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This summary of significant reports has been
prepared primarily for the internal use of the
Office of Current Intelligence. It does not
repregent a complete coverage of all current
reports in CIA or in the Office of Current
Intelligence, '

Ganménts'represent the preliminary views of
the Ofi‘icc_a of Current Intelligence.

Marginal letter indications are defined as
follows: ' ] -

WAM . jtems indlecating Soviet-Commumnist
intentions or capabilities

"B® - important regional developments
not necessarily related to Soviet/
Communist intentions or capabilities

HCH = other information indicating trends
and potentlal developments

STATE, DIA reviews completed. (NAVY referral transferred to DIA.)
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| SECTION 1 (SOVIET)

¥B" USSR, "Parported Préeponderance of Women Specialists, A recent survey of
the Soviet Press indicates -that the institutes of .the USSR Acadéany’ of
Sclences, more than a third of the sclentifiec workers are women, Approxis
mately 380,000 women are said to be worklng as engineers and technicians,
wille over a million labor in the public health system, The same source .
reveals that the mumber of women englineers and technicians has inereased
by 50,000 since 1950, with many participating widely in govermment adminige
tration and many elected to the Supreme Soviet of the USSR, union republics
, end autonomous republics, In addition, 500,000 woamen are said to. be deputiles
; of the loeal Soviets, Imnense progress is eclaimed for women in the national
i republics, as for example in the Turkmen SSR where they aceount for 70% of -
all workers employed in the publie health system, In the Karelo~Fimnish SSR,
1% is reported that 90% of all medical doetors are women, that hundreds of
- others are engineers, agronomists, and zootechniciens, and that the great
majority of elementary and middle school teachers are women, Similarly,
more than 500,000 women in the Belorussian SSR are sald to 'be specialists
_ with secondary or higher education, and in the Kazakh SSRy /42,2% of all
i N specialists with a higher educetion are wvomen, | 25X1
| COMMENT: This reported preponderance of Soviet wamen specialists may be
; the result of retaining large mmbers of men in the Army, thereby releas-
| ing to women the mmerous specialists? positions aveilable in other fields,

: "A" EASTRRN EUROPE, FINLAND. Sovlet Submarine Possibly Sunk Off Helsimkd,
|’ According to Information received by the US Naval Attache Helsinki from
I- - Finnish naval sources, three Soviet destroyors and approximately seven
i
t

emaller craft have been condueting undeterminable operations in a 36
square mile area off Helsinkl since 2 July, The Fimnish sources speeml¥ite
that a Soviet sulmarine has sunk in this area, since the operation involves

flag and buoy maerkers, The Naval Attache notes that a 7,000 ton cargo .
vessel was sunk by a m Approximately the same area in 1941, % 25X1 -
25X1 COMENT: No further information is ava
|

on this operation beyond that presented by the US Neval Attache in Finlamd ’
. who reports that more informstion may be available about 14 July,

- "B AONGARY, ary Adviges US To "Mipd Tts Own Business®, In a note trans-
| . gressing diplomatic usage, the Munparian Goyermment has categorically
. ‘“vejected the US note of 7 July labbling it a "brazen® attempt to inter—

of-the American legation in Budapest as a spy center, is rendering hormal
relatlons between the two countries difficult. Instead of rectifying con~
. ditions in the US where, according to the note, the most elementary rights
! of freddon are being flouted and a campalgn of terror is being waged, ths
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US_Govgrnment is attempting to teach the Hungarian people a lesson on
human 1 rights, The noté ¢ " - .of the US better
mind _.'Lts own busginess,® COMMENT: In ita
7 July note the US announced That 1T would discontinue its cultural and
i_l_:.t‘gmation actlvities in Budapest, However, the US rejected the Hun.
g:rBigaallsgptions regarding the epying activities of its Iegation staff
ol tpea and labeled the Hungarian charges as a brazen and Pfutile
tempt to destroy the deep friendship end confidence of the Hungarian
people that the US will not cease to concern 1tself with their plight,
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SECTION 2 (Eastern)

25X6

"B" MALAYA. New Politica) Papty to Play Significant Role, The US Consul in
Kuala -Lumpur estimates that an extremely important period in Malayan

- political affairs is begimning, This period was heralded by the announce-
ment In early June of a non~communal (i.e., no restrictions as to race or
creed) political party by Dato Onn bin Jaffar, a skilled politician and
recognized spokesman of the Malay population. Onn's "Independence of .

- Malaya Party" aims at self-government within ten years, the "Malayanization®
of the ¢ivil service; and welcomss members from the three major racial
communities of Malaya——Chinese; Indians, and Malays, There are indications
that Onn cleared his proposals with the British authorities s, who, the -
Consul speculates, may fear lest outright ppposition to the apparently .
inevitable trend toward melf-determination encourage extremism and the -

ossible complete loss of the British stake in Malaya, | | 25x1
25X1. ] IGOMMENT: Dato Onn reportedly intends to resign Irom his :

présent position as president of the exclusively Malay "United Malays
Nationalist Organization." Through his chairmanship of the Federation
Government!s Rural and Industrial Development Authority he is in a '
strong position to win popular support for. the Independence of Malaya.

25X1
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.- transmitted to Ug Embassy in Parie by the French Foreign Office and by the
French Economice Counselor in Indochina to the US Legation. Although most
‘ of the changes proposed are of minor impartance; -the proposals made in
: Saigon differ somewhat from those made in Paris; a situation which will.
: delay signing of the agreement for several more weeks; The Iegation attaches
- ~ considerabls importance to an amendment proposed by .the Economic Counselor
which might be construed as givi the Fre to power over the use
of counterpart funds, , 25X1

ngu Hints of Cease-fire in Indochina Digcussed.Consul Blancke
reports from Hanol that the regional Red Cross delegate has asked if the
Consulate could send a code message for him to Geneva. In this coﬁnection,
Legation Saigon. has queried Blancke whether he believes the proposed
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use French channels and notes that aaue elements of public opinion, includ-

. ing Bao Dai in Vietnam, fear a possible French-Viet Minh ¢ompromise settle~

. ment if an armistice is obtained In Korea. The leader of the Dai Viet " 25X1
opposition party in Saigon states that .his party is greatly concerned
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"C" KOREA. ROK Officials,Sensigve on Score-of .Unificationmdmba.ssador
~ Muecclo reports that Speculative stories, originating in the US; on the
political unification of Korea after the armistice, are provoking a sharp
reaction emongst the already over-sensitive ROK officials, Such stories
' tend to support the wrst fears of the ROK on the results of the armistice,
25X1 - [ COMMRNT: There 8pparently is a widespread feel-
' N may be Preparing to leave them -
in the lurch in an overwhelming rush for “peace n There is apprehension
Uhat a future settlemsnt Ay result-in a withdrawal of UN troops at g
: time when ROK forces are not sufficiently strong to guarantee the mtionts
J security against a better armed, although Possibly numerically smaller 5
North Korean force, . '

"C  JAPAN. Leftist Koreans fntoring Japan Illegally, 4 Government comities
'mvestigating smuggling . activities on Tsushima - (Japanese island aituated

about midway between southeast Korea &nd western Honshu) has estimated

of the illegal entrants ape believed to be Communists with important - 25X1
' political assignments, _ | COMMENT: The Korean,minority,
1 most of which is left.ist-inclined, 1s a slgnificant potential: threat,
! to Japan's internal securit o- In addition to the approxmately 400,000

legal Koz:ean'rESidenté, it is believed that there are from 200,000 to

400,000 illegal Korean entrants now residing in Japan,

ngn ‘ Loftist News A‘gencx.is Suspended. The dapanese police on '
July 12 raided the offices of the Rengo News Agency throughout Japan and
- ordered its operaticns Suspended. The police amnounced that "Rengon 25X1
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© SECTION 3 (WESTERN)

"o" AUSTRIA. New Wage=Price Pact Neatly Réady. Negotiations for Austriats
. . TTX%h wage—price agreement are reported %o.be in the final stage, with
last details being settled by the Economic Directorate (a group consist-
Ing of &1l but two members of the Cabinet).. The rent question will be
. pogtponed until fall. Chancellor Figl has urgéd the people to remain’
calm and confident, asserting that the Soviets will not back Communist

: . effortg to incite ricts againdt the new agreement. | | 25X1
25X1 I_Z;__I‘ COMMENT: Last September, ths fourth wage-price agreement
ain of Communist-led demonstrations, strikes, lockouts, and
vorkeérs!. ultimatums, without direct Soviet support. Non=Communist Sup=
port was obtained because. the eleventh-hour agreement had left no time
to explain the pact to the workers. The present negotiations, howsver,
have received much publicity. It is not expected that the Soviets will
back the Communist Party, which by itself, will not be able to create
much trouble when the agréement'is announced,

25X6
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‘French.Unaffected by Iranian 0il Shutdown. Freneh oil
‘refining companies clalm That fﬁg Iranifin shutdown will have no sppreci-

able effect on the crude oil supply gituation in France since Iran

supplies only ten percent of ‘French requiréments,. | 25X1
COMMENT: Iraq is the source of almost three~rGaitES of French .

petroleum Imports, . Before the war the Western Hemlsphere supplied most

‘of Franée's oil, but inereased US congumption ‘and French restrictions

oft dollar.imports reversed- this situation, The French have been hopew
ful of increasing oil dmports from Latin America;. however, because they
are afraid that hostﬂities‘might cut off their Near Bast Supply.

ITALY, C1vil Defenge Bill Passés Lower Chamber' Narrow'Vote, The
amber of Depu¥ies o Q- an rarllament approve e controversial
civil defénse bill By the elose vote of 258 to 20, Since the Christian

.. Demoeratic Party hag 306 deputies ad cap count upon amother 12 Republican

deputies; it is clegi soms of the members of “bh'e"vaemn‘ent_ Yoted. against
1t. These elements 'are believed to belong mostly to a left-wing ‘group
of. the Christian Democrats who feel a more active program of economic

and social reform should be undertaken, This situation, and .the deeclins
in Christian Democrgtic Strength in the recent elections s convince

observers that important changes in the Cabinet are urgent, : 25X1
COMMENT: .The narrow margin by which the O3
efense b 83 Deen approved.by the lower house indicates not ofily
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"B" SWEDEN.: Pos&ible Relaxation of Restrictions on Ball~bearing
.+ The Swedish Fore £n 108, referring o 0 & :I'epo at
French have agreed to ship strategic ballibearirigs to Poland, implied )
that Swoden might be obliged to do 1ikewise when & new trade agreement
18 negotiated in October, ' COMMENT: ~ Cur- 25X1
rently, a8 a regult of Btremious efforts by the U3 with BritIsh and
French support, the Swedish™ ball-bearing mafufacturer SKF, with the
tacit approval of the Swedish Government, is not accepting dany new .
orders from the USSR or it satellites for non-gtandard bearings (so- :
called strategic bearings) (see OCI.Dally Digest, 26 Feb 51 and 2 Mar 51),
and.1s also applying the tri-paptité- formila of size limitation to -
standard bearings, Failure of the COCOM countries to abide by the
restrictions will undouhtedly result in Swedenis relaxing its controls
if confronted by a Polish demand for bearings in return for vitally
needed coal.,

25X6
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... De Gasperi Links Tri-partite Trisste Declaration and Atlantic
Pact, Amid sﬁgufs of "Wiva Trieste® and heated questioning by members

' of all parties ip the Senaté, Premier De Gasperi stated that (1) Italy

can only Tollow the policy of the Atlantic Pact; of vwhich the tri-partite
declaration of March 1948 about Trieste is an integral part and (2) Italy
desires to¢ solve the Trieste problem By direct negotiation with Yugoslavia.
He rejected propofals for the Hemurciation of the peace treaty in retalia-
tion for AMG's cutting off of Triestine courts from Ttalian judicial
authority, and said that the Govermment would try all possible solutions
not excluding ah appesl tothe Hagus Intetnational Coirt. Dé Gasperi
minimized other complaints veited about Trieste in the Senate. Political
circles in Rome interpret the linking of Trieste and the Atlantic Pact
as a warning that Ttaly's continued adherence to the Atlantic Pact might
possibly become doubtful if Tideste is not returned fo Italy. Meanwhile,

it appears that Christian Democratic léaders and nationalists in Trieste

the current ‘agitation, 25X1
COMMENT: In defendlng the Goverrment's POLiCy Lowar

the Trieste ibsls, De Gasperi appears (1) to have temained within ths
formula proposed by the US; UK and France for the solution of this issne
and (2} to be concerned that growing Fapprochement’ Wetween Yugoslavia
and the West moy he made at the expenss of Italy. In the absence of
Imminent war, any solution of the Triagte issue not acceptable to the

Italians, would strengthen neutralist gnd nationalistic elements and
threaten the stebility of the Government. ‘

SPATN, Spanish Pretender Denies Negotiations with Franco on Royal
Successioh, Spanish Pretender Don Juan categorically denled to a US
offic Lisbon that General Franco had asked him to renounce his
rights to:the throre of Spain in favor of his 13-year old son, Prince
Juan Carlos. Labeling the story a typical Franco #trial balloon", Don
Juan said that Franco's representatives in Lisbon Yobviously would not
have the temerity to make such a proposal to me a$ they know full well
its rejection would be a foregone conclusion.! The Pretender expreesed
the belief that Franco is now banking heavily on US military and economic
ald to bolster his prestige. .If Franco reoceives this aid, Don Juan

8 practical consideration of the subject of royal succession,

added, he -will continue his "stalling tactics® and postpone indefinitel
Lo ] | 25X1
| COMMENT: Don Juan's reaction was fully anticipate

{see OCT Daily Digest, 26 June 51 and 11 ‘July 51). Any genuing attempt
by Franco to seek a rapprochement with the Spanish monarchist opposition’
would represent a desperate move to forestall the threat to his regime
that  would result fromfailims 4o obtatesibatential US" ‘eGonomic ahd
military sdde . o o

TOP SECRET

Approved For Release 2002/10/22 : CIA-RDP79T01146A000300140001-4



http://thepaperlessoffice.org/about

/ , R . . ‘
Approved For Relage 2002/10/22 : CIA-RDP79T01146A000390140001-4 33

4

TOP SECRET

CENTRAL INTELLIGENCE AGENCY
DATLY DIGEST SUPPLEMENT

L1z 1951

Not for dissemination outside 0/CI and O/NE.

TOP SECRET

Approved For Release 2002/10/22 : CIA-RDP79T01146A000300140001-4



http://thepaperlessoffice.org/about

25X1

25X6

> . : s ' :
: Approved For Relaase 2002/10/22 : CIA-RDP79T01145A000380140001-4

I - - TOP.SECRET

CENTRAL INTELLIGENCE AGENCY

OFFICE OF CURRENT. INTELIIGENCE

12 July 1951

SECTION 2 (BASTERN)

"B® IRAN,. , Export-Import Bank Loan Revortedly Presented to Mailis for Ratification,

==l

Fress reports from Tehran state that Prime Minister Moseadeg has introduced a.
lament wrging ratification of the Export-Import Bank Ioan,
COMMENT: Although Mossadeg has stated in the past tha

Iren's Income from her oil resources should make all foreign losns unnecessary

‘1:: has repeatedly indicated his interest in this loan in his conversations

th US Armbassador. Grady, If Parliament does ratify the loan, which has been

' .availsble gince last September (see Dally Pigest 12 Jul 51), the Export-Impo;
| . . . | port
~Bank will be placed An a diffienlt position, There ia no a;xsurance at present
~that income from the oil will be available to service the lcan, Failure to
extend the loan, however, will lead to charges by Iran that the IS is applying

oconomic pressura“in support of the UK and will rresumably further weaken

. Iranian co_nfidence in the W3, -
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