Farm Consolidation Continues Embassy
MoseoW Sdbmits additional evidence that a seriaus.intra...party dispute
is cohtliming over policies affecting the consolidation of collective
farme M, D. Bagirov, Azerbaijan Party Secretary in a 26 May speech,
demanded the eradication of the °incorrect° idea that the most important
task in kolkhez construction is the fusing of small villages into sin
le kolkhoz settlements. Bagirov described as harmftl and intolerable
the present practice of cutting down the size of garden plots immediately
adjacent to collective farmers' homes by moving part of them beyend the
village limits Field Comment: EMbassy Moscow believes that such a strong
stand by a local party boSS is further indication that Politburo member
Khruschev'S radical approach to the current collectivization program is
not meeting with high level approval and that in any case, Bagirov's
remarks would not have been emitted without prior clearance from above,
(R-Nbstav 2046, 1 June 51).

°B° Mbscow Minimizes Logistical Problems in Korea, A recent Soviet
broadcast reminds its listeners that ill-trained and poorly equipped
Americans were able to defeat superior British forces during the
American Rave:hint= because their cause was just, and contends that
Communist forces in Korea are thus certain to wimthe Karearrconflict,
(R-FBIS flimsy, 4 aims 51). COMMENTr The 0/dI Daily Digest of 1 June
reported the public statement of a Chinese Communist leader, inter-
viewed in Peiping on his return from Korea, that what is °needed most°
by Communist forces in Korea is heavy equipment of various kinds. If
the Peiping broadcast can be interpreted as a question, the Moscow
broadcast might be interpreted as an answer.

°JP USSR's °Peaceful Construction° Theme Aimed at Countering US
Rearmament. The US Army Attache to Moscow, in commenting on the evident
lack of construction on the much...publicized Volga-Don Canal project,
cattioned against interpreting this burstint of the Soviet propaganda
bubble as an ominous indication of intention. Rather, the °peaceful
constractioal theme serves as a propaganda counter to the US rearma-
ment program. If exaggerated'claims are not fulfilled, it will be
More due to lack of ability rather than lack Of desire. The Soviet
regime has strained economically and industrially to accomplish the
minimum requirements under the.Five-Year Plan and has little left
for such grandiose schemes as have been announced. (S-USARMA Moscow
MI-1101, 1 June 51).

°C0 EASTERN EUROPE. YUGOSLAVIA: Tito Government Rejoins International
labor.Prganization. The Yugoslav -Government joined'the International
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Lhbor"Organization (ILO) on 23 May. A delegation from Belgrade has
departed-for Geneva to attend the'annual meeting. (B-FBIS Belgrade,
l'ane 0.). COMMENT: Yugoslavia withdrew fram the ILO in 1948 prior
tO-Abe lagOslav4-Com4iiforhol break presumably because the organizational
St:Optima of ILO, Which provides for separate representation for manage-
ment,-labor and gavernment, was not considered suitable for a socialist
economy; Th: recent Yugoslav decentralization measures which have
ostensibly increased the authority of the workers in induitry by the
Creation of workers' councils, have facilitated Yugoslavia's return
to the International Labor Organization. The Soviet Union and other
orbit members did not withdraw in 1948 and are still members of ILO.

°B0 Tito Withdraws Delegation from Danube Commission Session. The
Yagoslav delegation has walked out of the fourth session of the Soviet-
dominated Dannbe Commission and refhses to participate in the Commission's
work any longer. The session had refused to adopt Yugoslav proposals
aimed at preventing measures which denied the right of states to inves-
tigate damages incurred by all vessels in territorial waters. (R-FBIS
Belgrade, 3 June 51). COMMENT: The Danube Commission was established
at the Belgrade Conference immediately after the Caninform break in
1948. The YUgoslave however, voted with the Soviet orbit against the
US, UK, and France in drawing up the new rules for navigation on the
Danube Despite their walkout the Yugoslays will probably continue to
abide scrupulously by the rules of the Danube Commission in order to
avoid any action which the USSR could label as a provocation.

"B" ' Non-Cominform Peace Conference Organized The Yugoslav Committee
for the Defense of Peace is planning an international conference of
nori-Cominform national peace organizations (including Western labor,
religions, and other social groups) as a means of combatting Communist
print:ay in the °peace" movement. Although the conference, which would
meet in Zagreb on 1 September, would be unofficial, Yugoslav authorities
would give it sympathetic assistance. The conference mania consider a
six point agenda designed to expose Soviet lies and expansionist aims
in contrast to UN concepts of national equality and peaceful coexistence.
A Yugoslav official has requested the US to indicate privately to
American organizations that it considers the conference useful and to
grant passports to American delegates. (C-State To Belgrade 1355, 1 Juna
51).-CO14NEET: The Yugoslav National Committee for the Defense of PeaceWas established last year to combat the propaganda of Mbscow's "Par-
tisans of Peace°, and particularly Soviet charges that Yugoslavia was
being converted into a Western military base, A Congress of the
comaittee, held in Belgrade in July1950, invited representatives ofpeaCe movements to visit Ytgoslavie to determine whether aggressive
operations toward neighboring states were being prepared on Yugoslavterritory.
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SECTION 2 (EASTERN)

"Am ISRAEL. Yro-Soviet MAPAM Avoids Threatened Par 7 Stait. According
to a "Reuters° broadcast from London, Israells left-wing soCialist
party,. MAYAN, dodged a threatened party split on the issue of how
closely the party should follow the Cominform line when the party
concluded its political convention at Haifa. A contradictory Mix-
ture of Zionist pioneering and proh-Soviet tendencies was revealed
by the convention's directive that MAPAM move toward Mthe socialist
revolutionary camp, against Titoism, and for Jewish pioneering".
MAPAM's ideological position remains undefined, though it generally
follows along Communist lines. (R FBIS News Ticker, A June 51).
COMMENT: MAFAMIs attempts to avoid an internal split will face a
real test this summer in the elections for a new Knesset (Parlia-
ment). The threat continuing to face MAPAM, which won the sound
largest number of votes in Israel's first elections in 1949, is
that the total party votes may be diminished with the extreme left
strengthening the small Israeli,Communist Party and the rightist
elements voting with Ben-Gurion's moderate socialist party, MAPAI.

"B" INDIA. Attitudes Regarding the Future of Kashmir. On 31 May,
Bajpal, Secretary-General, Indian Ministry of External Affairp,
acting on Prime Minister Nehru's instructions, told a US Embassy
official that the Kashmir Constituent Assembly was to be convened
with the full approval of the GOI and that it would have the right
to voice an opinion on the question of Kashmir's accesSion to India
or Pakistan. ten asked whether this might not prejudiCe-the
carrying out of a plebiscite under UN auspices, Bajpai relined
the GOI felt it would. not. He further Said that Dr. Frank-Graham,
the UN representative to Kashmir, would be received in India.eith
the courtesy due a distinguished foreigner and UN representatite,
but not in the capacity of an official charged with implementing
a UN resolution against which India had voted. (See OCI Daily
Digest, 2 May 51). (C New Delhi 3452, 1 June 51) COMMENT:'
Despite Bajpai's assurance that an opinion by the Kdahmir Ceestit-
uent Assembly would not be binding upon the GOI or the UN, it'
italmest certain that an opinion favorable to India *mild be
peinted out ty India as representing the will.of the people of
Kashmir and, therefore, that a harther plebiscite is unneceSsary.
Dr. Graham's mission seems foredoomed-Se failure.-

Additional Sino -Indian Friendship Associations to be 'Established. According to a Peiping news report, preparations
are underway to establish.Sino -Indian Friendship Associations in
the city of Delhi and in the states of Bombay, Madras, and Hydera-
bad. One such association was formed in Calcutta last February and
another was organized in Bombay in May. (See OCI Daily Digest,
lA May 51). (R FBID, Far East, 31 May 51). COMMEHTs If future
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Chinese actions in Tibet and Burma do not alarm the Indian public,
Sino-Indian Friendship Associations may eventually become'eore
effective intelligence-collecting and propaganda-distributing
agencies than their Soviet counterparts, the Friends of the Soviet
Union societies.

"B" AUSTRALIA. Oovernment Takes Action Against Three Communiet Labor
Officials. The Australian Government has served suemone-on the
Secretary General of the Waterside Workers Federation and on two
Communist officials of the Ship Painters and Dockers Union, all of
whom have participated in the work ban on New Zealand ships in
Australian ports. The Government apparently hopes to throw the
Communists off balance prior to the paesage of industrial legis-
lation planned with the opening of the new Parliament. (R Melbourne
Joint Weska C-32, 1 June 51). COMMENT: Although the High Court
declared unconstitutional the Communist Dissolution Actopassed in
October 1949, the Liberal-Country coalition Government waged and
won its recent campaign for re-election largely upon its demand
for determined action against the Communists. It may be expeeted
to continue its anti-Communist campaign as far as the Australian
courts will allow. The Communists during the past year,--in spite
of highly unsympathetic conditions - have successfully earried out
"guerrilla industrial warfare" and have retained won, Or re-
captured major trade union positions in virtual]; every key industry.

"A" BURMA. Chinese Communist Ambassador Demands Reftgees be lituined
25X6 to China. EWILlrllMnm.L.Erm

the
Chinese Co s sea or ngoon s e e that &free
return all Chinese refugees to Red China "in accordance with
Chinese law," with the warning that failure to comply would leave
the Burmese Government open to the consequences of acting "uni-
laterally% The Government rejected the demand on the ground:::
that Burma was not bound by Chinese law and the Ambassador wee
told that no refUgees would be returned against their wish. US
Embassy Rangoon comments that, while this demand has apparently'
increased Burmese determination to adhere to their settled policy,
it will make them more cautious regarding US proposals for

:

facilitating the travel of Chinese refngoes to Taiwan. (S Rangoon
869, 1 June 51). COMMENT: The Chinese Ambassador had Previonsly
approached 'hhe Burmese Government on this matter withont obtaining
satisfaction. His arrogant implication, in this instance, that
Chinese law is applicable to Chinese in Burma will not be lost
upon Burmese officials, who, however,apprehensive of Communist
China, are nonetheless jealous of their independence.

"Co CHINA reining Claims "Extermination" of 1.000.000 Guerrillas,
A Peiping broadcast of 26 May asserts that 'more than one million
armed bandits throughout the nation have been exterminated..."
(R PHIS 1 Juno51). COMMEETs The above claim is consistent with
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the 1950 Nationalist figure of 1,600,000 active guerrillas and with
the March 1951 0-2 estimate of approximately 600,000. Ho:toter,
it is believed that the Nationalists claimed greater strength than
they posseesed and the Communists greater auccesses than they:
achieved. The 0-2 estimate still appears to be sound.

Mg& Communist Cavalrv in Strength Mav Be.Committed in Korean
Conflict. The US Far Eastern Command; in a discussion of Seer'
capabilities, reports that the recent volume of reports concerning
Communist cavalry troops in Korea and the advent of their:tiny
season "emphasizes the fact that the enemy retains the capability
of exploiting the mobility (during the rainy season) of these
troops in a surprise assault role." (S DA-CINCFE Telecon 4777,
4 June 51). COMMENT: Additional significance may be attached
to the presence of CoMmunist cavalry in Korea by the statement of
a Chinese cavalryman captured recently north of Seoul, who stated
that his unit consisted of 50% Mongolian troopers.

Question of Fertilizer for ROK Continues. Ambassador Muccio,
reporting the availability of 1506.175,000 tons of ammonium
fertilizer by a. Seattle firm, comments that the procurement of this
quantity would contribute considerably to the economic and
political stability of the ROIL While this fertilizer could be
shipped to arrive in Korea by the end of July, the owner company
will not hold open the offer unless the selling price of US$105,000000
is made available. Muccio reports that, in view of the . present
meager foreign exchange holdings of the ROK, the expenditure Of such
a sum is beyond the capability of the ROK. (P Pusan 1007, 1 June 51).COMMENTs The fertilizer shortage in South Korea continues critical.

"B" Imag. List of Pr000sed Derurgees Submitted to SCAP. On 31 May
the Japanese Government submitted to SGAP, for approval, a list of
persons now on the purge list whom the Government believes now.
may be depurged. The list contains some 168,000 names out Of'
the total 193,000 purgees. It is expected that the depurging
will be accomplished by the end of July. Principal categories of
individuals who are scheduled to remain in the purgee statue are
war criminals, high ranking Army and Navy officers, as well ae
executives of such groups as the ultranationalistic societies.
The depurge will permit some 5300 former teachers and professors
to return to the classroom. (1 FBI; 1 June 51), COMMENT: It
is generally conceded that the depurge will make it possible for
a number of one-tiMe political leaders to stage a comeback.

.

Generally, Japan's political outlook should, if anything, veer
further to the right. Within YOSRIDA's Liberal Party, thersarises
the problem of just where the depurgees will fit into the pidture.
This is particularly true in the case of HATOTAMA YOSHIDA's pre-
decessor, who appears to feel that the latter has been a caretaker
Party chief. There are indications that the Premier is not planning,
however, to surrender his position in the immediate future.
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SECTION 3 .(WESTERN)

GERMANY. Federal Republic Cites'Arms Production in Soviet Zone of Germany.The Federal Republic Ministry of All-German Affairs has "pUblished a report
on armaments production in the Soviet Zone stating that, contrary to Sovietclaims of continued demilitarization,

a widespread arms industry has been
rs-established in the Soviet Zone, (R Bonn 903, 1 Jun 51) COMMENT: Itis an established fact that armaments are produced in the Soviet Zone but
the extent of this production is still not clear. Production is primarily-
for reparations to the USSR and consists chiefly of replacement parts for
tanks, small arms and ammunition, and same specialized technical equipment,such as high, precision instruments from the Zeiss works. There is as yet
no firm evidence of large scale arMaments production. -

FRANgE. Coabunit Labor aàp SboviRestfve-tiirit. During:the recentn'aTraral congress of the Communist-led General Vbrkersg.Comfedellation
(CGT),Secretary General Frachon indirectly criticized the Comaunist:Partyls (FCF)interference in the man4ement of the CGT. Pointing oUt that CGT strength

depends on its defense of workers1 economic dsmands, Frachon deplored the
policy of eliminating able union leaders for inadequate political exploitationof their unions. He decried in particular the practice of replacing magrolder, respected regional leaders with young, unitnown graduates of the Com-munist leadership training school who have no regard for Union statutes.
(C Paris 7438, 1 Jun 51) dOMMENT: Frachonts speech reflects the frustration
of CGT leaders faced with 1)r317-ectives which alternately stress economic

TOP SECRET

Approved For Release 2001/09/06 CIA-RDP79T01146A000200310001-6

For more information on PDF Compression and OCR visit our website

http://thepaperlessoffice.org/


Approved File lease 2001109104 : CIA-RDP79-1011.000200310001-6

TOP SECRET

;

and'political objectives. The CGT hat gained sgpport in recent inchistrial
labor elections, but the marked disinterest in international Polities'..
manifested by the delegates at the CGT congress shows that inflation is
the.workersl main concern. Frachon was undoubtedly ethboldened by the
success of the spring strikes and the discontent over party tactics revealedhy the deviationist movement. It Is highly improbable, homelier, that FCF ,leaders will heed CGT complaints and subordinate their political program_to laborls economic needs.

ran LUXEMBOURG. EielotiOn ReSults Ificlidate No Signiticant_Shifte.. Unofficial
. iiEigirEthe 3-June Luxembourg elections for half the members bf the

52-seat single pouee or Parliament give the political partiesthe followingtotai rePresentation in Parliament.;....(1)'20 seats for the Social Christians(Catholics)-a loss of 2 seats from 1948;;(2) 20-peats far tbe'Secialiats-,-
a gain af 6; (3) 8 seats for the Democratic Grogp--a loes-orlj and (4)4 scats-for the Communists-'a loss of. 1 seat. Observer's predict that aCatholic-Socialist coalition will replace the Current CatholicDemootatid-
GrOnp Goisinment. (R PETS-, 4 Juhs-51) COMMENT: Since-1945,-the Socialist-

.Party has been-mAring steady gaina, primarily at the-eipense of the Catholics'and, to a lesser extent, the Communists. The present coalition coUld-aohtinue in power'since it commands a parliamentary majority-and tbeie ismo-tridence cf-major-disagreements among the Government parties. Even inthe event-Of-a change in the Governmentle comPosition, housver, the supportof NATO and the defense program will continue.
25X1X

"B" VATICAN-FRANCE. Veticanittitude:toiard French ElectiOns.25X1X

25X1X

.gett

repor s that the Vatican: favors a German-FrenchItaliah alliance as-the cornerstone of gproPean defense against Communism;,(2) fears:the French'
Socialists may later revive their pre-:war popular front.vith the-Communists;
(3) haS "moderate"confidence" in the Radical Socialiits and other middlegroups; (4) holds.a poor opinien of De Gaulle as a politician but.oap-
preciates the.attitudeff of some members Of Be. Genitals Party. MeanWhilethe Vatiban's semi-officlal organ, asservatore RomanO, hae.declared in alengthy article on the French election that it iii5517be a.pity:for Frenchmen-to abandon the well-triedPopu1ar Republican Movement (MRP) in favor-e-
a,vagUe 'rightist movement._ LIOsservatore urges that,a0140,9f Catholics

is-an urgent neeeppity.
COMMENT:: 25X1A

in support of a party -which ofters more - Ytaisom acy other

Although the OsserVitore: ,c e pro ably reflects the general attitud,
ofIatican leadership, there are-certain elementa close Wthe Vetibari,
sUph as the groUpled by Gitilleive

Dossetti,.Professor of Ecclesiastical
:Lier'at Miodefta; Militant datholic, arid leaderof an increaaingly.strong
Minority gronp ih the Christiah Demooratic Party; Mho appear to,favor-Se CauIle because of hi's s#onk Catholicism and corporative theories:

DkNMARX. NewElefense Implementation Act is Broad in Seep'. .Additionalinformation now available abont the new Defense ItplOmentation Act stbmitted
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by the government. to Parliament on 29 May (see- OCI Daily D1gest;-31-Mv 51)
incliàates that jt permits the Defense Minister, "if circtitances: require",

. to extend the period of military service beyond the 12 months-itipilatedin the act itself. The Foreign Minister has told the LIS Etabisey Copenhagenthat all three major parties recognize the need for exteridint;Military
service but that the present lack 'of certain _prereouisites such ,as officer
cadres and equipment made the government unwilling to-premise a furtherextension of military servide before any partioular date; (5-Copenhagen -27,31 May 51)' COMMENT: In proposing the extension of military service from10 to 12 months and the sdoPtion lor the enabling clause,. the' -Danish. Goirerns-
Alert hopes ,t6 satiefy the dasire of the US 'for a more vigorous Danish defense
effort without adopting the suggested 18 Months period of military servide,which the 'Danish Government feels surpasses the capacity of "Denmark at the:moment. The enabling clauee makes Denmark's resPonse tb7the recent US .request a scanaivhat, more favorable one than_it had first appeared. (See
WI:Daily'Digests 11, 12, _18, ,31.15ay 51.)

. .
-inftlthitik6j5k; jiiii:V6o1We'ciaiiedbeoase of franiatcsitium: . Theseheduled visit to British Ease Africa of the cniser Mauritila; (of the.
East Indies Squadron bused on Ceylon) has been cancelled; instead the -

Mauritius was sdheduled to 'arrive at Bahrein 3 Jwle to relieve :the cruiser
which'is noW-scheduled tO cruise slowly down the Arahian coast .

Gulf.
o Men, enerders--from the -BritiSh senior naval officer irrthe Persian..

-(y. Coint Weeka Londbn- jun 51; 5.1623 Cincnelm jun '51) 00MMOT:-
The Agin. thus.remain reasonably close-to the Pereian Gulf and attne swne 'time "show the flag" -at a number of points en Touts to Men and
so helP to-counter anY damage to British Prestige among the independent
sheikdoms caused by the Iranian situationo-....... .. _ ... . ... ..

n Ahatiffna. .-4Miiassidnr ite.quest-s instructions for biscussinn of. it 4igentinnltelattarts. Foreign Uinister Paz has requested a-meeting with Aml6assador
Dunker to -discuss all points wwering US:--Argentine relatiens--"in the spiritof Cordiality and frankness'% After general references to Comm:mist' activity
which exploits ilifferendes 'to disturb inter-American harmony,' pm suggested
that the Ambassador draw up a list of items affecting the two cbuntriee
for consideration at a meeting tentatively set for 6 June. Rho Ambassador
has 'commented that the -reasons tahind -this development are-not clear but
could-be a sincere overture by Paz or possibly a "Perfon tactic forded by
fear --of economic outlook -including: 1) failure to receive Iran oil, 2)
apprehension regarding control of materials,- or 3) prospect..of poorer foreign
markets with current peace rumors". The Ambassador believeS that ,it is
necessary and desirable to hold discussions &dile fairly specific on all'points,. "although in line with our policy", he '"would explain rind not request
except incases Of Argentine obligations".to the Mg (C Buenos Altai 1079:1 Jun 51).
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SECTION 1 (SOVIET)

.Ehbassy. Moscow's Views on Soviet Reaction to Proposed Formel QUaranteesTO Greece and Turket, 3-assay Macey believes that, deepite-Seviet
Sensitivity to military developments in the Black Sea area 'formal
guaraatees to Greece and Turkey hy the West are sufficiently important tooutweigh any foreseeable risk. The EMbassy considers'that, partioularlyin the light of recent developments in Iran, it is neeessary to check apossible trend toward neutrality on the part of Turkey.: Furthermore, theUSSR is unlikely to be undu1y disturbed hy such action Since it id elmaready evident from present British and French undertakbgette-Greece andTUrkey as well as American Military assistance to them that defense ofthese two countries would be fully supported hy these major powers, TheEhbassy thinks.that bilateral US-Greece and US-Turkey treaty guaranteeswould needles4y provide the USSR with an opportunity to portray the DS '"aggressiveness" implicit in direct guarantees to states occupying stra-tegic positions ia immediata,promimityS the USSR,. 0a.'the etherhand,
inclusion of (reece and Turkey in NATO woilld reinforce the Soviet claimthat this pact is aggressive, thereby strengthening the USSR's bid formass popular support throughout the world. Furthermore, the.Soviet Unionmight derive an advantage fram the feeling of Isolation that would developin Other Near Eastern countries, Nevertheless, the &barmy concludes thatfailure to admit Greece and Turkey into formal colleCtive seoutity arrange-ments with the three major Western powers would encourage Soviet hopes todisrupt free world unity and determination to resist aggression, (TS S/SMoscow 2047, 1 June-51)

SECTION 2 (EASTERN)
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